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SIGNOR MUSSOLINI’S 


Ix the House of Commons last Monday Mr Eden con- 
firmed the report that, in Rome last week on instructions 
from His Majesty’s Government, he had made an offer to 
Signor Mussolini which might have opened the way for a 
settlement of the Italo-Abyssinian problem. 

Mr Eden was able to tell the Head of the Italian Govern- 
ment that, for the sake of obtaining a final settlement of the 
dispute between Italy and Abyssinia, His Majesty’s Govern- 
ment would be prepared to offer Abyssinia a strip of terri- 
tory in British Somaliland giving Abyssinia access to the 
sea. This proposal was intended to facilitate such territorial 
and economic concessions by Abyssinia to Italy as might 
have been involved in an agreed settlement. His 
Majesty’s Government would ask for no concession in 
return for this arrangement, save grazing rights for their 
tribes in such territory as might be ceded to Italy. This 
suggestion, as Mr Eden assured the House, was not lightly 
made; and only the gravity of the situation could justify 
the cession of British territory without equivalent return. 

It is, indeed, unusual in the history of international 
relations up to date for any Power to offer spontaneously 
to cede territory without an equivalent return in kind. And 
many speakers in the House evidenced misgivings over 
4 proposal, the exceptional nature of which testified 
to the Government’s grave concern at the turn which 
events may soon take in East Africa. Quite apart, how- 
ever, from these misgivings, the British offer will assuredly 

remembered in history as notable evidence of the British 
overnment’s recognition that the maintenance of peace is 
the supreme British interest—an interest for which sacri- 
ces are eminently worth our while. But, as Mr Eden 
informed the House, Signor Mussolini ‘‘ was not able to 
accept ’’ the British suggestion ‘‘ as the basis for a solu- 
tion of the dispute.’’ We prophesy with some confidence 
that, a year hence, all Italians who possess a grain of poli- 
tical understanding will look back with poignant regret 
fo the blank refusal which Mr Eden’s offer has just en- 
countered at Signor Mussolini’s hands. 

ur Italian critics may perhaps object that our contri- 
ution turns out to be a mere bagatelle; and it is certainly 
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true that the territory which we have just offered to cede to 
Abyssinia is a very modest fraction of the territorial assets 
of the British Empire. It seems reasonably certain that 
the offer related to the western extremity of British Somali- 
land, including the port of Zeila; and we do not pretend 
that Zeila would be painfully missed either by King George 
himself or by any of his loyal subjects in this country if 
His Majesty's proposal to cede the place to his imperial 
cousin of Ethiopia had taken effect. 

At the same time, Zeila happens to be a coin which is 
gold to Abyssinia, though it may be copper to the United 
Kingdom. Abyssinia once possessed a seaboard, and to 
this day the Abyssinian Christian population reaches to 
the Red Sea coast. But this proper national seaboard of 
Abyssinia has been in Italian hands now for half a century. 
It constitutes to-day the nucleus of the Italian colony of 
Eritrea; and the European partition of Africa, though it 
has failed, hitherto, to destroy the national independence of 
Abyssinia—alone among African States—has at any rate 
most effectively cut her off from the Red Sea and the 
Indian Ocean. On the political map of Africa, as it stands 
to-day, Abyssinia is completely shut out from the sea by a 
ring of Italian, French and British possessions. 

Till lately this encirclement has not been severely felt. 
For French Somaliland—an enclave round the port of 
Djibouti, which depends on its Abyssinian hinterland for 
its commercial prosperity—has hitherto been always at 
Abyssinia’s disposal de facto. From this French-owned 
seaboard a French-built railway runs up to the Abyssinian 
capital at Addis Ababa. So long as France was Abyssinia’s 
friend and protectress and Italy’s rival this arrangement 
served Abyssinia very well. But a few months ago a 
common fear of the resurgent power of Germany began to 
bring France and Italy together; and while a Franco- 
Italian understanding may be good for Europe it wears a 
sinister aspect from the Abyssinian point of view. One 
of the points in the recent Franco-Italian settlement was 
the concession by France to Italy of a share in the control 
of the Abyssinian Railway. And though this share may 
be small in financial terms, it may at the same time be 
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politically sufficient to deprive Abyssinia of that unfettered 
intercourse with the outer world which she has hitherto 
been able to maintain through a French channel. This 
loss has no doubt made the Abyssinians feel the desirability 
of acquiring a seaboard under their own sovereignty; and 
this is the pearl of great price which the British offer held 
out to the Abyssinian Government. If Zeila is worth little 
to us, it might nevertheless be worth to Abyssinia the 
cession to Italy of the large land-locked territory of the 
Ogaden in the hinterland of Italian Somaliland, together 
with almost as many commercial concessions as the 
Italians might have cared to ask. 

But Abyssinia had no chance to have a say in the 
matter. For Signor Mussolini was not content merely with 
refusing the British offer. It was given out in Rome on 
Wednesday that Italy has interpreted her Treaty of 
Friendship and Collaboration with Abyssinia as setting 
the seal on the Italian ‘‘ right ’’ to colonial expansion in 
Africa; that under that Treaty she ought to have been 
enabled by Abyssinia to carry out a beneficial work of 
civilisation by pacific means; and that, having failed to 
realise her ambitions by pacific means, Italy must now 
‘‘take her own means’’ for the safety of her present 
colonies and for further colonisation. These are the 
Italian reasons for the refusal of the British offer. They 
are buttressed by the Italian contention that even the 
cession of the vast Abyssinian province of the Ogaden to 
Italy is inadequate; Italy needs, not ‘‘ desert,’’ but land 
that can be settled and worked—presumably by Italians; 
and that land, notoriously, is the very heart and sinews of 
Abyssinia. 

But in discovering these facts so late in the day Signor 
Mussolini forgets that it was his Government, in con- 
junction with France, that pressed in 1923 for the admis- 
sion of Abyssinia to the League of Nations. Great Britain 
hesitated at the time; and as a result of her representations 
Abyssinia gave assurances about slavery and the traffic in 
arms—although the Italian delegate declared them to be 
quite unnecessary. Signor Mussolini now sings a different 
tune, and at its face value his declaration of policy can 
scarcely mean other than war—war by one Great Power, 
a member of the League, upon a small fellow-member. 
In these circumstances Mr Eden did well to recall to 
Signor Mussolini in Rome this country’s view of League 
principles, and of its responsibilities as a League member. 


Our motives were neither egoistic nor dictated by our 
interests in Africa, but by our membership of the League 
of Nations. I said that British foreign policy was founded 
upon the League. His Majesty’s Government could not 
therefore remain indifferent to events which might pro- 
foundly affect the League’s future. Upon this issue public 
opinion in this country felt very strongly. It was only 
through collective security that in our judgment peace could 
be preserved, and only through the League that Great Britain 
could play her full part in Europe. 


Signor Mussolini’s rejection of the British offer, and his 
subsequent contentions in the light of the above declara- 
tion, make it imperative that the British Government 
should demonstrate now that Britain will honour her 
undertakings if League action should one day be neces- 
sary. This is a matter which cannot be left to drift. For 
as things stand, it looks as though Signor Mussolini had 
made up his mind to turn his back on the very conception 
of a League of Nations, and to repudiate Italy’s signature 
to the Covenant and to the Briand-Kellogg Pact for the 
renunciation of war as an instrument of national policy. 

In these circumstances, the British Government’s 
attitude is crucial. It is said that the Cabinet is divided. 
But the Peace Ballot has shown that the country would sup- 
port any steps that may be necessary to preserve the League 
and to prevent the world from falling again into anarchy. 
This is not a case for a counting of heads in the Cabinet. 
It is for Mr Baldwin to decide to implement the pledges 
he has repeatedly given to the country. Where other 
nations stand, has yet to be revealed; but the leaders of 
France will be much less intelligent than we take them 
to be if they pursue a policy that will permit the collective 
system of security to perish before their eyes. F ortunately 
the occasion for positive decision has not yet arisen; and 
in the meantime there is still the opportunity to prove that 
, the resources of diplomacy are not yet exhausted. 





July 6, 1935 


EXPERIMENTAL DEMOCRACY 


Two years ago some people in England were beginning to 
wonder whether the Parliamentary system was not destined 
to give place before the vaunted superior efficiency of 
dictatorship. Government by committee, it was said, and 
the supremacy of ‘‘ the talking shop ’’ may be well enough 
in quiet, easy-going times; but they are hopelessly cum- 
brous and ineffective in dealing with such complex and 
urgent problems as those which all nations have to face 
to-day. In England this phase has passed. We have seen 
dictatorship abroad bringing not prosperity to the mass of 
the people but a tightening of the belt. The loss of liberty 
has not only been accompanied by continuous oppression 
and injustice to certain classes and creeds, but has been 
disfigured by crimes such as the Nazi ‘* purge ’’ of June 
30th last year and the murder of Chancellor Dollfuss; while 
the political risks that a country runs when its destinies are 
entrusted to the uncurbed power of a single individual are 
at the moment being illustrated by the inexplicable, but 
highly dangerous, adventure of Signor Mussolini in Abys- 
sinia. The idea of Fascism for this country is dead. 

But the discrediting of the dictatorship idea does not 
mean that democratic countries have nothing to learn, and 
that the political machine can go on for ever in the same 
old way. The granting of special powers to M. Laval in 
France is an admission that the French Parliamentary 
system with its numerous groups is not a very effective 
means of dealing with certain types of problem. In 
America, the President has been conceded very wide special 
powers by Congress, and the issues raised by the New Deal 
have cut across the never very logical distinction between 
Republican and Democrat. 

In our own country, we endeavoured to meet the crisis 
of 1931 by adopting in peace-time the war-time expedient 
of ‘‘ national government.’’ Mr. Baldwin seems to think 
that this experiment should continue indefinitely, and it 
undoubtedly does command a certain measure of support 
from those outside its party adherents who dislike the dis- 
tortions and the bitterness of party warfare. At the same 
time it has revealed two notable defects. In the first place, 
the Parliament of 1931 produced an unbalanced House of 
Commons which does not justly represent the balance of 
opinion among the electorate and has suffered from the 
weakness in numbers and debating strength of the Opposi- 
tion. In the second place, the circumstances of its birth, 
and the need of reconciling the opinions of Cabinet 
Ministers who-really differ widely in their views, has made 
the Government slow in action and often hesitating and 
indefinite in policy. Many hardened politicians think that 
this will all be put right after the next election, with a 
return to the two-party system, which, we are assured, is 
the only natural basis of Parliamentary government. In 
one sense, of course, Parliament always works on a two- 
party basis—those who support the Government and those 
who do not. But the conception of the nation as being 
divided into two groups is becoming increasingly remote from 
the facts. Such a division is artificial; for there are large 
numbers who do not fit naturally into the extreme right or 
the extreme left, while many of the most important issues 
of the day are tending to cut across old party divisions. 
The future of democracy depends largely on whether the 
party system and its alignments will prove elastic enough 
to adjust itself to the changing mind of the public or, by 
adhering to obsolete formulz, will become discredited; and 
on whether the machinery of Parliament can be stimulated 
to more speedy action than in recent years. 

These tendencies have been illustrated by two events 
that have taken place in the last few days. The first was 
the announcement of the final results of the vote in the 
Peace Ballot, to which we referred briefly last week. This 
was an enterprise organised by voluntary effort and designed 
to assess and notify to the Government the volume of 
opinion in Great Britain which they could invoke in carry- 
ing out a strong League of Nations policy in international 
affairs. It was, in fact, an unofficial referendum in which 
nearly 12 million ballot papers were returned containing 
answers not to vague questions whether we wish for peace, 
but on a fairly specific series of pro s as to the 
method of attaining it. Even if the general public have 
scarcely grasped its significance, political organisations have 
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realised the importance of this experiment; and there is no 
doubt whatever that it has already influenced policy. The 
second event is the Convention which met at the beginning 
of the week in response to a manifesto signed by a number 
of leaders of the Free Churches and by Mr Lloyd George 
and other politicians. The object of the movement is to 
make the two problems of peace and employment the 
dominating issues of the next election. These issues, in the 
opinion of the signatories, should be pressed forward, re- 
gardless of long-range political programmes or of party 
alignments, as the immediate task of Parliament. In the 
opinion of the Churches they are matters towards the solu- 
tion of which the whole moral strength of the nation should 
be exerted. It was therefore proposed that support should 
be sought in all parties; and that through the use of a 
questionnaire and an organisation in every constituency a 
Parliament should be returned at the next election with as 
many members as possible pledged to give these issues 
priority over party programmes. 

This second event has been denounced as a factious move 
on the part of Mr Lloyd George to regain political influence; 
the leaders of the Free Churches have been blamed for 
intervening in political matters; while others have dismissed 
the movement as a mere vague expression of good inten- 
tions which are common to all. What the future of this 
effort may be, remains to be seen. But whether it suc- 
ceeds or not, politicians would be very unwise to ignore the 
forces that have brought it into being. It is significant, for 
example, that many of the speakers at the Convention itself 
declared themselves supporters of the National Govern- 
ment, but expressed, in terms more or less strong, their dis- 
satisfaction with the results of that Government’s activities 
in these two all-important spheres. 

The grounds for this dissatisfaction are sufficiently ob- 
vious. All British Governments since the war have desired 
peace. But in spite of their good intentions, the world is 
spending enormous sums on bigger and more costly arma- 
ments; two great nations this year leave the League of 
Nations; aggression has broken out again in Asia, and 
threatens to do so in Africa, while in Europe the danger of 
war is clearly much greater than ten years ago. Almost all 
over the world the failure to secure real political co-opera- 
tion has been accompanied by economic warfare which has 
gone to extremes unknown for several centuries. To meet 
this deteriorating situation many statesman-like proposals 
have been made and some wise steps taken—but they have 
nearly always been too late. 

As to unemployment, the criticism is not without justifi- 
cation that the capital of the Empire has been indifferent 
to a very grave social as well as an economic problem, 
largely because unemployment is concentrated in distant 
parts of the country. But though “‘ out of sight out of 
mind ’’ may explain, it does not excuse the fact that in- 
sufficient enterprise has been shown in dealing with the 
problem of the depressed areas. It is perfectly right that 
our greatest effort should be concentrated on restoring the 
normal economic life of the country. But whatever may 
be achieved along these lines, everyone agrees that there 
will remain a large residuum of the population whose indus- 
tries have gone for good and for whom a new place must be 
found in the national life. There is a growing feeling that 
this question has not been tackled with sufficient imagina- 
tion. The system of doles may prevent this economic 
devastation from leading to social disturbance, and it has 
in fact kept these districts quiet. But such a system 1s 
unacceptable on social and moral grounds as a permanent 
solution. 

The technique of the ‘‘ Peace and Reconstruction ” 
movement is likely to prove more difficult than that 
of the Peace Ballot—both because it is more diffi- 
cult to translate policy in the economic field into simple 
terms, and because it will have to operate in the midst 
of the confusions of a General Election. If it solves 
the problem of method and if in the event it succeeds 
in rallying a large body of support, it may have the 
effect of modifying the rigidities of the party system as 
It exists to-day. But whether these two particular experi- 
ments prove to be the forerunners of lasting innovations in 
our democratic system, or turn out to be mere flashes in 
the pan, the fact that they have been made is a _most 
encouraging sign. For they prove that political thinking in 
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Britain is very much alive, and that large sections of the 
public are both ready and anxious to make their influence 
felt—not merely at rare intervals in a General Election 
but on the course of current events. We shall be wise if 
we see to it that this stirring of interest in public affairs 
finds a suitable medium of self expression. 


CONDITIONAL STABILISATION—I 


In the following, the first of two articles by Sir Arthur 
Salter, the case for a ‘‘ compromise ’’ stabilisation of the 
exchange relations between the pound, the dollar and the 
franc is examined. Ina second article he outlines a scheme 
whereby such a ‘‘ compromise’’ stabilisation might be 
effected. 


THE reasons against a definite stabilisation of sterling, in re- 
lation either to gold or to another currency, are familiar. 
They are likely to be decisive for at least a long time, and 
perhaps permanently. 

There can be no doubt that a managed currency, on the 
basis of the kind of policy we have in fact pursued, has 
during these last three and a half years served us much 
better than a currency tied to gold. It has saved us from 
the deflation which France has been, and is, suffering. It 
has enabled us, without interruption by increases of Bank 
rate directed to arresting an outflow of currency reserves, 
to press on with our low interest policy and to encourage an 
internal recovery that would otherwise have been impos- 
sible. These advantages the country is not likely to forget. 
It will not link itself irrevocably to gold unless and until it 
is assured that a gold standard can and will be so worked 
as to protect the internal price structure from the violent 
impact of external deflation, and to ensure a large part of 
our industries from being drawn below the line of profit- 
ability in the process. The antecedent conditions for definite 
stabilisation, long ago formulated and frequently announced 
by the Government, will doubtless continue to govern our 
policy. It is equally clear that these conditions are ex- 
tremely difficult of fulfilment, and are unlikely to be fulfilled 
for a very long period to come. Must we be content with 
the present exchange uncertainty during all that period? 
Or is there some form of limited and conditional stabilisa- 
tion which would save us from the dangers of a fixed ex- 
change and still give us many, at least, of its advantages? 

The time has now come, I suggest, for considering very 
carefully whether such an inte: ;. ‘:ate course is technically 
possible; whether in that case we shoux: not move a little 
from our at present negative policy; and in what form, and 
under what conditions, we should be ready to enter into 
conversations with other countries, especially the United 
States and France. If we have such a policy, the time is 
opportune, or likely at any moment to become opportune, 
to attempt to give effect to it. 

For, in the first place, the existing currency policy and 
situation, though it has been more beneficial to us than any 
practicable alternative in the last few years, does certainly 
involve great disadvantages which are likely to become 
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greater. The expansion of internal activity, with the in- 
crease of employment which it has secured, has not, indeed, 
reached its limit. But its future progress must at the best 
be slower and more difficult. The greater part of our present 
unemployment is centred in our export industries, or in- 
dustries dependent upon them. The process of transfer from 
them becomes increasingly difficult. If our export trade 
(which has lost about a quarter of its volume) could be re- 
stored, we might halve our unemployment figure. If it re- 
mains at its present level, still more if it further declines, 
we must probably be content for many years with an un- 
employment figure that is nearer two millions than one. It 
is, however, difficult to imagine any considerable revival of 
foreign trade while the relation of national currencies to 
each other is as uncertain as it is at present. In the last few 
months the pound has ranged from 4.70 to about 5 in terms 
of the dollar. This variation is in itself a serious impedi- 
ment to the conclusion of contracts. But that is the least 
of the evil. The exchange restrictions, and even the quotas 
and the increased tariffs which are together strangling ex- 
ternal trade, have been imposed mainly or largely asa result 
of currency strain and uncertainty. The rapid movements 
of fugitive capital are a consequence as well as a cause of 
exchange instability. The almost complete cessation of 
foreign lending, the partial resumption of which is a con- 
dition of any considerable expansion of foreign trade, is in 
part due to the same cause also. Negotiations for tariff re- 
ductions are practically impossible between countries whose 
currencies fluctuate in value, especially between those with 
‘“ managed ”’ and with ‘‘ gold ’’ currencies, since the latter 
could at once be deprived of the benefit of any tariff re- 
missions by a further depreciation in the former. We may 
conclude, therefore, that any substantial expansion of ex- 
ternal trade is unlikely without some recourse to stabilisa- 
tion, and for the reason indicated the need for this expan- 
sion is both great and growing. 

And if the advantages of some stabilisation are now in- 
creasing, the time is, or is soon likely to be, opportune for 
action. The dollar has now been stabilised in relation to 
gold, and therefore to the franc, for a year and a half. 
The American Executive clearly wish to avoid further de- 
valuation. At the same time they remain under great pres- 
sure from the inflationists, and a further reduction at least 
to the legal limit of 50 per cent., and perhaps even with 
fresh legislation to below that point, is to be feared. It is 
in these circumstances, and in resistance to considerable 
pressure from the Administration’s most dangerous oppo- 
nents, that Mr Morgenthau has taken the initiative of advo- 
cating stabilisation. Meantime the French situation already 
supplies a strong reason for determining our policy, and 
may at any moment present the opportunity for action. 
Probably most people in this country consider that France 
would be wiser to attempt to regain equilibrium by a de- 
valuation of, say, 20 per cent. than by deflation. But in 
one way or the other the solution is likely to be reached, and 
it could probably be both assisted and accelerated by a 
readiness to negotiate on the part of ourselves and the 
United States. It is to the disadvantage of the whole world, 
as well as of France, that she should go through a long 
period of slow and painful deflation; and it would be to 
the damage of all of us if, in the throes of a political crisis, 
she should be forced into an excessive devaluation. In 
these circumstances France is so anxious for some form of 
stabilisation that she would be less difficult than at other 
times both as to the ratio and as to the conditions of 
stabilisation. And, lastly, the determination of the ratio, 
the insuperable obstacle to earlier agreement, would now be 
much easier. While the dollar was greatly undervalued in 
the current exchange rates, and while American costs were 
far below the level which could make the old parity of 4.86 
appropriate, agreement would have been scarcely possible. 
But costs have now risen so that we have nothing serious 
to fear from this ratio. In any case, the pound is now above 
that rate, and the United States has the means to keep it 
from falling below, and indeed to force it far above; while, 
on the other side, the American Executive would—at present 
—not find it difficult to accept that rate. 


In the meantime, experience of currency depreciation has 
prepared the way, and determined the conditions, for an 
acceptable form of stabilisation. The evils of competitive 
depreciation are universally recognised. Every country now 


recognises that it ought not, by deliberate action, to force 
its currency below its true equilibrium; though the public 
in America suspects, every time the pound falls below par 
(unjustly indeed; but, in view of the secrecy preserved not 
only as to present but as to past operations, naturally and 
indeed inevitably), that we have deliberately caused the 
fall by means of the Equalisation Fund. The American 
Executive, partially disillusioned with its 1933 currency 
policy, at least does not desire fresh depreciation; while our 
policy (declared, though not demonstrated), being directed 
not to depreciation but the evening out of fluctuations, pre- 
sents no obstacle. 

The need is therefore urgent; the conditions suitable; the 
time opportune. Is a limited form of stabilisation practic- 
able? What should be its character? By what policy 
should it be pursued? 

The main conditions are surely clear. On the one hand, 
it must put an end to the fact, and the fear, of any national 
policy of driving a currency below its true value (as reflect- 
ing comparative price levels and the balance of trade and 
payments) in order to secure a competitive trade advantage. 

On the other hand, it is impossible for us to accept (and 
if the contingency arose it would be impossible for America 
to maintain) an engagement which would under any condi- 
tions force us to inflict deflation on our internal economy, 
to sacrifice low interest rates and to force down prices as a 
means of preserving our reserves and a fixed parity of ex- 
change. It may be that, as France and the unconditional 
stabilisers here and in America urge, if the ratios are reason- 
ably chosen, if general confidence is restored, and if recovery 
proceeds fairly evenly, there would be no great strain on 
any given currency, it would not be necessary to protect 
it by increases in Bank rate, and (since the amount of 
monetary gold has so largely increased) prices would tend to 
rise and not to fall. That may be; but there are too many 
‘‘ ifs.’’ This country is determined, after its experience of 
recent years, not again to run the risk of having deflation 
forced upon it by currency policy. Even such a country 
as ours, with its large proportion of external trade, cannot 
afford to sacrifice its internal economy for the advantage of 
stabilisation. The resistance of most of the factors of costs 
to downward price adjustment makes Bank rate deflation 
fatal alike to internal profitability and to competitive 
capacity in the world market. Gold and Bank rate exer- 
cised an absolute, and in the past a beneficent, tyranny 
over economic activity. The crisis of 1931 was funda- 
mentally a successful resistance to this tyranny. It was not 
the price structure but the currency parity that gave way. 
The rule then ended will not be resumed till it can be re- 
sumed as a constitutional, limited and democratic monarchy. 
In other words, we shall not be linked to gold, except under 
the condition of being able to change our parity if the only 
alternative is deflation—or until we can be assured that the 
gold standard will be so worked by the different central 
banks that this alternative will always be prevented from 
arising—and that is certainly a long way off. 

I suggest that it is unnecessary, and undesirable, to wait 
inactive till we may all feel it safe to entrust our destinies 
to a gold standard out of the control of national govern- 
ments, and till a form of provisional stabilisation can be 


found, which would satisfy the essential conditions 
— Such a plan will be suggested in a second 
article. 





THE HALF-YEAR’S PRICES 


STERLING wholesale prices, despite a relapse in recent 
weeks, have continued during the last six months the 
slow but steady, and fairly general, rise that has been 
in progress ever since the winter of 1932-33. The 
movement is a healthy one. For analysis shows it to be 
mainly due to an expansion of demand, both from indivi- 
dual and industrial consumers, and only in particular cases 
to droughts and restriction schemes. 

The changes in the price of important individual com- 
modities are shown in the following table. The general 
influence of expanding economic activity is clearly evident. 
As in the second half of last year, rises are very much more 
numerous than falls. 
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PricE CHANGES BETWEEN JANUARY 2, 1935, AND JUNE 19, 1935 








Increases : Per cent.| Unchanged : 
(a) 20 per cent. and more— Cocoa. 
Creosote +42 Coal, Durham gas. 
IIE... cnudescvectaverses +41 Coal, Sheffield house. 
RAED. .covecceconce - +30 Coal, Welsh Admiralty. 
Hides ....... . +29 Fuel oil. , 
Coconut oil.. - +24 Iron bars. 
ee +21 Petroleum. 
FURl. .ccccccssecccccoccrerscccosocsees +20 Pig iron. 
Potatoes apipasebhesedeeassuonsseces +20 Portland cement. 
— Soda crystals. 
Total number................... 8 Steel rails. 
— Timber, English. 
(b) Under 20 per cent.— Tinplates. 
Wheat, English .................. +14 Tobacco. 
Bacon, Danish...............0.00+ +13 bi 
Cheese, Canadian ............... +13 Total number.................00.. 14 
cn ccacasaneoniat +12 a 
WOO] tOPS ......060ceceeeeeeeeeeees +12 Decreases : Per cent. 
Teed cc niawiiicns +11 Beef, Argentine .................... - j 
BE MIU aconvacesenevensusess -10 Timber, Swedish .................. ae | 
Gpelter .....cccccccrcorescesereseoes & cca — 2 
iad : 7 II a icccticoandanacdcices 4 
Eh cccninndss nv ekovann 7 NNN 5c ccndcccnecucdeceacs — § 
i iciiunsihane 7 pa anes a tensuis 5 
Copper + 6 Cotton, American................... 6 
PEs arsccss + 6 Cotton, Egyptian .... -10 
TE ceniiacatnns schasiuiceensiesii + 6 Wool, English........ ll 
Wool, Australian ................ + § Mutton, English .................... -13 
a ea $ Butter, Danish .................. 2 -16 
edi skaitccanteriareaebne 2 Mutton, New Zealand ............ -18 
Sulphate of ammonia ........... 2 i ienietcinscneneninenscdvensexescs -19 
Rr + 2 teeta ly 
IE IEE esse coscevescncceses cr A —20 
ett iied sedbacdaenasaetneace + 3 a 
Total of decreases .............. 15 
Total number .................. 21 Cf memes 
Grand total of increases .... 29 


‘ 


Among the rises of more than 20 per cent., those in 
creosote, hides, and lead may be attributed to increasing 
demand ; creosote in particular has benefited from the 
building boom. Tallow and coconut oil have been in- 
fluenced by last year’s drought in the United States; and 
the rise in jute prices is partly due to restriction. That 
in potatoes was seasonal and temporary. 


Among the rises of less than 20 per cent. are a large 
number of important industrial raw materials which have 
felt the increase in demand: prices of leather, spelter, 
linseed oil (a building material), silk, petrol, Australian 
wool, flax and hemp all show healthy rises. Australian 
wool has been bought in greater quantities from this 
country, France, Germany and Japan, and has conse- 
quently recovered something of the 20 per cent. fall 
which it suffered in ihe second half of last year. Copper 
and tea prices on the other hand have been helped by 
restriction devices; though copper has lately experienced 
a relapse as a result of the N.R.A. breakdown. Wheat and 
oats are still feeling the effects of last year’s drought ; and 
the price of English wheat has now experienced an eighteen 
months’ fairly continuous rise. The rise in wool tops and 
flour is the natural accompaniment of that in raw wool 
and wheat. Danish bacon and English beef prices still 
show the influence of the Government's persistent efforts 
to contract our imported food supplies. 


In the list of commodities with unchanged prices, we 
find a group consisting largely of those raw materials of 
the capital-goods industries which are particularly subject 
to cartel agreements. The prices of coal, iron and steel 
and cement are now very “‘ sticky ’’; and depression and 
recovery tend to produce a contraction and expansion of 
output respectively, rather than a fall and rise in prices. 
Thus coal prices have been fairly closely maintained 
throughout the last eighteen months’ industrial recovery. 
Steel rails have also been unchanged for a considerable 
time; and pig iron and tinplates have maintained the 
moderate advance made last year. 


The comparatively few important falls in the list have 
been mostly due to the vagaries of restrictionism or the 
vacillations of the weather. Raw cotton prices, American 
and Egyptian, have tended to fall as a result of uncer- 
tainty about the future of American restrictionist policy. 
Cotton yarn and cotton cloth have fallen with them. 
Rubber has falien owing to the disappointment of exagger- 
ated restrictionist hopes. Maize prices were affected by an 
excellent crop in Argentina. In the case of mutton the 
seasonal rise has failed to appear owing to increased im- 
ports from New Zealand ; but prices are still well above 
the levels of two years ago. The fall in butter is seasonal. 


_ It is interesting to set the present prices of certain par- 
ticular commodities against the background of the last 
five years’ movements. The following table shows the 
prices of seventeen important commodities at the end of 
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June in each year from 1931, just previous to the aban- 
donment of the gold standard, until to-day : — 


| End Sad End June, | End June, | End June, | End June, 
1931 1932 193: 














931 | | 3 | 1934 | 1935 
| 

Wheat, foreign...... 496 1b. | 26s, | 26s, | Bis. 9d. | 28s. 6d. | 30s. 
Maize ................. 4801b. | 17s. | 19s. 9d. | 18s. 6d. | 20s. 6d. | 17s. 6d. 
re 7s. 7s.10hd.} 7s | 6s. Od. | Ss. 
ee per cwt. 59s. | 58s. 72s 83s. 102s. 
I veintnciodcosen per cwt. 99s. 9ls. 80s. S4s. 59s. 
CBEOM ceccscceescsses PEF CWE. 44s. 44s. 36s. 6d. 44s. 42s, 
Butter .............. per cwt. 114s. 101s. 6d. 90s. 85s. 6d. | 100s. 
Coconut oil...... per ton net £20 £24 £21 10s. {18 22 10s. 
Cotton, American... per Ib. 5° 43d. 443d. 6-53d. 6°78d. 6-95d. 
Wool, Australian... per Ib. 21d. 17d. 23d. 26d. 23d. 
PE ieiscinnnesenes per ton 58s. 6d. 58s. 6d. 58s. 6d 63s. 6d. 63s. 6d. 
Lead..... .... per ton £15 fll £15 5s £12 10s. £14 15s. 
Bi ws . per ton £1135 £114] £225} £225 % £230 
Copper .. per ton £37} £263 £37 tk £318 £30 
Petrol aaa per gall. 14-5d. 15-5d. 16d. 16d. 17d. 
Linseed oil...... per ton net £18 £12} £203 £22 £204 
PN eens ccanswas per lb. 3° 25d. 1-75d. 3: 44d. 6-75d. 587d. 


Out of these seventeen commodities, only five—coffee, 
cocoa, butter, lead and copper—are lower in price to-day 
than in June, 1931. And of these butter, lead and copper 
stand higher than in June, 1932. Wheat, cotton, wool 
and rubber are all higher than in 1931 or 1932. In the 
case of bacon, coffee, tin and rubber, restriction and 
destruction have of course been preponderant factors. 

When the movements of particular prices are grouped 
































into our usual indices, the following changes are 
revealed : — 
Average 1913-= 100 
Cereals Other “. : a Miscel- | Complete 
Dat and Meat! Foods Textiles | Minerals laneous Index 
oe 
Average, 1924 ......... | 159-9 | 169-9 | 210-6 | 145-2 | 113-5 | 159-3 
1927 ......... | 139-9 | 159-3 | 153-9 | 121-6 | 124-6 | 137-6 
1928 ....... | 145-0 | 149-4 | 161-7 | BE-9 | 119-3 | 135-1 
"1929 Lowe | 135-6 136-8 | 141-9 | 116-2 | 112-7 27-2 
"1930 ce | 13-4 | 122-9 99:1 101-6 | 10t-S | 106-8 
gc 96-1 | 10dl 77-0 88-9 85°3 89-3 
, 1932 | 95-4 | 99-6 73:7 88:6 77-1 86-1 
1933 90-1 | 93-5 77-6 | 93-9 81-7 86-8 
1934 | 96-7 94-0 | 83-2 | 93-6 85-7 90°3 
End December, 1932... | 88-3 95-6 74:3 | 89-9 77-1 84-1 
End June, 1933.......] 90-3 | 92-4 | 3-1 | 98-5 84-9 89-5 
End December, 1933... | 90-2 90-2 82-1 94-1 84-8 87:9 
End June, 1934... | 95-7 93-4 | 81-5 | 93-6 86-1 89-7 
End December, 1934... | 97-9 | 95-8 84-0 92-2 86-4 90-9 
End June, 1935 .. | 95-8 | 94:2 | 85-4 95:7 93-4 92-9 
F 


| 


In general the increase in demand for raw materials has 
applied much more to industrial commodities than to food. 
Food prices have actually fallen in the last six months. 
The ‘‘ minerals’’ and ‘“‘ miscellaneous ’’ groups have 
risen notably, and the complete index is consequently 
two points higher than at the end of last year. In fact it 
is the highest six-monthly figure since the abandonment 
of the gold standard, though there has actually been 
slight fall in the last month. A considerable rise in whole- 
sale prices of raw materials is of course a normal feature 
of recovery from cyclical depression. It is now fairly 


clear that such a rise is definitely taking place in the 
sterling area, under the influence of cheap money and 


internal stability. 
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Normally, such a rise should not affect the cost of living 
in the first instance, and should subsequently affect it to a 
less than proportionate extent. And this is in fact happen- 
ing. 

The accompanying chart shows the movement of British 
wholesale prices (Economist complete index) and the cost 
of living (Ministry of Labour) over the last four years. 


PRICES, 1931-1935 








Wholesale prices are now about g per cent. above August, 
1931, and about 16 per cent. above June, 1932, the lowest 
point. The cost of living is still below August, 1931; but 
it is about 3 per cent. above June, 1933, the lowest point, 
and about 1.5 per cent. above a year ago. 

A comparison between movements of British, American, 


French, German, and Italian wholesale prices yields some 
curious results : — 


Great Ger- 
Britain U.S.A. France many Italy 
(September, 1931 = 100) 

End June, 1934 .... 108-1 113-1 82-7 89-6 83-9 
» Fey os wee ES 113-0 81-4 91-6 83-3 
— 111-1 115-6 82-0 92-0 84-1 
» Sept. 108-7 116-1 81-4 92-5 84-3 
» Oct. 107-9 114-3 79°8 93-0 84-4 
» Nov. 106-7 114-4 79:1 93-1 84-8 
© OS 114-1 77-7 93-0 85-3 
» Jan., 1935 .... 110-3 118-3 79-1 92-8 85-6 
a « <> ee 118-9 78-6 92-7 87-0 
sae = one 109-4 116-9 77-7 92-6 89-4 
pean 6 110-5 118-6 78-2 92-6 91-7 
» May , 113-5 119-3 79°8 92-7 94-2 
» June 111-8 118-3 77-7 92-9 96-5 


As against a fairly steady rise in sterling prices, there 
has been stagnation in America, after a sharp advance 
in the previous six months; further deflation and then 
some brief recovery in France; stagnation in Germany ever 
since last summer, as far as the figures can be taken as 
significant ; and a sudden and apparently almost wild 
inflation in Italy, beginning in January this year. These 
figures prompt the reflection that the sterling area is almost 


alone at the moment in experiencing a normal, steady and 
balanced recovery. 


TRIAL BALLOONS 


MR JUSTICE GODDARD gave judgment this week in a case* 
which arose out of a most peculiar and dramatic episode 
and touched at some very unusual points the practice both 
of banking and insurance. The protagonists—plaintiff 
and defendant—were both parties of position and respec- 
tability, but there were other actors in the piece whose 
respectability was less intrusive. The cast included one 
London bank manager, now in retirement; one Lloyd’s 
broker, now insolvent; one outside broker, now in gaol; 
and one financially-minded German, now in full enjoy- 
ment of life, liberty and the pursuit of happiness. These 
characters supplied the drama; they called the tune and it 
was left to Mr Justice Goddard to decide which of the 
unfortunate protagonists should pay the piper. 





* Friedlander and another v. Lloyds Bank Limited. 
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The plaintiff, Mr Friedlander, is a German Jew of con- 
siderable wealth who wished last year to send his son out 
of Germany and start him on a career in America. His 
difficulty was to get capital out of the country, but permis- 
sion might be had on terms from the German Government; 
and while he was pondering ways and means he learned 
that a Herr Brinkmann could help him. This gentleman 
made dirigible balloons, and not only made them but had 
a market for them in America with customers who wrote 
advertisements in the sky and were said to find dirigibles 
better for their purpose than aeroplanes. The firm, so he 
was told, was called Sky-Ads (the name might have been 
a pun devised by a Greek scholar to presage the shadiness 
of some of the transactions that followed), and if Herr 
Friedlander would finance the building of the balloons, 
Sky-Ads would pay in America so that Friedlander marks 
would by a simple operation be transmuted into Fried- 
lander dollars. 

But when would payment be made? Not, it appeared, 
till August, 1935, when bills accepted by Sky-Ads were to 
mature. Eighteen months’ bills, replied Herr Friedlander, 
were not good enough; and if that was all the security to 
be had he preferred to leave the business alone. But it 
was not all the security. Not by any means. These 
eighteen months’ bills could be insured in London, and 
Herr Friedlander, with the bills in his portfolio backed by 
an insurance policy, might look forward to the certainty 
of payment and rest completely happy. That, said Mr 
Friedlander, was another story, and if a reliable policy 
could be obtained he would be satisfied and would advance 
the required sum, which was equivalent to about £68,000. 

To obtain the insurance Herr Brinkmann got into touch 
with an outside insurance broker in London named Smith, 
who was said to specialise in credit insurance. He declared 
that cover could be had for this risk and that Herr Fried- 
lander had better be brought over to London to arrange 
details. He was brought to London, introduced to Mr 
Smith and taken by him to a branch of Lloyds Bank, 
where he was presented to the manager. 

Up to this point there is little dispute about the facts, but 
here the stories diverge. Herr Friedlander (and the Judge 
believed him) says that he made it clear to the bank 
manager that he wanted 100 per cent. cover on a Lloyd’s 
policy and would be satisfied with nothing less. Actually 
the insurance of bills is not permitted to Lloyd’s under- 
writers, but the German did not know it and the English- 
men did not tell him. When a pro forma policy was pro- 
duced for his approval, it contained phrases that made it 
read uncommonly like a Lloyd’s policy, and at the same 
time the manager showed him a real Lloyd’s policy and a 
Lloyd’s broker’s cover note to let him see what such 
documents look like. Herr Friedlander was satisfied and 
opened a joint account between himself and Brinkmann, 
authorising the bank to pay the premium against produc- 
tion of cover note and pro forma policy. 

The insurance was not done at Lloyd’s. It never went 
to Lloyd’s. And by no conceivable device could it have 
been placed there. But as a corroborative detail a Lloyd’s 
broker was introduced into the business, and he, with Mr 
Smith, placed it with a company called the Anglo-Marine, 
which was in no position to accept a risk of this kind or 
size. The Lloyd’s broker’s cover note was handed to the 
bank, together with a pro forma policy, signed this time 
by the Anglo-Marine, but with the addition of an extra- 
ordinary and highly deceptive clause: ‘‘ Ten per cent. 
ourselves,’’ it read, ‘‘ ninety per cent. Lloyd’s by re-in- 
surance.’’ The bank manager, whose ignorance of insur- 
ance must on his own showing have been abysmal, said 
he thought it was all right, and paid out £4,500 to meet the 
premium. He paid not by cheque but in notes. Between 
the time the notes left the bank and the time they reached 
the insurance company {1,500 of them had disappeared. 
Over {100 of them were afterwards traced to the bank 
manager’s account. But Herr Friedlander was satisfied 
and, thinking that he had got complete security, made 
himself liable for the equivalent of nearly £70,000 for the 
manufacture of the dirigible balloons. 

It was not long before he discovered that he was not so 
comfortably placed as he had imagined. He learned that 
Lloyd’s underwriters do not do credit insurance; that his 
policy could not be a Lloyd’s policy; that there was no 
insurance at Lloyd’s; and that, even if there had been, it 
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would not establish any privity of contract between the 
original assured and the re-insuring underwriter. Attri- 
buting his ition to the failure of the bank manager to 
follow the instructions given him he started proceedings 
against Lloyds Bank to recover £68,282, asking for a 
declaration from the Court that he was entitled to be in- 
demnified against loss arising from non-payment of the bills 
on the due date. In this action he has succeeded, the judge 
finding that he did in fact pay over his money on the 
strength of the bank manager’s acceptance of the cover 
note; and as the manager’s acceptance was corruptly 
brought about, the bank is liable for the damages that flow 
from it, which are put at £68,000. 

The balance of responsibility in this extraordinary story 
is difficult to calculate exactly. That somewhere there 
was gross fraud is undeniable; and on the most charitable 





interpretation the unhappy bank manager’s action is in- 
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defensible and his ignorance amazing. If morals are to be 
drawn, we would respectfully suggest two—one for Lloyd’s 
and the other for Lloyds Bank. For over ten years 
Lloyd’s underwriters have debarred themselves from 
writing direct credit insurances, and any document that 
purports to be a Lloyd’s bad debt or credit policy is ipso 
facto suspect. But this fact is not very widely known, and 
it might be advisable for steps to be taken to make it 
widely known so that no business man can have an excuse 
for considering such a policy as security. To the banks 
we would suggest that, as credit insurance has more than 
once been gravely abused, and as many managers know 
nothing of its technicalities, all branch managers should, 
when offered a credit policy as security or for any other 
purpose, refer the matter to an official with wider experi- 


ence and more specialised knowledge than they themselves 
possess. , 








NOTES OF THE WEEK 


India in the Lords.—The progress of the India 
Bill in the Lords is providing the Government with 
further opportunities for clarifying the provisions of the Bill. 
On Monday, Viscount Fitzalan moved an amendment to 
Clause 5, making the Proclamation of Federation depen- 
dent on certification by a special Commission that the 
financial situation of India justified it. Lord Hastings 
pointed out that this in effect would take the power of de- 
ciding on federation away from Parliament and confer it 
on a Commission. The Marquess of Zetland, for the Gov- 
ernment, declared that an expert financial inquiry would be 
made in India before the establishment of provincial 
autonomy. He also informed their Lordships that the addi- 
tional financial burden falling on the Central Exchequer 
as the cost of provincial autonomy would be only about 
{4,000,000 and that of federation roughly £500,000; and 
he informed the House that the Finance Member expected 
to be able to defray the cost of provincial autonomy and 
even reduce taxation if economic progress continued. The 
Government intended to appoint the expert body imme- 
diately the Bill became law. On Tuesday, the Lord Chan- 
cellor described the procedure by which the Governor- 
General’s Instrument of Instructions is to be drawn up. 
He pointed out that the requirement in the Bill that the 
Instrument must pass through both Houses is a precedent, 
for hitherto an Instrument has been purely a matter of the 
Royal Prerogative. Now, both Houses would be free to 
examine it before approval, and the Executive would be 
free to amend it before it was issued. The Marquess of 
Linlithgow moved an amendment for direct, instead of 
indirect, election to the Mohammedan, Sikh and 
‘“ general ’’ seats on the Federal Council, and to these seats 
only. On Wednesday, after strong support for Lord Lin- 
lithgow’s amendment had come from the Marquess of 
Lothian, Lord Snell, and others, the Marquess of Zet- 
land accepted the amendment. He proposed, on behalf 
of the Government, the constituting of ‘‘ an anstocratic 
electorate ’’ of some 100,000 voters with a high electoral 
qualification. On Tuesday, the Government of India 
issued a statement in reply to the Indian Moslem leaders 
contention that the amended Clause 304 will allow the 
British Government to abolish the separate electorates of the 
“Communal Award ”’ without consulting Parliament or 
the Moslem community. The statement makes it clear that 
both Houses of Parliament must agree to any Order altering 
the provisions based on the ‘‘ Communal Award,’’ and that 
the Secretary of State must consult the Governments and 
Legislatures affected in India before an Order is laid before 
Parliament. Thus, this week considerable progress has 

been made at many points with the most complicated piece 
of legislation of modern times. 


The President and the Utilities.—President Roose- 
velt’s sudden burst of legislative energy, after many months 
of seeming to let Congress drift on its own course, has 
apparently stirred up some resentment. The House of 
Representatives has been considering the Public Utility 
Holding Companies Bill, a measure close to the President's 
heart and high up on his list of ‘“‘ must’ Bills. In its 
original form the Bill provided that all utility holding com- 
panies, except a small exempt minority, should be dissolved 
within five years. In Committee of the House, however, 
this provision was changed to a grant of discretionary power 
to the Securities and Exchange Commission. The change 
may not seem to be an important one, but the President 
made it what in parliamentary countries would be called a 
‘“ matter of confidence '’ and demanded the reinsertion of 
the original clause. The House refused by a majority of 
70 in a vote which did not involve any record being taken 
of individual member’s votes. The President secured a 
second vote, this time with a full record, thinking that the 
fear of appearing in opposition on a major issue would lead 
many members to vote for him. But the only result was to 
raise the majority against him to 110. Moreover, there has 
been open complaint among Congressmen of the pressure 
brought upon them by representatives of the Administra- 
tion. It is no secret that there is a large, powerful and 
well-fortified ‘‘ power lobby ’’ in Washington; but this is so 
familiar to Congressmen as to be almost a constitutional 
institution. The Congressman’s lot really becomes an un- 
happy one when he is pressed in opposite directions by 
equally persistent and minatory lobbies. To the nether 
millstone he is accustomed; it is the addition of an upper 
millstone which induces protest. Normally speaking, a vote 
in Congress adverse to the Administration would not be of 
much importance. But the subject and circumstances of 
this rebuff to the President make it somewhat more signifi- 
cant, for it indicates that politicians whose ears are neces- 
sarily close to the electoral ground are prepared to go on 
record, albeit unwillingly, against the President. 


* * * 


Cotton Trade Re-organisation.—On the recom- 
mendation of the Independent Board of Inquiry, the 
Minister of Labour has made an order under the Cotton 
Manufacturing Industry (Temporary Provisions) Act which 
legalises the agreement on weavers’ wages recently arranged 
by employers and operatives. The new scale of wages, 
which will come into force on July 15th, is expected to 
lead to an upward revision of cloth prices, and, as our 
Lancashire correspondent points out in his report on page 
51, it is feared that such an increase may adversely 
affect our export trade in cotton goods. Meanwhile, the 
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Cotton Spinning Industry Bill, designed to give effect in 
the main to the proposals of Lord Colwyn’s Committee for 
handling the surplus capacity in the spinning section of the 
industry, was formally introduced in the House of Com- 
mons last Monday. Under the Bill, a Spindles Board will 
be established, with power to acquire redundant cotton 
spinning plant in both the American and Egyptian sections 
of the trade, and to borrow up to £2 millions for this 

urpose. Surplus plant so acquired by the Spindles 

oard must not be sold for export. Moreover, during the 
first two (or possibly three) years of the scheme, no new 
spindies may be installed, unless they have been acquired 
from the Spindles Board and equivalent plant surrendered, 
or unless it is shown to the Spindles Board that equivalent 
plant has been broken up. The sums required for the 
service of the loans and for the payment of the Board's 
administrative expenses will be provided out of the 
proceeds of a levy on cotton spinning machinery which the 
Bill obliges the owners of cotton mills to pay to the Board 
for fifteen years. The rate of the levy will be equivalent 
to Iy;d. per mule spindle per annum. Two ring spindles 
are to be taken as equivalent to three mule spindles. The 
Spindles Board is expected to be self-supporting, but the 
Bill provides that, in the event of the levy being found 
insufficient, the Government are to assist the Spindles 
Board by meeting deficits, and by making such advances 
as are necessary to avoid any default on the loan obliga- 
tions of the Spindles Board. Any sums paid by the Govern- 
ment to the Spindles Board are to be repaid by the latter, 
with interest at 2} per cent. per annum, out of any sur- 
pluses subsequently shown by the revenue and expendi- 
ture account. The removal of the existing surplus of 
spinning capacity is an essential preliminary to any scheme 
of regeneration of the cotton industry; the Bill is accord- 
ingly to be welcomed on principle. But it is essential that 
it should be regarded as a first step only. Lancashire works 
in the main for the export market and her salvation is not 
to be found by price-raising. The elimination of surplus 
capacity will be useful only if it clears the way for a con- 
centration of production upon the most efficient units of the 
industry and leads to a reduction of costs. Moreover, 
there will be doubts on some of the details of the Bill apart 
from the principle. Is it, for example, right to draw no 
distinction between the American and Egyptian sections 
of the industry? The scheme is to be voluntary, and the 
price offered by the Board must necessarily be sufficient to 
tempt the owners of idle spindles, although on a strict de- 
finition their spindles have no value other than a nuisance 
value. Is not this equivalent to saying that the price is 
to be excessive? And is it not bound to be reflected in the 
costs of even the most efficient spinners? 


* * * 


The Sugar Beet Scandal.—Every few weeks now the 
House of Commons has the uncongenial task of prolonging 
some agricultural subsidy originally introduced as ‘‘ tem- 
porary.’’ This week it has been the turn of beet 
sugar once again; and the House was at its very worst. 
Responsible spokesmen, both of the Government and the 
Labour Party, showed themselves to be anxiously con- 
cerned with the political pressure of vested interests, and 
hardly at all with the existence of a public scandal. Mr 
Elliot, noting gleefully that the Labour Party were as deep 
in crime as the Government, observed that it was “‘ inter- 
esting that the matter was not being treated on a purely 
party basis of attack and defence between the Government 
and the Opposition, but that constructive ideas were being 
applied to it.’’ Another year’s subsidy was necessary, Mr 
Elliot suggested, to give the Government time to consider 
the Greene Committee’s report (published nearly three 
months ago). Dr. Addison, equally incorrigible if slightly 
less hypocritical, remarked that ‘‘ the sudden cessation of 
the subsidy would not be, politically or industrially, prac- 
ticable or wise.’’ Mr Amery indulged in casuistry, mys- 
ticism and blank assertion. ‘‘ The gentlemen who framed 
the Greene Majority Report seemed entirely unaware that 
we were now living in a protectionist country.’’ ‘‘ Beet 
sugar had become of immense importance in the balance of 
production for the whole country.’’ ‘‘ The whole of the 
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dustry had come from the foreign producer.’’ And so on 
and soon. The miserable chorus of sophistry and humbug 
was only broken by Mr Horobin, Sir Herbert Samuel and a 
few Labour Members. Mr Horobin remarked that ‘‘ the 
assistance to this industry has the dimensions of an exceed- 
ingly unpleasant public scandal when we take into account 
the connection of politicians with the subsidy, the nationality 
of a considerable number of beneficiaries in the factories, 
and the enormous profits and enormous sums put to reserve 
by a considerable number of these factories.’’ The general 
impression left by the debate was that the Government 
intend to replace the Exchequer subsidy by some “* levy- 
subsidy ’’ device. By this means the burden of this hope- 
lessly uneconomic industry would be simultaneously hidden 
from view and shifted from the richer direct taxpayer to the 
poorer general consumer. If any such device is adopted, 
a discreditable story will have a disgraceful conclusion. 


* * * 


Milk and the Unemployed.—lIt is still doubtful 
whether the Milk scheme is to be used to cheapen sup- 
plies and increase consumption or to exploit consumers in 
the interests of a producers’ monopoly. The plan to sell 
liquid milk at special cheap rates to unemployed in the dis- 
tressed areas is meeting with great opposition from the 
retailers, and the Board may be forced to abandon its 
efforts. The retailers insist on the preservation of their 
normal margin; and if the Board attempts to arrange its 
own system of distribution, reprisals by the retailers might 
put it in a difficult position. In these circumstances it is 
hard to see how the scheme can go forward without a 
Government subsidy. Mr Baldwin, in his speech on Gov- 
ernment policy on Saturday, said that the Cabinet were 
‘examining whether further experiments cannot be made 
to make liquid milk more accessible to all classes of the 
community.’’ If ever there was a case for a subsidy, it is 
here. There is a surplus of unsaleable liquid milk; and the 
unemployed and their families are suffering from mal- 
nutrition for lack of it. The money wasted on the substi- 
tution of expensive home-produced sugar for cheap imported 
supplies might be spent a thousand times better in this 
way. Notwithstanding all this, however, farming interests 
are not trying to bring milk to the unemployed by lower- 
ing the price of liquid milk, but to keep it away from them 
by raising the price of tinned milk which is at present the 
only variety of milk they can afford to buy. An applica- 
tion has been made by the National Farmers’ Union, the 
Milk Board and the Creamery Proprietors’ Association to 
the Import Duties Advisory Committee for an increased 
tariff on tinned milk. To grant this request, while leaving 
the liquid price unsubsidised, would be a glaring example 
of regressive ‘‘ planning.’’ Indeed, the dilemma confront- 
ing the Milk Board is an apt example of the difference be- 
tween good and bad planning. Are we to use the Milk 
Board in the national interest by lowering the price of 
liquid milk, or in a sectional interest by raising it? 


* * * 


The French Armaments Credits.—It is interesting and 
encouraging to observe that, in democratic countries, the 
now rapidly accelerating armaments race is producing a 
powerful public demand for a stringent control over the pri- 
vate trade in arms manufacture. His Majesty’s Government 
found it politic to announce, in breaking the news of their 
startling proposals for an increase in the air-arm, that they 
were taking effective steps to prevent this national mis- 
fortune from becoming an occasion for private profiteering; 
and they chose the same moment for setting up a Royal 
Commission to inquire into the conduct of ‘‘ the trade.’”’ In 
France, this week, it has been the Chamber and not the 
Government that has taken the initiative in the same direc- 
tion. Last Thursday, new credits for naval, military and 
air armaments, amounting to the equivalent of nearly £18 
millions sterling, were demanded by the Government from 
the Chamber. The immediate result, in the Finance Com- 
mittee of the Chamber, was the adoption of a resolution 
to make the manufacture of, and trade in, arms a State 
monopoly as from January 1, 1936. Another resolution 
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which the committee had before it provided for the limita- 
tion of profits in this industry, during the interim, to 5 per 
cent. In the small hours of Friday morning, last week, 
M. Laval announced his intention of taking these credits 
by decree, in virtue of the emergency powers which the 
Government has already been granted. And by the first of 
the two special decrees issued by the Laval Government on 
Wednesday, a Committee is appointed to supervise expen- 
diture on defence in all Departments affected. This is at 
least a recognition of the need for central supervision, as 
well as of that for economies. But it seems hardly likely 
that so important and contentious a social question can 
be disposed of by so simple a cutting of the Gordian 
knot. The private manufacturers of arms will not, we 
fancy, be able to have it both ways. If they are to retain 
unlimited profits under an uncontrolled capitalist economy 
of the traditional type, they must see to it that the prospects 
for peace are promising and that the competition in arma- 
ments is correspondingly moderate. If there is to be cut- 
throat international competition in armaments, with its 
inevitable dénowement in a recurrence of war in Europe, 
then it is evident that the peoples are in no temper to 
allow their agony to be coined once more into profits by 
a few business men. Moderate armaments made for private 
profits or else immoderate armaments produced by a 
socialised industry: this, to all appearances, is the choice. 


* * * 


Bark and Bite in Germany.—At the end of last week 
an attempt to apply in Berlin the anti-Jewish boycott that 
is being preached and practised in Franconia by Herr 
Julius Streicher was vigorously quashed by the authori- 
ties. On Saturday, at a monster demonstration in the 
Tempelhofer Feld, Dr. Goebbels denounced Jews, Chris- 
tians, pacifists, foreigners and the League of Nations, with 
an ultra-Nazi ferocity. What was the inward connection 
between this speech and the subsequent action? Are the 
present rulers of Germany really united in the will to 
pursue a moderate policy, while sagacious enough to 
realise that they can only pursue it—in the teeth of the 
public temper which they themselves have aroused—if 
they compensate for moderation in act by intemperance 
in word? Or does this latest divergence between Nazi 
speech and action reveal a genuine feud between the 
moderates and the extremists? Some colour is given to 
this second hypothesis by certain passages in Dr. Goebbels’ 
oration. The Nazi Minister of Propaganda told his 
110,000 hearers that the Party came first and the State 
second, but that accounts between them could not be 
finally settled until all important governmental posts were 
occupied by National-Socialists. This was a plain allusion 
to the piquant fact that such key positions as the Ministry 
of Foreign Affairs, the Ministry of Finance and the Presi- 
dency of the Reichsbank are still occupied to-day by such 
eminent non-Nazis as Baron Neurath, Count Schwerin 
von Krosigk and Dr. Schacht. From his record, Dr. 
Goebbels might be expected to be a Nazi of the radical 
sort. Yet he managed to find himself on the right side of 
the fence a year ago, when so many of the radicals met 
with a bloody end at the ‘‘ authorities’ ’’ behest; and a 
man of Dr. Goebbels’ discretion would perhaps hardly 
choose the anniversary of the death of these former asso- 
ciates in order to proclaim ostentatiously his sympathy with 
views that proved so fatal to them. On this showing, Dr. 
Goebbels’ latest bark at the Jews is more likely to have 
been a deliberate cover for the bite which had just been 
administered to Streicherism by the authorities in Berlin. 


* * * 


The Abortive Coup at Peking.—In the small hours of 
the morning of June 28th, an alarming incident occurred 
at the South Gate of Peking. A party of raiders, wearing 
armlets inscribed ‘‘ Justice Autonomy Army,”’ arrived by 
railway in an armoured train, which they had seized at 
the neighbouring junction of Fengtai, on the Peking- 
Tientsin line, and dropped a few shells over the wall into 
the city. Happily, the shells inflicted no casualties, and 
the remnant of the Chinese garrison made an unexpectedly 
effective reply—capturing the armoured train and pursuing 
the banditti across country. The city has been placed 
under martial law; and the Japanese have agreed to the 
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garrison being reinforced by two brigades of the troops 
trom Chahar, to whom the Japanese themselves only the 
other day gave notice to quit that province. The incident 
1s mysterious, for this Japanese complacence looks as 
though the attempted coup had been unwelcome to the 
directors of Japanese policy in Northern China; and yet the 
design attributed to the discomfited raiders is, on the face 
of it, exactly what would have suited Japanese policy as 
it appears to Western eyes. The raiders are reported 
to have had confederates inside the walls and to 
have intended, with their assistance, to set up a separatist 
régime, in opposition to Nanking. Would not this exactly 
have suited Japan’s book? And was it not attempted 
immediately after the loyal garrison of Peking had been 
depleted at Japanese dictation? And did not the raiders 
come from Tientsin, which is the headquarters of the 
Japanese military forces in Hopei? If we argue Cui bono? 
the Japanese will be deeply suspect of having engineered 
the whole thing. In graciously permitting the Chinese to 
take precautions after the plot has failed, are the Japanese 
military authorities simply trying, in a rather clumsy way, 
to cover their tracks? Or was this abortive separatist 
coup at Peking really someone else’s idea, and not the 
Japanese Army’s? At the mement we cannot tell; we 
can only prophesy that, sooner or later, the Japanese will 
effectively sever Peking from Nanking by one means or 
other. 
* * * 


The National Accounts.—The national accounts for 
the first quarter of the financial year give no indication in 
themselves of the real financial position of the country; for 
the yield of direct taxes is concentrated in the last quarter, 
while expenditure is spread fairly evenly through the year. 
There is therefore always a large deficit at June 30, which 
this year amounted to {56,215,000, as against {49,718,000 
in 1934. Ordinary revenue at {129,355,965 showed a net 
increase of {1,197,141 over the figures for the first quarter 
of last year. This included a rise of almost £3 millions 
in Customs and Excise, which were not expected to show 
any expansion at all, and are therefore likely by the end of 
the year to produce a substantial surplus over estimates. 
There was also an increase of £870,000 from estate duties 
compared with an estimated decline for the year of over 
£1,000,000. Receipts from sur-tax were {1,400,000 lower 
than in 1934, and those from income tax slightly higher; 
but it is impossible to divine the final yields of these taxes 
from this quarter’s figures. Stamps and non-tax revenue 
fell by £610,000 and £980,000 respectively, although they 
were both estimated to increase by about {1,000,000 in the 
year. On the expenditure side, the cost of the National 
Debt was over {1,000,000 lower than last year; and as the 
fixed debt charge was put at last year’s figure, there should 
be, as the Chancellor himself suggested, something avail- 
able for debt redemption out of revenue. Supply services 
at {109,112,000 showed an increase of {8,738,000, of which 
defence accounted for {2,250,000 and civil and revenue ex- 
penditure for £6,488,000. Increases during the whole year 
were estimated in the Budget at f10 and {12 millions 
respectively, and an extra {£4 millions was allowed for ex- 
penditure on projects such as agricultural and shipping sub- 
sidies already sanctioned by Parliament. In view of the 


Government’s policy of accelerating and expanding their 
defence programme, the defence votes will certainly require 
supplementary estimates, although the increase over last 
year has so far been about proportionate to the estimated 
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increase for the whole year. As regards the civil votes, 
however, for which an increase of at most {4,000,000 might 
have been expected in one quarter, as against an actual in- 
crease of {6,000,000, the position is not quite as unfavour- 
able as it appears at first sight. Last year the expenditure 
in the first quarter of the year was less than in the re- 
maining three quarters because the partial restoration of 
salary cuts and the total restoration of unemployment 
cuts, which altogether cost {7,000,000, did not come 
into force until July rst. This year again, there are 
restorations of cuts which came into effect on July 1st; but 
their cost is only {4,000,000. Accordingly, the increase 
over last year could be expected to be heavier than the 
average in the first quarter, even if the estimate were to be 
_ exactly realised. 


* * * 


Sterling and International Prices.—The slow decline 
in wholesale prices continues. It is be¢oming clear that 
the American N.R.A. judgment and the French crisis 
have between them given a definite check to the previous 
advance, and that a peak was established at the end of 
May. During the past fortnight, the Economist’s com- 
plete British index number has fallen by 0.8 per cent., and 
the British primary products index number by 0.9 per 
cent. American primary products have declined by 0.8 
per cent., and the Irving Fisher general index number by 
0.5 per cent. In France the decline for the week ended 
June 26th is as much as 1.5 per cent. Italian prices 
continue to rise, and there is a slight drop in German 
prices. Since May 22nd, British prices have fallen by 
1.5 per cent. for all items and by 2.5 per cent. for primary 
products. American prices for all items have fallen by 
I.3 per cent., and for primary products by 5.5 per cent. 
French wholesale prices have fallen by 2.4 per cent., but 
Italian wholesale prices have risen by 3.2 per cent. 


SEPTEMBER 18, 1931 = 100 





Economist Indices 





Date 
Id 
(sterling)| British |American| ‘Stetling) t 
(sterling)} (dollar) 
1932 
Jan. 27th | 108-3 | 115-7 | 93-8 | 140-9 | 93-5 | 93-6 | 95-8 | 91-6 
Apr. 20th | 103-8 | 105-4 | 83-6 | 129-5 | 89-6 | 97-0 | 95-3 | 90-3 
July 27th} 99-5 | 103-5 | 84-1 | 136-9 | 88-3 | 91-3 | 88-5 | 88-1 
Oct, 19th | 103-1 | 112-8 | 84-0 | 143-6 | 88-6 | 88-8 | 92-7 | 88-8 
Jan, 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-5 | 88-1 | 90-2 | 83-8 
Apr. 19th | 98-7 | 104-6 | 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | 83-4 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 96-6 
Oct, isth | 108-4 | 112-8 | 109-1 | 155-4 | 103-7 | 87-5 | 84-6 | 88-1 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 | 88-5 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 | 85-4 | 83-2 | 87-7 
July 18th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 | 81-4 | 83-2 | 91-1 
Oct, 24th | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 | 79-8 | 84-4 | 99-0 
193 
Jan. 2nd| 109-4 | 123-7 | 154-5 | 165-8 | 115-1 | 77-2 | 85-2 | 92-8 
an. 30th | 110-3 | 124-6 | 152-4 | 167-2 | 118-3 | 79-1 | 85-6 | 92-8 
eb. 13th | 109-6 | 123-4 | 154-5 | 167-5 | 119-5 | 78-9 | 85-5 | 92-8 
Feb. 27th | 109-9 | 123-9 | 153-9 | 169-6 | 118-9 | 78-4 | 87-0 | 92-7 
Mar. 13th | 108-7 | 121.9 | 148-6 | 174-2 | 118-5 | 77-7 | 87-8 | 92-6 
Mar. 27th | 109-4 | 123-3 | 147-6 | 171-0 | 116-9 | 77-7 | 89-4 | 92-6 
Apr. 10th | 108-9 | 124-4 | 150-1 118-5 | 78-4 | 91-3 | 92-6 
Apr. 24th | 110-5 | 124-5 | 151-6 | 169-1 | 118-6 | 78-2 | 91-7 | 92-6 
May 8th | 111-3 | 124-1 | 1 169°5 | 119-2 | 78-2 | 92-3 | 926 
May 22nd| 113-5 | 127-7 | 151-4 | 167-1 | 119-9 | 79-6 | 93-5 | 92-7 
June Sth | 112-7 | 126-2 | 146-1 | 166-2 | 120-1 | 79:3 | 95-3 | 92-9 
June 19th | 112-7 125-6 144-2 165-9 118 9 78:9 96-4 93-0 
July 3rd! 111-8 } 124-5 | 143-0 | 166-5 | 118-3*} 77-7] 96-5* | 92-99 


© These figures refer to June 26th. 


Details of the group indices comprising the complete 

Economist index number on the date of our suspension of 

the gold standard and for recent dates are given below: — 
“ Economist” INDEX 


(1927 = 100) 
~e. 18, June 5, June 19, July 3, 

931 1935 1935 1935 
Cereals and meat ..... 64-5 69-9 71-1 68-4 
Other foods ............ 62-2 60-1 60-1 59-1 
ON a 43-7 54-7 55- 55-5 
OS eae 67-4 79-8 78-1 78-7 
Miscellaneous .......... 65-8 75-4 75-3 75-0 
Complete index... 60-4 68-1 68-1 67-5 
1913 = 100 ...... cenit 83-1 93-7 93-7 92-9 
1924 = 100 ............ 52-2 58-8 58-8 58-3 


In the cereals group barley and English mutton were 
dearer, and there was an appreciable rise in bacon. There 
were declines in wheat, maize, rice, beef and New Zealand 
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mutton, and a sharp drop in potatoes. This last is the 
reaction from the seasonal rise of the previous fortnight. 
In the other food group, refined sugar and cheese are 
dearer, but butter, coco-oil, tea and sugar cane are cheaper. 
Among textiles, American cotton, cotton yarn and cloth, 
wool tops and hemps have fallen in price, but there were 
advances in Egyptian cotton and in jute. There was a 
moderate rally in non-ferrous metal prices. In the mis- 
cellaneous materials group, creosote was dearer, but hides, 
linseed, oil, tallow and rubber all declined. 


* * * 


Coal Mining Results.—The latest quarterly statis- 
tical summary issued by the Mines Department reveals a 
slight decline in the activity of the British coal-mining in- 
dustry between the last quarter of 1934 and the first quarter 
of 1935. The reduction in output in the first quarter of the 
current year was contrary to the movement in the two 
preceding years when activity showed a slight increase at 
the beginning of the year: — 








Costs per Ton 
ba Proceeds | Profit | Output | Earnings 
Period per per 
—! Total | Ton Ton | Manshift | Manshift 
(Mill.) | Wages net 
1930 s. d. » & s. d s. d. Cwts s. d. 
Ist quarter... 60-0 9 2 13 4 14.5 1 1 21- 9 3 
2nd ,, 51-6 9 5 141 i311 | -0 2 21-32 9 3 
3rd ly 50-1 9 5 13 11 13 9 -0O 2) 21-34 9 4 
-— -» 52-6 9 3 13 7 14 1h 0 6 21-84 9 4 
1931 
Ist quarter... 52-2 9 2 13 14 3 0 9 21-78 9 2 
2nd ,, 47-5 9 3 13 11 13 10 -0 1 21-44 9 2 
3rd_ ly, 45-3 9 4 14 0 13 10 —0 2 21-35 9 2 
a 50-9 9 if 13 6 14 1 07 21-86 9 2 
1932 
Ist quarter... | 49°6 | 9 1 13 6} ] 14 Of 0 6}] 21-98 | 9 2 
2nd ,, 46-1 9 14] 13:10 13 8 |—-O 2 | 21-78 | 9 2 
3rd ly, 40°9 9 3 14 23 13 7 —0 7} 21-50 9 2 
4th ,, 48-9 | 8 of 13 2 13 11} 09 22-62 | 9 2 
1933 
Ist quarter 4999 | 8 9 13 Wb] 3H 0 93] 22-67 | 9 u 
2nd ,, 42-8 81g] 13 Of | 13 48] —O 4) 1] 22-07 9 1 
3rd 42-1 3's 13 38 13 3 -—0 5 22-05 9 It 
a 50-2 8 12 9 13 6 0 9 23-00 9 I} 
1934 
Ist quarter... | 53-1 8 5)| 12 7] 13 7 1 Of] 23-32 | 9 1 
and ,, ... | 469 | 8 BSE! 13 12] 13 2 0 oO} | 22-59 | 9 1 
3rd_s,, 46-3 8 8$] 13 3h] 13 12] —o 1h] 22-55 9 Ih 
4th ,, 52-0 8 6} 12 11 13 6 0 7} 23-23 9 2 
1935 
Ist quarter... | 51-3 | 8 6 12 93 | 13 6} 0 8} | 23-40 | 9 23 


The decline of 0.7 million tons in the commercially dis- 
posable output between October-December, 1934, and the 
first quarter of 1935 is due to a reduction in exports and in 
the quantity of coal shipped for the use of steamers. Total 
proceeds in the first quarter of 1935 amounted to 
£34,.714,015, compared with £35,140,110 in the previous 
quarter and {36,202,666 in the corresponding quarter a year 
ago. Net costs of production were £32,890,354, against 
433,579,390 in October-December, 1934, and {33,476,885 
in the first quarter of 1934. Proceeds, therefore, exceeded 
costs by {1,823,661 in January-March, as compared with 
a profit of {1,560,720 in the fourth quarter and {2,725,781 
in the first quarter of 1934. Only two of the districts shown 
separately in the return (Durham and South Wales) showed 
a small loss in the first quarter of the current year. Profits 
in the other districts varied from {£24,503 (1.93 pence pert 
ton) in Northumberland to £707,251 (1 shilling 4.90 pence 
per ton) in Yorkshire. The increase in the output per man- 
shift suggests a continuation in the process of mechanisa- 
tion. While coal production in April continued below the 
level of the corresponding month a year ago, output in May 
was substantially higher than a year ago. 


* * * 


The Rise in Wool Prices.—The course of wool 
prices during the past two years has been erratic. The 
absence of unwieldy stocks provided a favourable setting 
for the wool market during the revival of demand in 1933. 
But, towards the end of that year, the rise in prices de- 
geuerated into a scramble for raw wool at any price, fol- 
lowed by a spectacular collapse in 1934. As we pointed out 
in our last survey of the world wool situation (in the 
Economist of September 29, 1934), the decline in prices had 
by then been arrested and a large proportion of the stocks 
previously accumulated had been worked off. Between 
September, 1934, and March, 1935, prices varied within 
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Quarter from April 1 to June 30, 1935, compared with 
the corresponding Quarter of the preceding Year 
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Period from April 1, 1935, to June 30, 1935, compared with 
the corresponding Period of the previous year 















































serbian eee eeeinintinieieatdaeptiinamnanmaemnedanionen nn tae canainmannessien 
Quarter ending | Quarter ending eri i i 
June 30, 1934 | ‘June 30, 1935 | Increase Deorease | Tome a0 tact | Tune 30, 1988 | Increase Decrease 
{ j ~ } 
* eS 
Ordinary Revenue L £ £ { j | 
Inland Revenue—- te f f £ ‘ 
EE NE cieucskuinbonncngecenssbienne 14,696,000 14,890,000 194,000 ig 
Sur-tax .........-. Ahadieoaehibseamnenesries 5,470,000 4,070,000 a 1.400.000 
Estate, etc., Duties .............0...0.+5 22,630,000 23,500,000 870,000 eres 
StaMpPS .....ceceececeesceesesseeerreeeeneee 3,880,000 3,270,000 Se 610,000 | 
Excess Profits Duty and Corporation ; 
Profits Tax ...........+. seeeceeseseers oak = 
Land Tax and Mineral Rights Duty 120,000 110,000 10,000 
— --- - ase _- ee - —— ee ! = 
Total Inland Revenue _........ 46,796,000 45,840,000 1,064,000 | 2 00.000 | $$. —__ 
— iealieeltaineidaiiaciiataaaiaiaiass — — sealidteaeiy an aie = celina Titian — 
Customs and Excise— = a een eae 
IE ness ieee daa duemubienienuniins 46,330,000 47,626,000 | 1,296,000 ad. 
i oa aieeeliivain 24,400,000 26,100,000 | 1,700,000 | 
—E — |-—— --— _-- —----—— ' _—- ——— —<—— - —_ — = ee —_ | 
Total Customs and Excise ...... 70,730,000 73,726,000 2,996,000 | sale $$ |—___.__ 
rin ei eal eee Maia ae al ee ? a | 
Motor Vehicle Duties (Exchequer share) 1,016,000 682,000 334,000 es: ves — 
Post Office (Net receipt) ............... 4,900,000 4,200,000 a 700,000 | 
IEEE sonstnncansenmrevesescesesses 270,000 260,000 | 2 10.000 (See pret allie aie 
Receipts from Sundry Loans ......... 532,796 262,772 ea | 270,024 c g mns) 
Miscellaneous Receipts .................. 3,914,028 4,385,193 471,165 | | 
Total Ordinary Revenue......... 128,158,824 129,355,965 | 4,531,165 | 3,334,025 | : “|. — 
ee ~ ad | ee fe ~ 
: p £1,197,141 Net Increase | 
Self-Balancing Revenue 
Post Office............ yee secsececeqecscscescees 12,850,000 13,800,000 950,000 ; | | 
Motor Vehicle Duties apportioned to 
| NEES EAA 4,100,000 3,637,000 aa 463,000 
Total Self-Balancing Revenue 16,950,000 17,437,000 950,000 463,000 _— er ~ OO 
ale 145,108,824 146,792,965 5,481,165 | 3.797028 | °° &©«&| eds a on 
loncome — As 


41,684,141 Net Increase 





II.—An Account showing the REcz!Pts into and IssvEs out of the ExcHEQUER in the Quarter ending June 30, 1935, as compared with 
the corresponding period of the preceding Year. 
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SCRIDTC Quarter ending | Quarter ending -eTTEC Quarter endin, uarter endin, 
RECEIPTS June 30, 1934 | June 30, 1935 eUnS | June 30, 1934 » 30, 1935 
| 
£ £ | Ordinary Expenditure £ £ 
Ordinary Revenue, as shown in Account I ............ 128,158,824 129,355,965 Interest and Management of National Debt ......... 75,395,365 74,356,704 
Self-Balancing Revenue as shown in Account I ...... 16,950,000 17,437,000 Payments to Northern Ireland Exchequer ... , 1,347,854 1,151,964 
ad ee a ——| Other Consolidated Fund Services ...... 759,478 950,060 
No, .. suscecmasebaeiasbaeionsses 145,108,824 146,792,965 Pe CE I ain sescccinceneceesiccescce - ie 
Temporary Advances Repaid— eee sialadameeiiead 
Interest on Exchequer Bonds under the Capital RR cssacukes De te al BR hE a 77,502,697 76,458,728 

Expenditure (Money) Act, 1904 ................0066- abcess 
Under the Unemployment Insurance Acts, 1920 to Supply Services— 

RISE. Qi igik eae 910,000 Army, Navy and Air Votes .................. lia 25,250,000 27,500,000 
Under Section 4 (1) of the Newfoundland Act, 1933 1,458,292 Civil and Revenue Votes (excluding Post Office). 75,124,000 81,612,000 
Under the Cattle Industry (Emergency Provisions) —__—- cdi eareniaaeini 

M —_ acon sc nabvevevouconsecs Total, Supply Services (excluding Post Office) ... 100,374,000 109,112,000 
oney Raised by Creation of Debt— $$$ $$_$___$_—__|—___ seat 
(a) For Capital Expenditure Issues— Total Ordinary Expenditure .................. 177,876,697 185,570,728 

Under the Post Office and Telegraph (Money) a 
ad. on tcapaanieciin 1,350,000 2,450,000 Self-Balancing Expenditure . 
(>) For other Issues— NS ois asa esipietica keys z 12,850,000 13,800,000 
BF TIED, <5 cscectcccocncccorcscconcccoss 950,410,000 991,503,000 I NE edicivesioveces SSDS Sh A eiadaegeras 4,100,000 3,637,000 
By 3 per cent. Fundi i 59-69......... 133,968,837 ee )  eaateaeenan 0 a ee 
By iiatt-sia. giaatinwe 7,100,000 6,450,000 Fotal Self-Balancing Expenditure ; ‘ 16,950,000 17,437,000 

R (c) Ways and Means Advances — ........cccceeeeceeeeees 359,850,000 309,005,000 fotal Expenditure ............. idaaiinisaaaeba | 194,826,697 203,007,728 
epayments— > 
= comet of Issues under Land Settlement (Facili- aia —_— Pager hanes - i i 

Jes ? 31.84 32,107 nterest ¢ > que s f » Capit 

Pan NNENNE, aPeroneertrnesonctnerounosns ’ Expenditure (Money) Act, 1904 ........... sie | 8,612 
Issues under Section 4 (1) of the Newfoundland 
i recbnne a 21,616 
Under the Cattle Industry (Emergency Provisions) | 
Act, 1934 and 1935 .............seeeereeee vedo died 1,050,000 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) Act, 
| a ee een oiawnnes Sede de 1,350,000 2,450,000 
Unemployment Insurance Acts, 1920 to 1931— 
Repayments of Amounts Borrowed ... ‘oul 910,000 
Redemption of Debt— . ae 
Treasury Bills paid off ........... aoe ‘ | 901,925,000 913,670,000 
Principal of National Savings Certificates paid off | 7,500,000 7,050,000 
Principal of Treasury Bonds paid off <iaiasas | 116,000,000 10,113,000 
Ways and Means Advances Repaid .............--++ 376,350,000 317,165,000 
New Sinking Fund (1928) ........ gel eseeeee 945,617 1,363, 883T 
Issues under Section 1 (1) of the North Atlantic i aa 
Shipping Act, 1934 .............0++ ; deiasiadeaain 215,000 259,228 
Nee eee ee eee ee 2 <9 549 Sez 198 ea 
1,600,187,786 1,456, 233,072 June 30, June 30 | 1,600,052,542 1,456, 128,839 
1934 1935 ‘1934 «1935 
Balances in Exchequer on Ist | in Excheauer— - " 
April— , £ Balances in Exchequer ; : Mi 
; aes » 006 Bank of England ..... 2,086,703 1,931,586 
pank of England ............ 2,082,585 2,100,906 Bank of Ireland ......... 1.) "599,254 '712/608 i 
an of Ireland peateaanetet: 458,128 _ 2,550,713 2,539,961 — ea | 2,685,957 — ace 2,644,194 b 
1,602,738,499 | 1,458,773,083 | ee | pee 

HS  _tnr90AANnN0W...... £833,380,000 

Mem.—Floating Debt, outstanding March 31, 1DGS —...-recsceneee s<ceeinsamanlivinnis £833,380,000 

1934 1935 
June 30 June 30 
£ £ 

Ways and Means Advances Outstanding— I i a 8,500,000 
Advances by Bank of England ........-.:+----s1eressrrrrrrrn natnterennecerine 28,400,000 17400'000 
Advances by Public Departments .......--++--:-s:-r-srsersreerereerenrene nee , 848'295'000 877°153,000" 

Treasury Bills Outstanding .........--2--e-eecserenerscecsrenessrersrsesrreesese ness ee a 

Ream) |) S| de _gnconsueeoddubedsecoonegecedencaveceve $76,695,000 903,055,000 

Total Floating Debt outstanding ......--...-:sssrrrsreererereeesentertnere ee 69,673,000 





Net Increase .......ccee-esessseecescecereeerssertesensrassersces <4 chs period of the account. 
ich w to the Exchequer within pert : rm / , 
; hethonite Came ts A ‘yuan eee amount of the Statutory Sinking Funds in 1935 by borrowing. 
S “ 


Treasury, June 29, 1935. 
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narrow limits, but since then the trend of quotations has 
again been sharply upwards. Thus, the index of raw wool 
prices, published in the Weekly Wool Chart, rose from 62 
(July, 1914 = 100) in March to 73 in June. In July, 1934, 
the index stood at 72. Retained imports of raw wool by 
the ten principal consuming countries during the first four 
months of 1935, as estimated by the Imperial Economic 
Committee, amounted to 850 million Ibs., a decline of 15 
per cent. as compared with the corresponding period last 
year. It appears, therefore, that the recent improvement 
in demand was partly due to a desire to replenish stocks in 
consuming countries. As a result, the carry-over of unsold 
stocks into the new season in the principal wool exporting 
countries is likely to show a substantial reduction on last 
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season’s carry-over. Thus, stocks of unsold wool in Aus- 
tralia declined from 213,000 bales at the end of June, 1934, 
to less than 100,000 bales at the end of the past month. 
South African stocks appear to have reached negligible 
proportions, and the quantity still available for sale in 
Argentina and Uruguay is reported to be small. Moreover, 
the Australian wool clip of 1935-36 is expected to show a 
reduction of 7 per cent. as compared with production in 
1934-35. Although a mere physical transference of stocks 
from producing to consuming countries does not itself war- 
rant an increase in prices, a moderate rise in quotations was 
probably justified by current market conditions, which 
will be tested at the wool auctions in Coleman Street next 
week. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





TAXING THE RICH 


THE message from the President outlining a series of new 
taxes was reported in the same newspapers that announced 
the passage of the Wagner-Connery Labour Disputes Bill 
and the Social Security Bill. The tax message was a 
surprise in view of the President’s categorical announce- 
ment last January that he would ask for no new taxation 
at this session ; the party leaders in both houses were 
well-known to be adverse to new taxation at this time; 
and Congress already had a routine tax measure extending 
the so-called ‘‘ nuisance ’’ excise taxes which terminate 
automatically on June 30th, the end of the fiscal year. 


The manoeuvre puts Congress in a dilemma. It is 
anxious to go home ; and it had expected to extend the 
nuisance taxes promptly and without controversy. The 
introduction of proposals not merely of new taxation but 
of new theories of taxation would seem to threaten to 
delay adjournment. The immediate reaction of public 
opinion was a belief that Congress would either ignore the 
message or would make only perfunctory concessions to it ; 
but the specific proposals have considerable support, par- 
ticularly in the Senate. Senator Wheeler, early in the 
session, introduced a measure calling for a graduated 
corporation tax ; and the Progressive-Republican block, 
in this instance led by Senator LaFollette, have long 
advocated ‘‘ soak-the-rich ’’ taxes on personal incomes 
and fortunes. 

The message generally received an unfavourable press. 
The outstanding fact is that this Congress, like its pre- 
decessor, is perfectly willing to pass appropriation bills ad 
lib. so long as the expenditures can be met by borrowing; 
but it shows a distinct aversion to increasing taxes. The 
measures outlined by the President are almost identical 
with those suggested some weeks ago by Mr Morgenthau 
aS a means of paying the Soldiers’ Bonus; and even for 
that sacred cause, Congress gave them no consideration 
whatever. For example, the revised A.A.A. Bill carries 
appropriations exceeding $1,000 millions—but provides 
no additional tax revenue. In short, Congress likes to 
spend and hates to tax; and the Administration, when it 
proposes new taxes, advocates measures which regardless 
of their sociological merit, would, from their nature, yield 
revenues which would be microscopic beside our stately 
deficit. These taxes are undoubtedly the most popular 
that the Administration could devise. 


RECOVERY IN 1935 

As the first half of the year closes, it appears to have 
made a record comparing favourably with the first half 
of 1934 and brilliantly with the last half of 1934. The 
statistics have probably failed to give a complete picture 
of the facts. Steel output has declined rather steadily from 
January ; the textile industry has, as usual, been de- 
pressed ; and coal output has been erratic. The move- 
ment of freight on the railways has shown almost no gain. 


But the manufacture and sale of motor cars has been 
beyond expectation ; there has been a marked revival 
in residential building ; and considerable activity in the 
varied forms of factory re-equipment. That is, the types 
of industry which cater for individual consumption have 
been well maintained, but show no particular increase. 
The strictly heavy industries, like commercial and indus- 
trial building, and railroad and utility equipment, are still 
languishing in the depths of depression. But between 
these two extremes, there is a large field of industry which 
sells to households (such things as dwellings, motor cars, 
refrigerators, etc.) and to the maintenance or renovation 
of existing industrial plant (such as machinery and tools) 
which is far more active than a year ago. 


The oft-repeated charge that the heavy industries were 
chiefly repressed by the closure of the capital markets to 
new corporate issues has hardly been borne out by the 
facts. Under the modified Security Act, there has been a 
great recovery in the issue of securities, but almost with- 
out exception, these have represented re-financing rather 
than a demand for new capital. Broadly speaking, it 
appears that American industry is either amply supplied 
with physical capital, or is able to make such installations 
as it requires out of its own funds. This is not true of 
the railroads, and probably not true of the public utilities; 
the accessibility of the capital markets to the railroads being 
contingent upon a recovery in earnings, and to the utilities 
upon a clarification of their legal status. Nevertheless, 
although one could accurately describe the American 
economy in 1934 as a consumption goods economy, in 
1935 we can recognise that demand has gone beyond 
that definition, even though it has not progressed to a 
stage that gives brisk activity to the so-called heavy indus- 
tries. 

Silver has fallen to the vicinity of 70 cents an ounce, 
and in spite of the protests of the Silver Block, the Trea- 
sury appears to be inactive. Silver imports in May 
amounted to 8 million ounces, compared with 15 millions 
in April and 34 millions in March. Gold imports, which 
reached $125 millions in a single recent week, have stopped 
abruptly, with the French franc quoted above parity for the 
first time in weeks. Between May 29th and June rgth our 
monetary gold stock rose by $250 millions, following an 1n- 
crease of $114 millions in May, and $150 millions in April. 
It is probable that owing to the radical change in our 
trade balance these gold imports represent capital move- 
ments provoked either by fear of loss at home or hope 
of profit in American security markets. There is, accord- 
ing to reports, a fairly continuous stream of European 
capital seeking investment here ; but at no time in recent 
months has it been rumoured as large. As soon as the 
alarm over the French situation passed, the dollar, which 
throughout had been weak against the pound, promptly 
weakened against the franc as well. In short, it would 
appear that the recent strength of the dollar was for the 
most part a reflection of acute weakness of the gold bloc. 

New York, June 25. 
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FRANCE 





DEFLATION AND THE ALTERNATIVE 


Tue Chambers adjourned for the holidays on June 29th 
and will not return until the end of October or beginning 
of November. The Government has a period lasting till 
October 31st in which to publish the new ‘‘ decree laws ’’; 
but it intends to announce most of them soon after 

uly 16th. At the moment it is preparing public opinion 
Z these decrees. M. Laval, the Prime Minister, is 
insisting on the importance of the deficit. 

People speak (he says) of a deficit of 11,000 million 
francs. In fact it is considerably larger, and it increases 
every day. The exact figure of expenditure is known, 
but that of revenue becomes daily more uncertain. The 
present problem admits of only two solutions: to reduce 
Government expenditure or to create false money. 


These remarks of M. Laval indicate two things: first, 
that the Government has rejected devaluation as consist- 
ing in a creation of ‘‘ false money ’’; and, secondly, that 
the struggle against the deficit will necessitate very severe 
measures of deflation, affecting almost all classes of the 
community. 

The campaign for devaluation, which gathered strength 
towards the end of May, has for the moment moderated. 
The Government is being given time during the present 
holiday period to produce its new ‘‘ decree laws ’’ and to 
test once more the deflationary cure. But in certain poli- 
tical circles it is observed that if M. Laval were to fail, the 
country might be obliged to take much more courageous 
decisions than it has so far. Obviously, the advocates of 
devaluation would demand the abandonment of the 
present franc parity. But a certain number of deputies 
think that devaluation alone would not suffice and that it 
would be necessary to carry through even more far-reach- 
ing reforms of the economic and financial organisation of 
the country. These deputies are mostly Left Wing poli- 
ticians who would like to establish an authoritarian 
Government inspired by Socialist or at least Socialistic 
principles. At all events, it would be essential to renounce 
the ‘‘ orthodox ’’ policy of meeting the Budget deficit by 
cuts which has been pursued since 1932. M. Paul 
Reynaud, who has_ distinguished himself in the 
campaign for devaluation, recently remarked in the 
Chamber that ‘‘ the cleavage in every parliamentary group 
between the partisans of movement and partisans of im- 
a is far deeper than that between the groups them- 
selves.”’ 


ce 


THE FIGHT AGAINST THE FASCIST LEAGUES ”’ 


This contrast between the partisans of ‘‘ movement ”’ 
and ‘‘ immobility ’’ is very manifest in the activities of a 
certain number of extreme Right Wing Leagues, notably 
the Croix de Feu, led by Colonel de la Rocque. These 
Leagues have one common trait: that of being violently 
anti-parliamentarian. They accuse Parliament of having 
paralysed Governments and resisted necessary reforms. 
Their actual programmes of action are mainly restricted 
to radical but vague generalisations. Colonel de la 
Rocque, for example, says that he is nearer to the Com- 
munists than the Communists are to their leaders. So far 
the Government has not stopped Croix de Feu demonstra- 
tions, even when they have been accompanied by aero- 
plane displays. But it is now officially announced that 
after July 14th (the day of national celebration) the 
Leagues are to moderate their public demonstrations. 


This agitation by the Leagues, combined with suspense 
about the decree laws, has kept business stagnant. 
Rentes remain at very low levels. On the money market 
money is still scarce and rates are only slowly easing. On 
Monday last, owing to month-end liquidations, the house- 
Tate for Stock Exchange loans was 4} per cent. (as against 
5%) and the curb rate 7} per cent. (as against 8}). 

On June roth gross receipts from the principal railways 
were 597 millions (12.63 per cent.) lower than in 1934. 
The number of loaded wagons amounted to 6,375,928, 
compared with 6,896,250 in 1934—a reduction of 7.54 pet 
cent. 


Paris, July 3. 
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GERMANY 





LEGALISING DR. SCHACHT’S EXPORT SUBSIDY 

THE Reichsgesetzblatt of June 29th promulgates a law of 
One paragraph only authorising the Reich Chamber of 
Economy to come to decisions about the imposition and use 
of levies on groups or associations of business men and 
business concerns. Control is also granted to the Chamber 
to collect the levies through the local Chambers of Industry 
and Commerce, Chambers of Handwork, and other associa- 
tions of business concerns existing in public law. This law 
is designed to regularise the levy or tax, ostensibly for the 
subsidising of export, which has been the subject of nego- 
tiations between the Reich Minister of Economy and 
various industries. The levy has in fact already been 
collected, or at least accepted as a liability by industry. 
Within Germany no report of the negotiations has been 
allowed. One newspaper a month ago stated that Dr. 
Schacht had already obtained Rm. 720 millions by a special 
levy; but this statement seems to have been an editorial 
slip, and the matter was not mentioned again. The figure 
is believed to be correct. The explanation of the mystery- 
making is that the Government desires the population to 
believe that taxation is not being increased. A promise of 
reduced taxation was given in 1933. 

Although it has at last been found necessary to legalise 
formally Dr. Schacht’s actions, the mystification is still kept 
up; for the above-mentioned law is so worded as to conceal 
both the nature and the purpose of the new impost. And it 
has been taken by uninformed readers to concern merely 
the collection of unimportant dues for industrial reorganisa- 
tion. In reality a 2 or 3 per cent. turnover tax has been 
imposed on the home sales of industrial undertakings and 
also, it seems, on gas and electricity consumption. This is 
probably the easiest way of imposing a heavy tax. The 
existing turnover tax, which is in general 2 per cent., is 
easily controlled and collected; and according to the Budget 
of 1934-35 it was to yield Rm. 1,700 millions out of a total 
tax revenue of Rm. 7,078 millions, and in fact yielded 
Rm. 1,872 millions. The turnover tax was regarded by 
business and by the earlier Finance Minister as a dis- 
agreeable necessity, and the declared official aim was to 
abolish it. 


Apparently the Reich Chamber of Economy and the 
Chambers of Commerce have been associated in the above 
manner in order to give colour to the official pretext that 
no new taxation has been imposed. Speaking last week 
on ‘‘ German Foreign Trade,’’ a high official of the 
Ministry of Economy and director of the Gold Discount 
Bank referred merely to an undefined “‘ self help ’’ which 
is being resorted to by industry on its own initiative in: 
order to maintain export. It is natural, said this official 
spokesman, that as ‘‘ foreign methods ’’ (bonds-scrip 
processes) have proved themselves insufficient to subsidise 
exports, industry should invest its own resources in a 
subsidy. He added that dumping or an attack on the 
international price level was not designed. It is under- 
stood that Dr. Schacht declared during the negotiations 
that the burden of the new impost must not be transferred 
to the consumer, so that the home price level, it is hoped, 
will not be raised. Industrial concerns are to pay the levy 
out of their increased profits on home sales. There have 
been many cases of increased or resumed dividends in the 
last year. According to an official return of this week the 
average dividend on Rm. 8,400 millions of company 
capital (nearly half of all capital) has risen to 4.15 per cent. 
as against 3.09 per cent. two years ago. 


Reports from the light industries are in general not satis- 
factory; from steel and machine manufacturing better; from 
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the cement trade very good. Sales of cement in May 
were 900,000 tons, against 535,000 tons in May, 1934. 
Coal production in the first five months was 56,400,000 
tons, against 49,900,000 tons in the same months of 1934. 
The trade Press continues to discuss reports of impending 
negotiations for international regulation of the coal market; 
but is in general sceptical. Obstacles mentioned are the 
prevailing currency uncertainty, the absence outside Ger- 
many of closely-knit national organisatiuns, and th inclu- 
sion of the coal trade in certain existing international 
commercial agreements. The motor-car industry is active. 
Exports amounted in five months this year to 8,500 cars, 
against 5,300 in the same months of last year. Exports of 
artificial silk are also rising, while imports have fallen 
heavily; but there is still a substantial import surplus. 

An official report on textiles states that in consequence 
of increased imports in the last few months the fall in the 
stock of raw materials has ceased; and the decline in textile 
exports has also ceased. Capacity for production of the 
new substitute textile materials is not being fully utilised. 
Retail sales of textiles this year are 5 per cent. in quantity 
lower than in the same period of 1934. The consumption 
of footwear has also fallen heavily this year. 

Money was in considerable demand last week for month- 
end and also quarter-end settlements. Interest rates began 
to decline early this week, however; day loans on Tuesday 
being 33-3 per cent. The buying of Reich short-term 
securities was resumed. Reichsbank credits and invest- 
ments at the last week of June were greater by Rm. 76 mil- 
lions than at the March quarter-end. Treasury bills in- 
creased by Rm. 52 millions, other discounts by Rm. 483 
millions, advances by Rm. 54 millions, and circulation by 
Rm. 393 millions. Circulation of all currencies was 
Rm. 5,984 millions, as against Rm. 5,781 millions on 
June 30, 1934. The gold reserve has further increased by 
Rm. 872,000 and now stands at Rm. 85,613,000. This 
brings the total increase for June up to Rm. 3,200,000. 
The balance sheets of the five leading Berlin banks for 
May 31st show a decline in deposits from Rm. 5,817 to 
Rm. 5,718 millions, mainly due to a fall in deposits in the 
Dresdner Bank. 

An official return puts the national income from wages 
and salaries in the first quarter of 1935 at Rm. 7,645 mil- 
lions, against Rm. 7,690 millions in the fourth quarter 
of 1934. 


BERLIN, July 3. 


HUNGARY 





THE BUDGET DEFICIT 
Botu Houses of Parliament have passed the Budget for 
1935-36. In view of the slightly increased deficit, esti- 
mated at 75.9 million pengéd, the debate in the Upper 
House has centred on the importance of economy. Dr. 
Fabinyi, the Finance Minister, said that the Budget 
estimates had been drawn up with the utmost caution. 
Provided that extraordinary expenditure did not exceed 
its present proportions, it was not unreasonable to hope 
that in spite of the disclosed deficit the Government would 
have no budgetary difficulties. The foreign debt service 
was included in the estimates in full, though actual 
transfer in foreign exchanges is suspended, except for the 
League Loan service, as arranged with the London 
League Loans Committee. 

General Gémbés declared in the Upper House that 
Hungary is not only ready to enter a Customs union with 
Austria and Italy, but would be willing to join a larger 
economic group. Unfortunately there is practically no 
hope for such a Customs union in the near future, and 
Hungary can do very little to promote it. Not much is 
heard here of the proposed Danubian Conference, and 
even less is expected to result from it, if it meets at all. 

Foreign trade in May showed some improvement. Both 
exports and imports increased, as compared with the 
corresponding month of 1934. Trade returns for the first 
.. five months are shown in the following table. 
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1934 1935 
In million pengé 
Exports .....c0eeeeeeeeeeeeeees 153-9 162-7 
Tmports .....-0eeeeeeeeeeeeeres 132-7 146-7 
Export surplus........-. 21-2 16-0 


Crop prospects have somewhat improved. The official 
estimate of the Ministry of Agriculture forecasts a wheat 
crop of 19.5 million metric quintals, as against last year’s 
crop of 17.6 million. But private estimates place the 
vield even higher at 21-22 million quintals; so that 
Hungary seems likely to have considerably more to export 
this year than last. Rye prospects are also satisfactory. 
As against a crop of 6.2 million quintals in 1934, more 
than 7,000,000 are expected this year. Negotiations are 
in progress with Austria and Italy to secure markets at 
adequate prices; and it is officially stated that Italy has 
bound herself to buy 1,000,000 quintals of wheat and has 
an option for another 1,000,000 quintals at higher than 
market prices. 

Trade with Italy has shown a big increase in 1935. 
Exports in the first five months amounted to 25 million 
pengd and imports to 13.1 millions, leaving an export 
surplus of 12 millions. On the other hand, there is only 


_ a very meagre export surplus with Austria, exports being 


at 34.8 million pengé, against imports of 33.4 millions. 
Before the exchange restrictions and the clearing treaties 
Hungary’s exports to Austria were almost double her 
imports. Another radical change in Hungary’s trade 
relations under the restrictions is the disappearance of 
her import surplus with Germany. 


The stock markets are rather dull, but commodity 
prices firm. 


BupaPest, July 1. 


SPAIN 





DECREASE IN IMPORTS 


Imports in the first four months of the year amounted 
to 277 million gold pesetas and exports to 209 millions. 
Imports of raw materials increased from 105 millions to 
110 millions, compared with last year; imports of manu- 
factured articles fell from 134 millions to 126 millions; 
and imports of food fell from 47 millions to 37 millions. 
Exports of raw materials show very little change. Ex- 
ports of manufactured articles fell from 37 millions to 
33 millions, while food exports rose from 137 millions 
to 140 millions. 

The Minister of Finance has now published the Budget 
figures for the first three months of this year. Revenue 
was 946 million pesetas and expenditure 774 millions. The 
Treasury owes 125 millions to the Bank of Spain, how- 
ever, and this does not appear in the balance sheet. It 
is thought that the real deficit for the first three months 
will probably be about 37 millions. 

The Minister of Finance has also presented a Bill to 
the Cortes for the reform of the Civil Service. The Bill 
includes measures for the suppression of those Special 
Departments which operate outside the provisions of the 
General Budget, for the reduction of personnel and office 
expenses, for the limiting of credits granted for agrarian 
reform, and for pension cuts. The last Spanish Budget 
surplus was that of 53 million pesetas, in 1930, and the 
succeeding four years showed deficits of 198 millions, 
410 millions, 479 millions and 593 millions respectively. 
The total deficit for the last four years amounts to 
1,680 million pesetas; and the Government had this in mind 
in resorting to the above-mentioned cuts. 

At the end of March the stocks and shares held by the 
banks amounted to 5,993 million pesetas, as against 6,086 
millions at the end of 1934, while current accounts 
totalled 3,198 millions against 3,244 millions. The index 
of industrial shares rose last April from 56.0 to 58.5 
and the index of fixed interest securities from 88.4 to 
89.6 (1930 = 100). 
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Following preliminary conversations in London the 
Spanish delegation, after consulting with leading indus- 
trial and economic interests here, has returned to London. 
it is believed here that Great Britain will ask for conces- 
sions for the temporary admission of tinplate and for cer- 
tain advantages for floating coaling stations, internal 
combustion engines and sulphate of ammonia. 


MapripD, July 1. 





URUGUAY 


ECONOMIC RECONSTRUCTION PLAN 

THe proposed law of economic reconstruction has been 
submitted to Congress by the Minister of Finance. The 
project is accompanied by a statement, signed by the 
Minister, in which reasons are given for the revaluation of 
the gold held by the Bank of the Republic of Uruguay. 
In this statement the Minister contends that the $49 millions 
Uruguay currency which it is expected will result from the 
revaluation will not signify a depreciation of the Uruguayan 
peso in terms of foreign currency (sterling, United States 
dollars, etc.). He states that ‘‘ the extra value will be 
allocated entirely to expenditure outside the Central Gov- 
ernment’s finances.’’ It is generally believed, however, in 
local banking circles that exchange depreciation is inevit- 
able if this law is sanctioned. 

At present, according to the Minister’s statement, the 
currency circulation amounts to $74,000,000, as compared 
with $79,600,000 in December last, $78,400,000 in the 
same month in 1933 and $84,600,000 in December, 1932. 
It is proposed that under the new scheme the issue shall be 
as follows: — 





$ 

Guaranteed by gold holdings ...................... 80,000,000 - 00 
The equivalent of actual subscribed capital of 
the Bank of the Republic, guaranteed by the 
liquid assets of the bank.....................000005 
Guaranteed by silver holdings...................... 


116,621,685: 30 


27,821,685: 30 
8,800,000-00 








Less 20 per cent. guarantee on deposits of 
WhatsOCver MATUTE ............ccccccecccscccccccces 15,000,000: 00 


I clita bia cahlideiaacatianwnnuiialiade 101,621,685: 30 


_ The Bank of the Republic will no longer issue currency. 
his function will be taken over by an autonomous body 
known as the Department of Issue, which will have its 
headquarters within the Bank and will be governed by a 
Board composed of banking, industrial and rural repre- 
sentatives. 


The chief aims of the Government in proposing this plan 
are generally held to be as follows : — 


(1) To utilise the increased value of the gold holdings of the 
Bank of the Republic as a means of meeting heavy expendi- 
ture on public works and for the cancellation of debts to the 
Bank of the Republic and other State Departments. 

(2) To take possession of all foreign debt bonds held in 
Uruguay and exchange these for internal debt bonds, thus 
raising an internal loan by transferring the foreign bonds to 
the Bank of the Republic, which will have power to export 
the bonds if necessary for sale abroad. 

(3) To bring about one rate of exchange in place of the 
present three rates :—Free, compensated and official. 

(4) To control all imports and curtail them to such an 
extent that eventually Uruguay will have a sufficiently good 
trade balance to stabilise her currency. 

(5) To protect local industry by increasing tariffs. 


USING THE ‘‘ GOLD PROFIT ”’ 
The $49,000,000 profit from the revaluation of the gold 
will be allocated as follows :— 


$ 
To cover rural credits accorded by the National 
Mortgage Bank .............cssceeeeeeseeeeeeees 1,615,231°50 
» Cover other credits accorded by the same 
a liinneitscascenenebenseseeesresssasensnes 4,182,421 °53 
», Subsidies to farmers on live stock..........-. 500,000: 00 


», losses on the Government intervention in 
the disposal of wheat stocks in 1933-34 
ANA 1934-35 ..eccescsscesccssceeecseeceeeeeneees 1,787,293 04 
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», Government services on the purchase of 
seed, seed potatoes, etc. (losses) 
», Credits to old age pensions fund .............. 
», Credits to the government pensions funds.. 
», Tepay loan from the autonomous amortisa- 
tion Bureau to the National Mortgage 


sonweeneses 458,043°54 
400 ,000-00 


374,379 33 


endian inchdaiititasakia intalslians 1,483,333: 30 
», repay loan from the same bureau to the , 

government pensions fund .................. 525,347°17 
, Tepay loan from the same bureau to the old 

IE vovccccivenevinkvedesiccunescons 845,000°00 
», Tepay balance due to the National Mortgage 

on account of San Javier Colonisation 

MUNN itatiiitnbsiniinebinndninipenditnarnscsieaness 40,636° 47 





12,218,285-88 


The above accounts will therefore be considered as can- 
celled, leaving a balance of some $36,500,000, which the 
Government intends to use over a period of three years 
as follows :— 


> 
Mortgages— 
Reduction in interest on mortgages on rural 
property to 4 per cent. estimated to cost 
BI iis intnncrnetnsdndicieniniberssenscons 4,500,000 +00 
Special reserve fund for National Mortgage 
I IID adnnsnncscnsintanisnscadcvsnees 3,000,000 * 00 
Colonisation schemes and assistance to . 
RECESS a Be en ee ee en eT 1,000,000: 00 
Unemployment— 
Public works authorised by laws already in 
PA sii iikisinkeadisnbovctiaretenvinemmenmeninien 9,600,000 - 00 


Construction of rural houses ................005- 
Financial assistance towards construction of 
labourers’ dwellings in Montevideo ......... 


1,000,000 +00 


500,000° oo 


Comatractint a6 Rates x ....sccrcececovccenceecesss 2,500,000 - 00 
Balance of cost of construction of the Clinical 
FERRE, PEROT ivi c ese <vegenccsesenves 2,000,000 +00 


Construction of country police stations...... 
Construction of Army Barracks 


400,000 -00 
800,000 - 00 


eee eee e ee eeee 


Education, Culture and Art— 
Construction and establishment of country 
SEAN s os do stnaaradadancaawudeddeswtcauivaenes 
Subvention for National Art and Culture ... 


2,000,000 +00 
I ,000,000 * 00 


Subventions to Pastoral Production— 


RUG Sooo sek caddis cnet scl nducsncecasiesves 500,000: 00 
Compensation Fund— 
Stabilisation of old age pensions fund......... 3,000,000 - 00 


Government’s contribution to the Government 


(Civil Servants) Pensions Fund ............ 3,000,000 -00 


Redemption of Public Health Bonds (Internal) .. 863,800 -00 
Adjustments corresponding to losses on Interest, 
BEd: sxcndnntiseebigindncemaeaninreenniniebaenennatsennnes 885,353°52 





39,549,153 ° 52 
It is difficult to see how the Government is to avoid 
heavy depreciation of the Uruguayan peso on the foreign 
exchange market. Such depreciation would, of course, up 
to a point be beneficial to Uruguay as an exporting country 
which relies substantially on the prices paid to her farmers 
for wool, hides, meat, etc., for her income. 
MONTEVIDEO, June 20. 








SOUTH AFRICA 





THE OPPOSITION PARTIES 

SINCE the latter part of last Session, there have been many 
complaints that Parliament was taking advantage of brisk 
business and easy financial circumstances to devote over- 
much of its time to rural problems. It is further alleged 
that in its attention to these problems, its various solutions 
savoured too much of the dole system. That, of course, is 
the complaint of urban politicians, especially on the Rand. 
General Smuts recently met a number of Reef members 
and business men, and, considering that his audience con- 
sisted almost entirely of nominal supporters, had to en- 
counter a considerable measure of criticism. 

The mining interests still consider that they are treated 
unfairly over the taxation of “* excess profits,’’ while urban 
interests generally believe that the money raised from the 


eh ee 
per BNE 
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towns is spent heedlessly in the country. It is also sug- 
gested, rather freely, that the two Afrikander parties 
having for the most part patched up their differences, 
British and British colonial views receive less consideration 
than ever. Most of Colonel Stallard’s Dominion Party 
supporters are rather inclined to become excitable on this 
point; but they have a certain number of urban-dwelling 
Afrikanders in their ranks, and enough reason in their 
case to command a good deal of consideration. They talk 
freely of a ‘‘ landslide ’’ to their side amongst the Reef con- 
stituencies at the next election. The Government Party 
on the Reef—mostly representing former South African 
Party views—are certainly taking notice of the situation 
even if they are not seriously worried about the landslide. 
It seems very likely that part of this notice will take the 
form of an inquiry into mining taxation. The mining in- 
terests are still resentful of the total collection, and the 
method of assessment is extremely anomalous. 

In the meantime, the Rev. Dr. D. F. Malan is raising a 
fiery cross on behalf of his own extreme wing of the 
Nationalist Party. In less progressive rural areas this very 
able gentleman permits himself to expound ideas—at times 
even to use language—which come oddly from a man who 
was once a minister of religion and now appears to aspire 
to be thought a statesman and leader of his people. One is 
forced to the conclusion that Dr. Malan believes devoutly 
in the traditionally abused ‘‘ top-dog ’’ policy in this coun- 
try, provided the people under his leadership are at the top 
or can hope to arrive there. The Fusion Party are, in fact, 
in no danger of becoming inert for want of opposition. The 
** purified ’’ Nationalist Party are detaching rural strag- 
glers from one wing of their army, whilst the Dominion 
Party are flattering aggrieved and sometimes influential 
urban units on the opposite wing. On the whole, however, 
the Government retains and is likely to retain a sufficient 
measure of support. The leading members of the various 
oppositions are, for the most part, more lifelike on the 
platform than one would expect them to appear if in office. 
Dr. Malan is the possible exception. 

THE EXPORT SURPLUS DECLINING 

From figures recently published by the Department of 
Customs and Excise, it appears that the Union trade 
balance is moving in the direction of normality. The fol- 
lowing are the figures for the four months January-April 
in 1934 and 1935:— 


Exports rts 
1934 1935 


1935 


. £ £ £ { 
Gold at standard price 14,305,133 9,475,988 = — 


Gold “ premium ”’ .... 8,161,845 6,438,951 --- — 
Other goods ............ 9,921,884 10,713,285 19,328,670 23,707,434 


es 32,388,862 26,628,224 19,328,670 23,707,434 


Im 
1934 





The amount of gold exported has fallen from 3,368,000 
ozs. fine in 1934 to 2,231,000 ozs. fine in 1935 and from 
£22,466,978 in total value to £15,914,939. The Reserve 
Bank holdings in the Union on April 27, 1934, were 
2,191,354 ozs. fine and on April 26, 1935, were 5,759,149 
ozs. fine, while the bank’s ratios on these dates were 40 per 
cent. and 59 per cent. From this it would appear that 
there is room for a further expansion of imports. 

The annual accounts of the South African Reserve Bank 
show that the bank’s net profit for the year ended 
March 31st last was £307,000. Of this £120,000 was applied 
to the Reserve Fund, raising it to £{1,000,000, a dividend 
of 10 per cent. ({100,000 the maximum permitted by law) 
was paid, and £87,000 became payable to the Government 
under the Currency and Banking Act. The report men- 
tions that the capital stock of the bank ({£1,000,000) is 
divided amongst 1,002 holders, and that half of these hold 
less than {500 each. With a Reserve Fund equal to its 
capital, and a ratio of gold holdings to public liabilities of 
58.5 per cent., it will be seen that the bank is in an ex- 
tremely strong position. 

An interesting indication of the growth of the Reef is the 
decision of the Rand Water Board to increase its available 
supplies so that some 40,000,000 gallons per day will ulti- 
mately become available. The present population of the 
Reef (Johannesburg and the towns east and west thereof) 
is over 800,000. It is considered that by 1940 there will 
be more than 1,000,000. 
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LETTERS TO THE EDITOR 


THE 1.L.0. REPORT 
TO THE EDITOR OF THE ECONOMIST 


Sir,—I concluded my recent letter dealing with the Report 
of the Director of the I.L.O. with three comments. 


The first was that the scope of the I.L.0. has expanded 
beyond questions of labour and wages and now includes the 
whole field of economics and finance. Mr Butler makes no 
allusion to this statement with which, I presume, he agrees. 


Secondly, I doubted whether the I.L.O. gives sufficient 
weight to views generally held on economic and financial 
affairs. I ventured to make this statement because of the 
uncritical way, as it seemed to me, in which the report treated 
currency depreciation, public works financed by loans, the 
adjustment of wages and the dragooning of the “ recalcitrant 
minority.’’ I am very glad to have drawn from the Director 
a denial of the sweeping views I attributed to him. When he 
suggested, however, that I have distorted his report, and that 
his comments “ have been twisted into an advocacy of competi- 
tive exchange depreciation . . .’’ 1 fear I must disagree with 
him. I had already noted the passages he quotes in replying 
to my letter, but a sentence such as that extracted from page 15 
is really a quite inadequate corrective to the obvious deduction 
from the graphs and the statements that currency depreciation 
is a paying policy, which appear on the following pages. It is, 
of course, all a question of emphasis, but reservations have a 
way of being ignored unless they are very emphatically stated. 

In corroboration of my reading of the Report I quoted the 
British Press. I quite agree with Mr Butler that he “ of 
course cannot be responsible for newspaper headlines,” but 1 
suggest the way in which a journalist sums up a report may 
perhaps give some indication of the deductions the general 
reader is also likely to make. 

In conclusion may I repeat the third comment which I made 
in my original letter ? The League of Nations has an Economic 
Section ; if the I1.L.O. is going to concern itself increasingly with 
financial and economic matters, should there not be a more close 
relationship between the two bodies ? 

Yours truly, 

The Davids, L, J. CapBury. 
Northfield, 

Birmingham. 


OBSTACLES TO RECOVERY 


TO THE EDITOR OF THE ECONOMIST 


Sir,—I have read your article with the above title which 
appeared in your issue of the 29th inst. with great interest. 
Your statement as to the sinister tendency on the part of 
many countries, including Germany, to indulge in rearmament 
as a means of relieving unemployment is true, and I can 
confirm it from my own experience as a result of a recent visit 
to that country. All the more reason for us to strain every 
nerve to restore world trade and get people fully employed 
in honest trade and industry. 


Will you allow me to offer some comments on what you 
state with reference to stabilisation? I cannot quite follow 
what you mean as to a stabilisation agreement. The more 
countries which decide to stabilise their currencies, the better ; 
but you surely do not stipulate agreement as a necessary 
preliminary to stabilisation. ‘This is an act for the British 
Government and the Bank of England to decide upon, and 
for them alone. You also appear to base your approval of 
this action on a number of provisos such as the initiative 
must come not from “ the sterling area but from the members 
e the gold bloc.’ This is surely to put the cart before the 

orse. 

I venture to state that an initiative on the part of 
this country would lead to simultaneous action on the part 


of others. I entirely agree as to the advisability of a de facto 
or provisional stabilisation. 
I am, Sir, 
your obedient servant, 


D. M. Mason, 


Chairman, Executive Committee Sound 


Currency Association. 
London, S.W. 1. 
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BOOKS AND PUBLICATIONS 


DUX IMPERATOR* 


JEREMY BENTHAM, who bridged the gap between the age 
of reason and the nineteenth-century age of materialism, 
thought that the mass of humanity could be systematically 
educated to elect their own welfare in accordance with a 
rational pleasure-pain calculus. But the technical develop- 
ments of the age of materialism caused democracies to sin 
against the light of reason. The masses proved recalcitrant 
learners, indifferent appreciators, weak defenders of the 
limited forms of democracy. And the middle and lower 
middle classes, once having driven their stake into the ter- 
rain of Property, elected gods and leaders in their own 
image and enrolled armies when economic depression and 
social antagonisms incited the dispossessed classes to dispute 
the middle classes’ assumption of democratic hegemony. 
Hence the post-war array of dictatorships in Europe, under 
a Leader, Duce, King, Field-Marshal—yes, even under a 
Russian Commissar, for the economic interests of the prole- 
tariat decreed that representation should not be granted to 
‘‘ foes of the regime.’’ To-day, instead of Bentham’s lux 
effulgens we have only the dux effulgens of dictatorship. 


In this volume Mr Leonard Woolf analyses our Western 
dictatorships and dictators, the demand for them, the 
psychology of their supply, and the effects on their sup- 
porters and on the entire Western communities which have 
embraced them. He ascribes their origin to the crisis which 
comes in every civilisation, in his opinion, when cvilisa- 
tion ‘‘ really begins to permeate the majority.’’ ‘‘ The 
minority is then faced with the necessity, if the civilisation 
is to continue and live and grow, of sharing its fruits with 
the common people.’’ The struggle is most violent, Mr 
Woolf thinks, in the economic sphere; though he derides 
the Marxian assumption that the ebb and flow of civilisa- 
tion is determined by economic causes. This economic 
clash, he says, is not the determining factor. 


It is part only of a much wider and deeper historical 
struggle, which will determine whether the process of 
civilisation is to continue and be extended through all classes 
of the community, or whether the ruling classes will refuse 
to make the necessary “ sacrifices ’’ and will prefer to turn 
back towards savagery and barbarism. 


Mr Woolf sees the tragedy of our age, therefore, in 
what M. Julien Benda described as ‘‘ the intellectuals’ 
treachery ’’—the unholy alliance between many of the most 
instructed minds and the raucous voices of the new bar- 
barians and their Leaders, for the purpose of withstanding 
social progress. Mr Woolf’s book is really splendid reading; 
for he lets loose broadside after broadside from his little 
Revenge against the fifty-three galleons which encircle him. 
Fichte, Hegel, Treitschke, Nietzsche, Bergson, Houston 
Stewart Chamberlain, Oswald Spengler; he goes for each 
of them; and then he goes for those who merely reaped 
where they had sown their intellectual treachery: Herr 
Hitler and Signor Mussolini. The dogma of the Brown- 
shirts and Blackshirts, the magic of manual gesticula- 
tion, the cult of symbols, the ritual and hierarchy of the 
‘‘ Chosen,’’ the apotheosis of uncritical emotionalism, the 
flight from individual responsibility to collective irresponsi- 
bility, the myth of divine inspiration in the leader of the 
newly ‘‘co-ordinated’’ community—all these insignia of 
Western dictatorships come under the flail of his pen. As 
we should expect, there is good psychological analysis in 
Mr Woolf’s book; mordant humour; and a wealth of his- 
torical parallels. Throughout, the author insists on the 
necessity for a rational approach to life and action, indi- 
vidual or collective, as the goal of civilisation. Reason 
and the search for truth may bring scepticism; but that 
breeds toleration; and then civilisation has its chance. 

Mr Woolf has written a book which should have been 
Written long ago. Now, it reads disconcertingly like a 
sharpshooting rearguard action by one of the leaders in the 
democratic retreat. But Mr Woolf might have given us 
more. What if ‘‘ the people ’’ will have it so? What if 
Sia essere 

* “Quack, Quack!’ By Leonard Woolf. Hogarth Press. 
-OI pages. 7s. 6d. net. 


Jeremy Bentham’s major premise, and Mr Woolf’s inarticu- 
late minor one, on the educability of the middle 
class, be false? What if the majority in the demo- 
cracy vote for unreason, and ostracise les honnétes clercs, 
the honest rationalists? Mr Woolf tends to ascribe the 
disparity in the distribution of the rational faculty through 
Western society too much to the unequal distribution of 
wealth. Experience shows that the rational faculty is no 
monopoly of wealth or of social class. 





——— $e 


SHORTER NOTICE 


“ Principles and _Methods of Taxation.” By §. Armitage- 
Smith. Revised and Rewritten by R.G. Hawtrey. John 
Murray. 236 pages. 5s. 


This is the eleventh edition of Dr. Armitage-Smith’s useful 


little introduction to the study of public tinance, published in 
1906. It contains an elementary account of the origin, 
development and present method of national and local taxation 


in this country, supplemented by brief notes on the system 
of taxation in France, India and in the United States. 

Asa large part of Dr. Armitage-Smith's account was descrip- 
tive, its relevance to current thought and practice diminished 
as time went on. This deficiency has now been remedied by 
Mr kh. G. Hawtrey, who has not only brought the book up to 
date, but has almost entirely re-written the section dealing 
with the incidence of taxation. In this chapter Mr Hawtrey 
traces in some detail the incidence cf the various forms of 
taxation and he draws attention to the difficulties of satisfying 
the canon of equity. 


BOOKS RECEIVED 

Mussolini’s Italy. By H. Finer. 
Review of World Trade in 1934. 

Financial Publications. 


18s. 


League of Nations E enomic and 
Allen and Unwin. 89 pages. 2s. 6d. 


The Scandal of Imprisonment for Debt. By J. D. Unwin. Simpkin 
Marshall. 256 pages. 7s. 6d. 


l George Allen & Unwin Ltd. I 


* 


MODERN PRODUCTION 
AMONG 
BACKWARD PEOPLES 


By I. C. GREAVES. 10s. 6d. “This book 
contains long-needed analyses of the condition 
of labour supply, monetary incentives and 
the standard of living, and crops and methods 
of cultivation.” —Statist. 


Gollancz. 550 pages. 





“ A suggestive and valuable study of an im- 
portant aspect of economic Imperialism.”— 
Liverpool Daily Post. 


INDUSTRIAL ORGANISATION 
IN INDIA 


By P. S. LOKANATHAN. 15s. Traces the 
origin, evolution and features of the managing- 
agency system of industrial organisation which 
is peculiar to India and examines the influence 
of this system on the growth and structure 
of industry. 


ad | 
Museum Street, London, W.C.1 
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MONEY AND BANKING 





SIX MONTHS’ FOREIGN EXCHANGE MOVEMENTS 


THE past six months have constituted one of the most 
dramatic periods in the history of the foreign exchanges 
since Great Britain’s suspension of the gold standard nearly 
four years ago. The only definite result has been the de- 
valuation of the belga by 28 per cent. Yet a month ago 
France was within an ace of having to devalue her currency, 
a step which, among other consequences, must have in- 
volved the immediate disintegration of the gold bloc. 

The fluctuations in the leading spot and forward foreign 
exchange rates are set out in the following table. In many 
respects the forward rates are the more significant, for they 
indicate the extent of the pressure to which a particular cur- 
rency is subject at any time. The table also includes the 
Paris cross-rates upon New York and Milan, which help 
to illustrate the history of the franc and the lira: — 


End of | Dec. | Jan. 


Feb. | Mar. | April | May | june 





Spot Rates 














London on— 
kL ee $ 4-943] 4-87}} 4-848) 4-79}] 4-83 4-95 4°94} 
Ra Francs 3 74} 725 72} 724 75% 
Amsterdam ...... Florins | 7-29 | 7:24] 7-103] 7-11 | 7-113] 7-343] 7-238 
SID -ecssossccnil Belgas | 21-03 | 21-00 | 20-55 | 25-62 | 28-40 | 28-88 | 29-20 
ee - Frances | 15-22 | 15-14 | 14°85 | 14-84 | 14°86 | 15-35 | 15-07 
I aca hiea cane Lire | 57% 57% 56} 58h 58} 60} 59% 

FORWARD Rates 
(three months’) 

London on— 
a cents id ip #P &p ip 2p lip 
aR centimes 10d 30d 26d 50d 49d 675d 157d 
Amsterdam ......... cents gd lid lid 6jd 22}d 42}d 10}d 
Brussels ............ Cents 25d 37d 26d 200d 17p 2Up | 22}p 
a ee centimes par 1id 2d 28d 80d 115d 4id 

Paris on— 
New York ...... Frs. to$ | 15-13 | 15-273) 15-04 | 15-18}) 15-10 | 15-19 | 15-06} 


Milan ...Frs, to 100 Lire [129-70 [129-35 [128-45 {125-00 [125-05 |125-30 125-05 
' 


Nore.—All sterling spot rates represent foreign currency to the ¢ sterling. For the 
forward rates “ p”’ stands for premium and *“d” for discount. The parities for the two 
Paris cross-rates are Frs. 15-07 = $1, and Frs. 134-60 = 100 Lire. 

The year opened with the pound subject to a certain 
amount of pressure. New Governments had recently been 
formed in both France and Belgium, and the confidence 
which they then created was responsible for the repatriation 
of a certain quantity of money which had previously been 
lodged in London. In addition, some seasonal buying of 
dollars was still in evidence. Early in January came the 
French Government’s attempt to establish a wider discount 
market in Paris, which was accompanied by the appoint- 
ment of M. Tannery as Governor of the Banque de France 
in succession to M. Moret. This attempt has largely proved 
abortive, for the only practical consequence has been that 
the Banque de France has undertaken to make short-term 
loans against approved collateral, but at the moment it 
encouraged the rentes market and led to a further repatria- 
tion of funds. A few weeks later came the London pepper 
and shellac failures, accompanied by temporary political 
difficulties of the British Government. Thus sterling 
remained weak. 

Meanwhile, American influences began to bear on the 
Continent. At the end of January it became known 
that the United States Supreme Court’s gold clause 
judgment was impending, and that there was a 
chance that the gold clause and also the 1934 de- 
valuation of the dollar would be invalidated. This 
uncertainty inspired heavy Continental bull purchases of 
dollars, and as the future American price of gold was 
thought to be open to doubt, the Continent was reluctant to 
ship gold. Asa result the Paris-New York cross-rate moved 
to well outside the export gold point of about Frs. 15.17 to 
the dollar, and at the end of January the dollar was quoted 
in Paris at Frs. 15.273. On February 18th the gold clause 
was upheld by the Supreme Court, but, contrary to pre- 
vious expectations, there was no great rush to sell dollars. 
The open bull positions may have been smaller than had 
been estimated, but it must be remembered that at this time 
sterling was still passing through its period of weakness. 
Early in March, in fact, there were heavy commercial pur- 


chases of dollars against pounds, inspired by a sudden fear 
that the pound was about to depreciate. 

Early March proved the nadir of sterling, for a few days 
later the gold bloc’s difficulties began to develop. Belgium 
proved the first storm centre. The trouble began with 
speculative sales of belgas in such volume that the banks 
were unable to find buyers. The flight of funds from Bel- 
gium quickly reached the point where it began to imperil 
the stability of the banking system, and from that point on- 
wards the belga was doomed. M. Theunis, the Prime 
Minister, made an abortive visit to Paris in the hope of 
obtaining customs concessions, but he had to return 
hurriedly in order to impose exchange restrictions, which 
were the only alternative to a general banking breakdown. 
A tew days later M. Theunis resigned, and after a short 
delay was succeeded by M. van Zeeland, formerly Vice- 
Governor of the National Bank, at the head of a Coalition 
Government. A comprehensive series of reforms was at 
once introduced. The belga was devalued by 28 per cent. 
at the end of March, an Exchange Equalisation Fund was 
established, Government control over the banking system 
was instituted, and general reconstruction measures were put 
in hand. These reforms quickly restored confidence. Funds 
returned to the country, and the belga, at its new level, has 
since been much the strongest of the gold bloc currencies. 


Belgium, however, had only rescued herself at the cost 
of a severe shock to the rest of the gold bloc. France and 
Holland found themselves threatened with Belgian competi- 
tion fostered by a devalued belga. In Switzerland the 
banking position revealed weaknesses, while the pressure of 
deflation inspired a political movement towards a freer 
economic policy which crystallised out into a referendum 
held on June 2nd. During April, Holland and Switzerland 
stood the main shock of the assault. Both countries, how- 
ever, announced their determination to remain on gold, 
and adopted the orthodox measures of defence. Early in 
April the Dutch Bank rate was raised from 2} to 4} per 
cent., and a month later the Swiss rate was raised from 2 to 
2} per cent. In the short run the defence proved success- 
ful. In early May the pressure on the guilder relaxed, and 
the Dutch Bank rate was reduced to 4 per cent. The Swiss 
franc remained very weak, but a breakdown was averted. 

Late in May the crisis shifted to France and rapidly 
assumed much greater intensity. The French Budget posi- 
tion was known to be bad, and there arose some doubts 
whether the Treasury would be able to obtain sufficient 
funds to meet its immediate needs. This was enough to 
stimulate a flight of funds from France, and speculators at 
once jumped in and began large-scale bear attacks upon the 
franc. The Banque de France lost gold heavily and quickly 
raised its rate from 2} to 6 per cent. Meanwhile the crisis 
spread to the political field. M. Flandin, the Prime Minister, 
failed to obtain powers to meet the crisis, and at once 
resigned. For a whole week France was without a Govern- 
ment, but finally M. Laval succeeded in forming a Ministry. 
During these critical days forward francs were at a discount, 
which at one time was as wide as Frs. 7 for three months’ 
delivery, and the Banque de France lost gold to New York, 
Brussels and into private hoards at the rate of hundreds of 
millions of francs a day. The French crisis had repercus- 
sions elsewhere. Holland lost gold and the Dutch Bank rate 
had to be raised again to 5 per cent. In Switzerland the 
referendum gave the Government a qualified victory, but 
Switzerland continued to lose gold and the banking system 
developed fresh weaknesses. 

In the middle of June the crisis subsided, the franc re- 
covered against the dollar to within the export gold point, 
and the French Bank rate was reduced to § per cent. The 
Dutch Bank rate was later reduced to 4 per cent. A few 
days later M. Laval obtained certain powers to deal with 
France’s economic problems, and the French Chamber went 
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into recess. Nevertheless, the cost of the crisis was severe. 

The Banque de France lost about Frs. 10,000 millions of 
gold and had to grant fresh credits amounting to about 
Frs. 5,000 millions. Thus the gold losses have only been 
balanced by a net restriction of credit of less than Frs. 5,000 
millions, and the position of the Banque de France has been 
weakened. Even so, it is doubtful if the gold bloc countries 
could have withstood the crisis without external assistance. 
Both the British Exchange Equalisation Account and the 
American Stabilisation Fund gave support, and the Bank of 
England also took steps to check speculative operations in 
gold against francs. 

~ The half-year closed in a period of calm, coupled with a 
belief that no further crisis would occur at least until the 
autumn. It remains to sum up the extent of the casualties. 
These are revealed in the following table, showing the 
French, Dutch and Swiss gold stocks and Bank rates at the 
end of each month during the half-year : — 

















France | Holland Switzerland 
Gold Bank Gold Bank Gold Bank 
Stocks Rate Stocks Rate Stocks Rate 
| 
End of — Frs. mn 6 Fl. mn. Frs.mnJj °, 
SE a 82,124 2h 842 24 1,910 2 
RE EY cicareennnance 81,879 2h 815 24 1,838 2 
Feb. sa Siaileiemeasianaill 2,196 24 sil 2h 1,794 2 
ne cies 82,635 2h 780) 2} 1,713 2 
nn’ ih abacmiaaeiionans 80,933 21 645 4h 1,365 2 
May - dheeeweanemneien 71,779 6 621 5* 1,193 23 
June 9 secccsoccocsces 70,770 5 627 4 1,169 24 


* 4 per cent. from May 15th to May 3lst. 


Over the whole six months the Banque de France has lost 
13.8 per cent. of its gold stocks, the Netherlands Bank 25.6 
per cent., and the Swiss National Bank 38.8 per cent. The 
lira has also been subject to serious weakness, even against 
the other gold bloc currencies. As the first table shows, it 
has depreciated against the French franc from Frs. 129.70 
to Frs. 125, or to a discount of 7 percent. Further evidence 
of its weakness is to be found in the course of wholesale 
piices, for during the half-year Italian wholesale prices have 
risen by over 13 per cent., whereas French prices have only 
risen by 2.3 per cent. 

The outlook for the gold bloc, however, depends on many 
other considerations besides those of relative price levels. 
For the moment there is a breathing space, coupled with 
renewed talk of stabilisation, which the gold bloc countries 
hope will solve their difficulties. This question of stabilisa- 
tion is discussed in an article on page 3, and there is no 
need to cover the ground again. The past half-year has 
shown that some solution must be found for the growing 
troubles of the gold bloc. What that solution will be, or 
whether an orderly solution can be found at all, remains 
for the coming six months to reveal. 





FINANCIAL NOTES 


Italian Exchange Clearing.—Steps have been taken 
by the Italian authorities to tighten up the clearing regula- 
tions and to eliminate the small mushroom concerns 
which sprung up solely to act as intermediaries. Hence- 
forward both exporters and importers desirous of making 
use of the barter system must obtain a permit from the 
Institute for Foreign Trade. Both parties are forbidden to 
make direct arrangements with each other, but must apply 
to a bank, which will issue a barter certificate serving both 
as an export and import licence. The bank is not bound 
to marry any two particular transactions. It is pointed out 
that the new arrangements are simpler than the old scheme 
of special licences which were granted by the Customs 
after permission to barter had been obtained from the In- 
stitute for Foreign Trade. It will also help the authorities to 
ascertain more readily the volume and nature of the goods 
dealt in by barter, and will give them certain powers of dis- 
crimination when granting permits. Meanwhile the Anglo- 
Italian Payments Agreement is working badly, for during 
the past three months the amount due to exporters and still 
in arrears has risen from £452,000 to {1,162,000. One 
difficulty is that while Italian importers of British goods are 
obliged to pay the amounts due into the special Italian pay- 
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ments account, British importers of Italian goods are not 
under any converse obligation, but are able to make pay- 
ment direct. By so doing, they save themselves a certain 
amount of trouble, but the net result is a serious reduction 
in the amount of sterling available for the settlement of the 
debts due to British exporters. Experience certainly 
suggests that once the method of exchange clearing is 
adopted in principle it is best to go the whole way and make 
the scheme operate compulsorily in both directions. It is, 
however, at the best a poor substitute for complete freedom 
in trade and exchange. 


* * * 


Brazilian Exchange Difficulties —Failing a solution 
of the interdependent problems of the foreign exchanges, the 
coffee industry and the Budget, the exchange position is 
rapidly deteriorating. The Anglo-Brazilian Payments Agree- 
ment arranged last March to deal with commercial remit- 
tances overdue on February 11th, was followed by the sus- 
pension of allocations of official exchange by the Banco do 
Brazil, and the release to the ‘‘ free ’’ exchange market of 
65 per cent. of all export drafts. Recent cables have in- 
dicated that the free exchange rate has been weakening and 
also that no business has been passing. All exchange rates, 
except for collections, had been suspended by June roth, 
while on June 27th the Fiscalizagao Bancaria issued a cir- 
cular the effect of which was to re-impose direct control of 
exchange. Freedom of exchange has thus been short-lived, 
and, pending official announcements, export trade to Brazil 
is virtually at a standstiil. The immediate cause of the diffi- 
culty lies in the shrinkage of Brazil’s export surplus to only 
some {1,500,000 (gold) for the first quarter of 1935. The 
1933 Commercial Frozen Credits Agreement absorbs about 
£1,500,000 sterling annually, while last year’s Debt Fund- 
ing Scheme rests upon the assumption that there will be an 
annual export surplus of about £8,000,000. In addition, 
the second Commercial Credits Agreement of March involves 
a further claim upon exchange of {1,200,000 a year, as well 
as a cash payment of {1,000,000. The coffee industry has 
been demoralised by the absence of any announcement of 
the Government’s policy regarding the sacrifice quota and 
the export tax, while as the cotton crop is inferior, 
cotton exports are not likely to be of much fresh assistance. 
In these circumstances it is easy to understand how these 
new exchange difficulties have arisen, but it is much less 
easy to see any immediate solution. 


* * * 


The Money Market.—Borrowing from the Bank of 
England over the end of the half-year and the Conversion 
Loan dividend early this week have made money extremely 
plentiful. Every day this week some money has been 
repaid to the Bank, but even so all the clearing banks had 
ample funds available at their normal rates, and apart from 
a small demand every evening it was difficult to find bor- 
rowers. Discount rates have completely collapsed with the 
opening of the new half-year. Last Friday’s Treasury bill 
tender rate was only 12s. 1.53d. per cent., against 
16s. 0.69d. per cent. the week before, while this week some 
of the banks have been free buyers of August and Septem- 
ber Treasury bills at their minimum rate of } percent. There 
has been little business in hot Treasuries, as the banks were 
only offering 4§ per cent. and sellers refused to accept that 


rate. Three months’ bank bills are now quoted at +%-3 
per cent. 
June 13, June 20, June 27, July 4, 
1935 1935 1935 1935 
O/ o/ o/ o/ 
/0O /O /O Oo 
Bank rate.......ccccccccccccccssceees 2 2 2 2 
Clearing banks’ deposit rate ... t 4 . $ 
Short Loan rate :— 
Clearing banks.............++0+ +-1 }-1 4-1 $1 
OtheTS.......ccceceerescscceceveeens 4-3 4 4 } 
Discount rates :— . ; 
Treasury bills ........+++eeeeees 43 th §h- +h i 
Three months’ bank bills .... § 3 3-33 &-§ 


The floating debt statement for June 29th showed that 
{877.1 millions of Treasury bills were outstanding. Ways 
and Means advances from Public Departments amounted 
to {17.4 millions, while {8.5 millions had been borrowed 
from the Bank of England. Of the £877.1 millions of 
Treasury bills, £485.0 millions had been issued by tender 
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and {392.1 millions through the tap. Since March 31st the 
tender issue has increased by {124.6 millions, and the total 
fioating debt by {69.6 millions. The floating assets of 
Public Departments and others have decreased by {63.5 
millions. 


* * * 


The Bank Return.—Currency requirements by the 
public over the end of the month were responsible for an 
increase of {4.5 millions in the note circulation. The year’s 
increase now amounts to {15.6 millions, or to 4 per cent. 
The increase in the note circulation has caused a reduction 
of {4.6 millions in the banking department’s reserve. 
Government securities have risen by {2.0 millions, while 
public deposits are reduced by {6.6 millions. The 43 
per cent. Conversion Loan dividend was paid on June Ist, 
and apparently the Treasury had to borrow from the Bank 
in order to meet this payment. The Floating Debt state- 
ment for June 29th reveals Ways and Means advances by 


BANK OF ENGLAND 


July 4, June12, Junel9, June 26, July 3, 
1934 1935 1935 1935 1935 


£mill. £mill. £ mill. £ mill. £ mill. 
Issue Department :— 
EE ctnetriiepimiieiemeaanened 191-5 192-7 192-7 192-7 192-7 
Note circulation ............ 385-8 398-8 395-7 396-9 401-4 
Banking Department :— 
I iit aeeieteeetneenain 66:4 54-7 57-7 56-5 51-9 
Public deposits.............. 26-6 7-8 13-6 16-2 9-6 
Bankers’ deposits ......... 94-9 101-7 104-0 102-4 110-5 
Other deposits .............. 37-5 35-9 37:0 38-8 38-0 
Government securities..... 82-8 92-3 94-9 96-2 98-2 
Discounts and advances 17-1 5-9 5-8 10-2 13-5 
Other securities ............ 10-8 10-4 14-1 12-4 12-5 


Proportion ........:s+0s00+4 41:7% 37-5% 37-38% 35-8% 32-8% 


the Bank amounting to {8.5 millions. Discounts and ad- 
vances have increased by {3.3 millions. As the {4.4 
millions borrowed prior to June 26th was repaid by July 
3rd, it appears that a further {7.7 millions has been bor- 
rowed during the past week, making the total borrowings 
over the end of the half-year as much as {12.1 millions. 
As a result of the Conversion Loan dividend payment and 
market borrowings from the Bank, bankers’ deposits have 
risen by {8.1 millions. 


* * * 


The Foreign Exchanges.—The London Market has 
again been very inactive, and even a small amount of 
business has been sufficient to cause rates to move. To 
interpret the week’s changes it must be remembered that 
the speculative forward sales of gold bloc currencies made 
early in April are beginning to fall due. Early in the week 
the general tendency was for speculators to cover by buy- 
ing gold bloc currencies spot. This caused some 
strengthening of the franc and other gold currencies, to- 
gether with a limited movement of gold back to the Conti- 
nent. The British Control intervened in the middle of 
the week and sold a few francs in order to steady the rate. 
On Thursday a sudden feeling of nervousness arose lest 
disturbances might occur in Paris during the Bastille 
celebrations on July 14th. The feeling was sufficient 
to deter speculators from closing down their bear positions 
altogether, and there was further selling of forward French 
and Swiss francs. As a result the three months’ rate on 
Paris widened from Frs. 14 to Frs. 2 discount, while the 
three months’ Swiss rate moved from 28 to 41 centimes 
discount. Nevertheless, the Banque de France felt justi- 
fied in reducing its rate from 5 to 4 per cent. Three 
months’ dollars remain at a premium of 1} cents, equiva- 
lent to nearly 1} per cent. per annum. Only part of this 
is due to the disparity between London and New York 
short-term interest rates, so that there is still a demand 
for forward dollars either against sterling or more likely 
against francs. Spot rates of exchange have shown little 
change during the week, dollars being quoted on Thurs- 
day at $4.94} and French francs at Frs. 743. Forward 
rates, however, still provide the best indication of the tone 
of the market. 
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New York Money and Banking.—New York money 
rates are unchanged. During the week ended June 26th 
New York member banks’ loans to brokers rose from $858 
millions to $904 millions. Other loans granted by member 
banks against securities rose from $751 millions to $752 
millions. The Treasury offer of $100 million 3 per cent. 
1946-48 bonds, to be sold by tender, was 4} times over- 
subscribed. The average price was 103, equivalent to a 
vield of 2.26 per cent. if the bonds were redeemed at the 
earliest possible date. The recent set-backs to the New 
Deal have rendered uncertain the prospects of the Banking 
Bill, and considerable uncertainty is reported to exist at 
Washington. It is possible that the banks will be per- 
mitted to underwrite new security issues, but (according 
to one statement) to the extent of only 20 per cent, or 
$100,000 in any single issue. So limited a concession 
would be valueless, as any profit would be insufficient to 
cover the cost of such operations. The Administration 
Bill designed to uphold the Gold Clause judgment against 
holders of United States Government securities has been 
introduced into Congress. It affirms that all holders must 
be treated upon a uniform basis and declares that no 
holder has suffered any damage as the result of the de- 
valuation of the dollar. Gold imports for the week ended 
June 26th included $8.3 millions from France, $2.2 
millions from Holland and smaller amounts from Canada 
and England. 


* * * 


The National Bank of New Zealand.—tThe latest 
accounts of the bank reveal the changes which have 
followed the opening of the New Zealand Reserve Bank. 
This has taken over certain of the central banking 
functions formerly performed by the leading banks, with 
the result that the National Bank of New Zealand’s note 
circulation has shrunk to £152,000, while its special 
advances to the Government have entirely disappeared. 
Nevertheless the gross profits of the bank are higher than 
they were last year, so that the loss of its former central 
banking business has not so far affected its earnings. 
The increases in bills discounted and advances show that 
its general business is expanding : — 


March 31, 

1933. 1934 1935 

Liabilities :— £000 £'000 000 

i i ial 2,000 2,000 2,000 

I i a 2,000 1,000 1,000 

CUOMO DERBEUD  cccscccccccccccsccsccocsesescs i 1,000 500 

RIS ENE RR acme 1,019 1,111 152 

a i 13,768 15,596 13,555 

Bills payable, contingencies, etc. ......... 1,287. 1,313 1,369 

Assets :— 

CRP ORE CU GROMOY on. .cscccccseescccscees 2,621 1,426 2,669 
Investments :— 

(a) British Government securities ...... 1,219 979 1,713 

(b) New Zealand Government securities 1,002 1,429 2,383 


(c) Australian Government securities 119 98 98 
New Zealand Treasury bills and special 


loan to New Zealand Government ...... 2,584 6,503 Nil 
i 1,523 1,552 1,169 
ii ea tl 374 323 427 
aa ii 9,856 8925 9,422 
I ial a ceicinieat eas 544 528 547 
I cael i i 428 393 414 
Allocation to exchange and contingency a/c. 40 40 30 
I © Shite a 4% 4% 4% 


This year the board have decided to transfer {500,000 
from the currency reserve to exchange and contingency 
account. The currency reserve was established a year 
ago to cover the depreciation of the sterling value of the 
bank’s Australian and New Zealand assets. In making 
this transfer the board are providing in advance for any 
loss on exchange which may result from any future 
transfer of assets from New Zealand to London. When- 
ever such a transfer is made, an exchange loss at once is 
incurred, whereas so long as the bank’s assets remain in 
New Zealand the loss is potential rather than actual. The 
same distinction can be drawn between the two reserve 
funds, for the currency reserve is a general fund intended 
to give recognition to the depreciation of the bank’s 
Dominion assets, whereas the exchange and contingency 
account is used to provide for day-to-day losses on 
exchange, as and when they occur. 
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HOME RAILWAY OUTLOOK 


SincE the Recovery Express was checked, about fourteen 
months ago, home railway junior stocks have never quite 
succeeded in regaining their impetus. Between March, 
1933, and March, 1934, the four railway ordinary stocks 
in the Actuaries’ Index made a spectacular revival from 
49.4 to 101.6 (December 31, 1928 = 100). Never again, 
however, has the index gone over par. It has been as low 
as 64.5 this year, and is even now no better than 69.3. It 
is clear that home rail equities are both a sensitive and 
a somewhat disillusioned market. As the functional 
relationship between railway earnings and the state of 
general trade has been stressed in every report and chair- 
man’s speech for the last decade, the investor’s attitude is, 
prima facie, difficult to reconcile with the fact that the 
Economist’s revised business activity index, in the first 
five months of this year, has been running, on the 
average, 24 per cent. above last year. 

The publication of a complete half-year’s batch of rail- 
way traffic receipts affords stockholders a jumping-off 
ground for an inquiry into this apparent anomaly. The 
figures, as issued week by week, have obvious limitations. 
They relate to railway traffic only, and exclude receipts 
from shipping, docks, hotels and other ancillary services. 
They are gross and not net figures. They are subject to 
subsequent adjustment, within a usual but not invari- 
able limit of about 2} per cent. Until the companies, 
however, issue their customary provisional net revenue 
figures with their end-July dividend statements, the gross 
returns afford the only available basis for estimating 
current earning power. 

The following table shows the total receipts, under the 
main traffic headings, on each of the four route lines of 
Great Britain during the first twenty-six weeks of this year, 
and the percentage change as compared with the corre- 
sponding weeks (a) of last year and (6) of the years 
1927-30. The latter, in the absence of any post-war period 
which railwaymen have agreed to recognise as ‘‘ normal,’’ 
afford as serviceable a pre-depression basis of comparison 
as can be devised : — 


Gross RECEIPTS, JANUARY-JUNE, 1935 








| L.MS. L.N.F.R. | G.W.R. | S.R. 
Passenger receipts ({) ............06.0+5 11,389,000 | 7,381,000 | 4,694,000 | 7,059,000 
Change compared with 1934 (%)... | + 2°49 + 2-73 + 1°60 + 2-10 
Change compared with 1927-30 (%) —14°8 — 16:6 —20-0 — 9-6 
Merchandise receipts ({) ............-.- 11,593,000 | 8,006,000 | 4,670,000 | 1,565,000 
Change compared with 1934 (%)... + 0:09 — 0:99 + 0°65 -— 
Change compared with 1927-30 (% —22-8 —26°8 —19+1 —25-2 
Coal receipts (£) ..........ceeeeeeeseeees 6,125,000 | 5,864,000 | 2,584,000 | 795,000 
Change compared with 1934 (%)... | + 0°20 — 2-36 — 1:00 -_ 4-21 

Change compared with 1927-30 (%) | —13-4 —13-0 — 19-8 — 2 
Total receipts (£) ..........ccceecceceeees 29,107,000 | 21,251,000 | 11,948,000 | 9,419,000 
Change compared with 1934 (%)... | + 1:04 — 0-12 + 0°66 + oe 

Change compared with 1927-30 (%) | —17-8 —19-9 —19-6 —12 


rrr errr 


The general impression is one of stagnancy in aggre- 
gate receipts. On no line have the total gross takings for 
the half-year varied by as much as 1} per cent. from the 
corresponding total of 1934. The London, Midland and 
Scottish has fared best, with a rise of 1.04 per cent. The 
Great Western shows an increase of 0.66 per cent., and 
the Southern one of 0.08 per cent., while the London and 
North-Eastern registers a negligible decline of 0.12 per 
cent. This state of affairs is the resultant of an improve- 
ment in passenger receipts, ranging from a little over 
1} per cent. on the Great Western to about 23 per cent. 
on the London and North-Eastern, a stable revenue from 
merchandise traffic (except on the Southern) and a 
decline in coal traffic. The L.M.S., exceptionally, has 
succeeded in maintaining its receipts under both the 
latter headings, though with very little to spare. 


Receipts on three of the four railways are still running 
about 18 to 20 per cent. below the pre-depression 
average. On the Southern, however, the leeway amounts 
only to about 12 per cent. The company is predominantly 
a passenger-carrying line, and the largest decline in rail- 
way receipts, since 1927-30, has been under the heading 
of general merchandise. The Southern, moreover, with its 
extensive electrification programme, has maintained its 
total passenger revenue better than any of the other three 
companies. 

The last six months’ figures, at first sight, suggest that 
the renewed upward movement in industrial activity, 
after a tremor at the end of the winter, has been unaccom- 
panied, as yet, by any corresponding change in the trend of 
railway receipts. Before investors, however, assume 
entirely static conditions it may be well to break up the 
figures, under each heading, into approximate four-weekly 
periods, and to ascertain whether any dynamic change is 
indicated by their recent trend. In the following table, 
which is based on the aggregate figures for the four rail- 
ways, adjustments have been made for the varying in- 
cidence of Easter and Whitsuntide. Separate percentages 
are given for each of the last two weeks : — 


TRAFFICS OF ALL LINES COMPARED WITH 1934 AND WiTH 1927-30, 




















| 

Change compared with 1934 | Decrease compared with 1927-30 

} (%) | (%) 

Weeks | | 
| Passen- Mer- or" 7 | Passen- | Mer- | : . 
| ger {chandise Coal | Total | ger chandise} ©! | Total 
' 1 

1-4 + 3:2/- 1-0] — 2-7] +01] 17-5 | 22-4 | 12-5 | 18-1 
5-8 0-7 | — 2-4] — 3-0 1-4 14-6 24-9 13-3 | 18:5 
9-12 a — 2:4] — 4-2 1-9 16-6 25-2 13-9 19-5 
13-17 3-2 0-3}, — 3-9 + O-7 16-4 24:2 13-6 18-7 
18-19* +12:9} — 5-5] — 3-8 - 2°§ 5-2 28-3 19-0 17-3 
20-24 —- U8] + 3-0 6-4 - 1:8 16°38 20°38 12-2 17°5 
25 2-4] + 2°6 11-0 - 3:9 12-0 20-6 16°6 15:9 
26 + 4:9 + 16] + 4:6 + 4:7 7:6 19-9 | 19-3 13-9 


* Jubilee fortnight in 1935. 


The figures for ‘‘ Jubilee fortnight ’’ may be disregarded 
as unrepresentative. For the rest, the returns suggest that 
the railways are holding their own on the passenger side. 
There is no evidence of a further loss of traffic to the roads. 
In the latest weeks, with the summer holiday season in full 
swing, “‘ losses,’’ as compared with 1927-30, have tended 
to drop from over 16 per cent. to 12 per cent. or less. As 
regards merchandise and coal, plus signs have recently 
replaced minus signs in the comparison with 1934. The 
impression of a favourable change of trend is borne out by 
comparison with 1927-30—at least as regards merchandise 
traffic, though the coal percentage figures are less easy to 
interpret. 

The table, in fact, supports the tentative view that, after 
a rather disappointing experience in the early part of the 
year, home railway traffics may lately have taken a turn 
for the better. The figures, indeed, have closer correlation 
with those of industrial activity than the six months’ re- 
turns, taken as a whole, might lead investors to suppose. 
How far can these results be translated into estimates of 
net earnings? 

The problem is unusually difficult, this year, because the 
whole question of expenditure under the heading of local 
rating has been thrown into extreme uncertainty by the 
reduction of the Southern Railway’s assessment and the 
nil valuation awarded to the London and North-Eastern. 
These judgments involve a host of complexities as regards 
reimbursement for past overpayments, the position of the 
Rebates Fund, etc., but until the House of Lords has given 
a final ruling, on appeal, in the Southern’s case, the whole 
matter must remain in abeyance, so far as stockholders are 
concerned. No allowance for reduced rating is likely to be 
made by any railway when deciding its half-year’s dividend 
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and {392.1 millions through the tap. Since March 31st the 
tender issue has increased by {124.6 millions, and the total 
floating debt by {69.6 millions. The floating assets of 
Public Departments and others have decreased by {63.5 
millions. 


* * * 


The Bank Return.—Currency requirements by the 
public over the end of the month were responsible for an 
increase of {4.5 millions in the note circulation. The year’s 
increase now amounts to {15.6 millions, or to 4 per cent. 
The increase in the note circulation has caused a reduction 
of {4.6 millions in the banking department’s reserve. 
Government securities have risen by {2.0 millions, while 
public deposits are reduced by {6.6 millions. The 4} 
per cent. Conversion Loan dividend was paid on June Ist, 
and apparently the Treasury had to borrow from the Bank 
in order to meet this payment. The Floating Debt state- 
ment for June 29th reveals Ways and Means advances by 


BANK OF ENGLAND 


July 4, June12, Junel9, June 26, July 3, 
1934 1935 1935 1935 1935 
£mill. £mill. £ mill. £ mill. £ mill. 
wae Department :— 


i i 191-5 192-7 192-7 192-7 192-7 

Note circulation ............ 385-8 398-8 395-7 396-9 401-4 
Banking Department :— 

ee Ter 66-4 54-7 57-7 456-5 51-9 
Public deposits.............. 26-6 7-8 13-6 16-2 9-6 
Bankers’ deposits ......... 94-9 101-7 104-0 102: 110-5 
Other deposits ............+. 37-5 35-9 37-0 38-8 38-0 
Government secvurities..... 82-8 92-3 94-9 96-2 98-2 
Discounts and advances 17-1 5-9 5-8 10-2 13-5 
Other securities ............ 10-8 10-4 14-1 12-4 12-5 
PITIIGR cccecevecesevcness 41-7% 37-5% 37°3% 35-8% 32-8% 


the Bank amounting to {8.5 millions. Discounts and ad- 
vances have increased by {3.3 millions. As the {4.4 
millions borrowed prior to June 26th was repaid by July 
3rd, it appears that a further {7.7 millions has been bor- 
rowed during the past week, making the total borrowings 
over the end of the half-year as much as {12.1 millions. 
As a result of the Conversion Loan dividend payment and 
market borrowings from the Bank, bankers’ deposits have 
risen by {8.1 millions. 


* * * 


The Foreign Exchanges.—The London Market has 
again been very inactive, and even a small amount of 
business has been sufficient to cause rates to move. To 
interpret the week’s changes it must be remembered that 
the speculative forward sales of gold bloc currencies made 
early in April are beginning to fall due. Early in the week 
the general tendency was for speculators to cover by buy- 
ing gold bloc currencies spot. This caused some 
strengthening of the franc and other gold currencies, to- 
gether with a limited movement of gold back to the Conti- 
nent. The British Control intervened in the middle of 
the week and sold a few francs in order to steady the rate. 
On Thursday a sudden feeling of nervousness arose lest 
disturbances might occur in Paris during the Bastille 
celebrations on July 14th. The feeling was sufficient 
to deter speculators from closing down their bear positions 
altogether, and there was further selling of forward French 
and Swiss francs. As a result the three months’ rate on 
Paris widened from Frs. 1} to Frs. 2 discount, while the 
three months’ Swiss rate moved from 28 to 41 centimes 
discount. Nevertheless, the Banque de France felt justi- 
fied in reducing its rate from 5 to 4 per cent. Three 
months’ dollars remain at a premium of 1} cents, equiva- 
lent to nearly 1} per cent. per annum. Only part of this 
is due to the disparity between London and New York 
short-term interest rates, so that there is still a demand 
for forward dollars either against sterling or more likely 
against francs. Spot rates of exchange have shown little 
change during the week, dollars being quoted on Thurs- 
day at $4.94} and French francs at Frs. 743. Forward 
rates, however, still provide the best indication of the tone 
of the market. 


New York Money and Banking.—New York money 
rates are unchanged. During the week ended June 26t) 
New York member banks’ loans to brokers rose from $8 
millions to $904 millions. Other loans granted by member 
banks against securities rose from $751 millions to $752 
millions. The Treasury offer of $100 million 3 per cent, 
1946-48 bonds, to be sold by tender, was 4} times over. 
subscribed. The average price was 103, equivalent to a 
yield of 2.26 per cent. if the bonds were redeemed at the 
earliest possible date. The recent set-backs to the New 
Deal have rendered uncertain the prospects of the Banking 
Bill, and considerable uncertainty is reported to exist at 
Washington. It is possible that the banks will be per- 
mitted to underwrite new security issues, but (according 
to one statement) to the extent of only 20 per cent, or 
$100,000 in any single issue. So limited a concession 
would be valueless, as any profit would be insufficient to 
cover the cost of such operations. The Administration 
Bill designed to uphold the Gold Clause judgment against 
holders of United States Government securities has been 
introduced into Congress. It affirms that all holders must 
be treated upon a uniform basis and declares that no 
holder has suffered any damage as the result of the de- 
valuation of the dollar. Gold imports for the week ended 
June 26th included $8.3 millions from France, $2.2 
millions from Holland and smaller amounts from Canada 
and England. 


* * * 


The National Bank of New Zealand.—The latest 
accounts of the bank reveal the changes which have 
followed the opening of the New Zealand Reserve Bank. 
This has taken over certain of the central banking 
functions formerly performed by the leading banks, with 
the result that the National Bank of New Zealand’s note 
circulation has shrunk to £152,000, while its special 
advances to the Government have entirely disappeared. 
Nevertheless the gross profits of the bank are higher than 
they were last year, so that the loss of its former central 
banking business has not so far affected its earnings. 
The increases in bills discounted and advances show that 
its general business is expanding : — 


March 31 

1933 1934 1935 

Liabilities :— £000 £000 = £'000 
I Sebel icsil nd audi indininninisiiiniille 2,000 2,000 2,000 
eee ena 2,000 1,000 1,000 
SAU CRNIIUD  cccceserccscsesseseceseseseses .- 1,000 500) 
BGO CHCHIBEIOR 3 —.n.nccccccccccccccccccccccccece 1,019 1,111 152 
SET ctiicekesctbtuesbabnbdacudndsscassnebennes 13,768 15,596 13,555 
Bills payable, contingencies, etc. ......... 1,287 1,313 1,369 


Assets :— 
Cash and call money 


Investments :— 
(a) British Government securities ...... 1,219 979 =s:11,718 
(b) New Zealand Government securities 1,002 1,429 2,383 
(c) Australian Government securities 119 98 98 
New Zealand Treasury bills and special 
loan to New Zealand Government ...... 2,584 6,503 Nil 
a 1,523 1,552 1,169 
ities nein iaddisieasheneenen 374 323 427 
TERA RRR IO 9,856 8925 9,422 
ALES TET 544 528 547 
I aaa i iit i lade 428 393 414 
Allocation to exchange and contingency a/c. 40 40 30 
I inh ith aac te % 4% 4% 


This year the board have decided to transfer {£500,000 
from the currency reserve to exchange and contingency 
account. The currency reserve was established a year 
ago to cover the depreciation of the sterling value of the 
bank’s Australian and New Zealand assets. In making 
this transfer the board are providing in advance for any 
loss on exchange which may result from any future 
transfer of assets from New Zealand to London. When- 
ever such a transfer is made, an exchange loss at once 1s 
incurred, whereas so long as the bank’s assets remain in 
New Zealand the loss is potential rather than actual. The 
same distinction can be drawn between the two reserve 
funds, for the currency reserve is a general fund intended 
to give recognition to the depreciation of the bank's 
Dominion assets, whereas the exchange and contingency 
account is used to provide for day-to-day losses on 
exchange, as and when they occur. 

























































July 6, 1935 


THE ECONOMIST 


i SS 


THE STOCK EXCHANGE 





HOME RAILWAY OUTLOOK 


Since the Recovery Express was checked, about fourteen 
months ago, home railway junior stocks have never quite 
succeeded in regaining their impetus. Between March, 
1933, and March, 1934, the four railway ordinary stocks 
in the Actuaries’ Index made a spectacular revival from 
49.4 to 101.6 (December 31, 1928 = 100). Never again, 
however, has the index gone over par. It has been as low 
as 64.5 this year, and is even now no better than 69.3. It 
is clear that home rail equities are both a sensitive and 
a somewhat disillusioned market. As the functional 
relationship between railway earnings and the state of 
general trade has been stressed in every report and chair- 
man’s speech for the last decade, the investor’s attitude is, 
prima facie, difficult to reconcile with the fact that the 
Economist’s revised business activity index, in the first 
five months of this year, has been running, on the 
average, 2} per cent. above last year. 

The publication of a complete half-year’s batch of rail- 
way traffic receipts affords stockholders a jumping-off 
ground for an inquiry into this apparent anomaly. The 
figures, as issued week by week, have obvious limitations. 
They relate to railway traffic only, and exclude receipts 
from shipping, docks, hotels and other ancillary services. 
They are gross and not net figures. They are subject to 
subsequent adjustment, within a usual but not invari- 
able limit of about 2} per cent. Until the companies, 
however, issue their customary provisional net revenue 
figures with their end-July dividend statements, the gross 
returns afford the only available basis for estimating 
current earning power. 

The following table shows the total receipts, under the 
main traffic headings, on each of the four route lines of 
Great Britain during the first twenty-six weeks of this year, 
and the percentage change as compared with the corre- 
sponding weeks (a) of last year and (b) of the years 
1927-30. The latter, in the absence of any post-war period 
which railwaymen have agreed to recognise as ‘‘ normal,”’ 


afford as serviceable a pre-depression basis of comparison 
as can be devised : — 


Gross REcEIPTs, JANUARY-JUNE, 1935 


KKK 


L.M.S. LNER. | G.W.R. | S.R. 


In ere eerie errr enemies ince 








Passenger receipts (£) ............-0.-+. 11,389,000 | 7,381,000 | 4,694,000 | 7,059,000 
(Change compared with 1934 (%)...| + 2-49 + 2-73 + 1:60 + 2-10 
Change compared with 1927-30 (%) | —14-8 — 16-6 —20-0 — 9-6 

Merchandise receipts (£) ............00. 11,593,000 | 8,006,000 | 4,670,000 | 1,565,001 
Change compared with 1934 (%,)...| + 0-09 — 0-99 + 0-65 — 6°13 
Change compared with 1927-30 (%) —22-8 —26-8 —19-1 —25-2 

Coal receipts il 6,125,000 | 5,864,000 | 2,584,000 | 795,000 
Chante compared with 1934 (%)... | + 0-20 | — 2-36 | — 1:00 | — 4-21 

"ge compared with 1927-30 (%) | —13-4 —13-0 —19-8 — 2-0 

Total receipts Se ee 29,107,000 | 21,251,000 | 11,948,000 | 9,419,000 

Chana, Compared with 1934 (%)...| + 1-04 — 0-12 + 0-66 + 0-08 
ance compared with 1927-30 (%) | —17-8 —19-9 — 19-6 —12-1 


SoroeioaienisnticinieneneseseseeeeeesesIieteeeeeie Macarena Ae 


The general impression is one of stagnancy in aggre- 
yh a On no line have the total gross takings for 
a alf-year varied by as much as 1} per cent. from the 
ene total of 1934. The London, Midland and 
“cottish has fared best, with a rise of 1.04 per cent. The 
we Western shows an increase of 0.66 per cent., and 
inne one of 0.08 per cent., while the London and 
a — registers a negligible decline of 0.12 per 
oma Is state of affairs is the resultant of an improve- 
1} tng passenger receipts, ranging from a little over 
a a. on the Great Western to about 2} per cent. 
ra anton and North-Eastern, a stable revenue from 

i) ‘se traffic (except on the Southern) and a 
cena ded coal traffic. The L.M.S., exceptionally, has 
latter bh in Maintaining its receipts under both the 

€adings, though with very little to spare. 


Receipts on three of the four railways are still running 
about 18 to 20 per cent. below the pre-depression 
average. On the Southern, however, the leeway amounts 
only to about 12 per cent. The company is predominantly 
a passenger-carrying line, and the largest decline in rail- 
way receipts, since 1927-30, has been under the heading 
of general merchandise. The Southern, moreover, with its 
extensive electrification programme, has maintained its 
total passenger revenue better than any of the other three 
companies. 

The last six months’ figures, at first sight, suggest that 
the renewed upward movement in industrial activity, 
after a tremor at the end of the winter, has been unaccom- 
panied, as yet, by any corresponding change in the trend of 
railway receipts. Before investors, however, assume 
entirely static conditions it may be well to break up the 
figures, under each heading, into approximate four-weekly 
periods, and to ascertain whether any dynamic change is 
indicated by their recent trend. In the following table, 
which is based on the aggregate figures for the four rail- 
ways, adjustments have been made for the varying in- 
cidence of Easter and Whitsuntide. Separate percentages 
are given for each of the last two weeks : — 


TRAFFICS OF ALL LINES COMPARED WITH 1934 AND WITH 1927-30, 


Change compared with 1934 | Decrease compared with 1927-30 
0 } { 


o) ») 











j 
Weeks j 
; } | 
Passen- Mer- . | w.s.g | Pass a | Mer- : Pr 
| ger chandise Coal | Total | ger handise}| © | Total 
| | | 
1-4 + 3-2] — 1-0) — 2-7] + 01] 17-5 | 22-1 12:5 | 18-1 
5-8 A 0-7 — 2-4 — 3-0 — | 14°6 24-9 13°3 18-5 
9-12 . awn — 2-4 — 4:2 1-9 16-6 25-2 13-9 19-5 
13-17 .. 3-2} + 0-3 — 3-9 + O-7 16-4 24-2 13-6 18:7 
18-19*.. 12-9 5-51 — 3:8 + 2-5 5-2 28-3 19-0 17-3 
20-24 . 0-3 3-0 + 6-4 + 1:8 16°8 20°38 12-2 17-5 
25 , 2-4 - 2:6 +11-0 | + 3-9 12-0 20-6 16°6 15-9 
26 +49) 4161446) +47! 76 ! 19-9 19-3 13-9 
* Jubilee fortnight in 1935. 


The figures for ‘‘ Jubilee fortnight ’’ may be disregarded 
as unrepresentative. For the rest, the returns suggest that 
the railways are holding their own on the passenger side. 
There is no evidence of a further loss of traffic to the roads. 
In the latest weeks, with the summer holiday season in full 
swing, ‘‘ losses,’’ as compared with 1927-30, have tended 
to drop from over 16 per cent. to 12 per cent. or less. As 
regards merchandise and coal, plus signs have recently 
replaced minus signs in the comparison with 1934. The 
impression of a favourable change of trend is borne out by 
comparison with 1927-30—at least as regards merchandise 
traffic, though the coal percentage figures are less easy to 
interpret. 

The table, in fact, supports the tentative view that, after 
a rather disappointing experience in the early part of the 
year, home railway traffics may lately have taken a turn 
for the better. The figures, indeed, have closer correlation 
with those of industrial activity than the six months’ re- 
turns, taken as a whole, might lead investors to suppose. 
How far can these results be translated into estimates of 
net earnings? 

The problem is unusually difficult, this year, because the 
whole question of expenditure under the heading of local 
rating has been thrown into extreme uncertainty by the 
reduction of the Southern Railway’s assessment and the 
nil valuation awarded to the London and North-Eastern. 
These judgments involve a host of complexities as regards 
reimbursement for past overpayments, the position of the 
Rebates Fund, etc., but until the House of Lords has given 
a final ruling, on appeal, in the Southern’s case, the whole 
matter must remain in abeyance, so far as stockholders are 
concerned. No allowance for reduced rating is likely to be 
made by any railway when deciding its half-year’s dividend 
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policy. Even the accounts for the whole of 1935 may be 
framed on the old basis if no final legal decision is reached 
before the end of the year. Investors, however, may be 
over-pessimistic in assuming that no relief whatever will be 
ultimately obtained. We may therefore make two separate 
sets of calculations, representing, respectively, the best and 
worst that can happen, in this respect, from the railways’ 
viewpoint. If the present reassessments are confirmed, the 
Southern will save (in round figures) about £300,000, and 
the London and North-Eastern {1,300,000 this year. The 
savings on the London, Midland and Scottish and Great 
Western (on roughly the same scale as in the Southern’s 
case) May come out at around {1,000,000 and {400,000 
respectively. 

In the second place, allowance must be made for the cost 
of the supplementary wage restorations which came into 
effect on January Ist last. This may be estimated, broadly, 
in a full year, at about £360,000 on the L.M.S., £170,000 
on the G.W., £290,000 on the L.N.E. and £120,000 on the 
Southern. Finally, experience suggests that a larger per- 
centage of increased receipts is usually offset by higher costs 
when traffic is rising than is ‘‘ saved ’’’ when the trend is 
the other way. We have assumed, as a conservative basis, 
in the light of recent results, that additional costs have 
absorbed 60 per cent. of the half-year’s gain on the L.M.S. 
and 50 per cent. on the G.W. and Southern, while econo- 
mies have offset 30 per cent. of the decline on the L.N.E. 
The degree of approximation is not important, since both 
gains and losses, in this instance, are modest. 


If the railways, in the second half of the year, fared 
exactly as they have done in the first half, and ancillary re- 
ceipts remained unchanged, percentage earnings on the 
““ marginal ’’ stocks for a full year, on the assumptions de- 
scribed above, would come out approximately on the 
following lines :— 


ESTIMATED EARNINGS, 1935 


(Equivalent Annual Rates) 


On On 
Present Reduced 
Rating Rating 
Stock Assessment Assessment 
L.M.S. 4% Preference (1923) ......... 1% to 1g% 38% to 3%% 
L.N.E.R. 4% First Preference ......... 23% to 23% Full 
5% Redeemable Preference 34% to 3%% Full 
4°, Second Preference ...... Nil #% to 1% 


G.W.R. Ordinary $% to 5% 


34% to 33% 


13% to 13% 


Southern 5°, Preferred Ordinary ...... 44% to 43% 

Without making hair-splitting comparisons, investors may 
draw significant conclusions from the figures. L.M.S. senior 
preference stocks appear to be well covered by earnings, 
even in the absence of any reduced rating assessment. Last 
week’s postponement of a dividend announcement on 
L.M.S. 5 per cent. redeemable preference stock may, pre- 
sumably, be regarded as a conservative decision, taken 
without prejudice to any future announcement. Given a re- 
duction in rating, a moderate further rise in traffic might 
put the 4 per cent. 1923 preference stock within sight of a 
full future dividend. A purchase of this stock, at its present 
price of 563, therefore, is a dual speculation on rating 
and recovery. Similarly, although the L.N.E. first pre- 
ference stocks are earning only a little more than half their 
full requirements on the existing rating basis, a rating 
assessment of mil might well leave their dividends covered, 
given the maintenance of the present level of earnings. As 
it is more than possible, however, that in the last resort 
the company would agree, for obvious reasons of broad 
expediency, to some payment of rates rather than none 
whatever, the latter calculation should be interpreted con- 
servatively. The 4 per cent. first preference and 5 per cent. 
redeemable preference, therefore, at their present respective 
prices of 65 and 823, may be regarded as fairly dis- 
counting immediate possibilities. | The prospects of the 
L.N.E. 4 per cent. second preference, now standing at 
25, would appear to be entirely dependent upon a con- 
siderable further improvement in traffic receipts. 


By no method of computation can earnings on Great 
Western ordinary stock be regarded as approaching the 
3 per cent. which the directors have paid in recent years. 





The current price of 50 clearly presupposes a cop. 
tinued subvention of dividends from reserves and extraneous 
receipts. As regards Southern 5 per cent. preferred, which 
has long been one of the most favoured stocks in the market, 
earnings of 3} per cent., for a full year, would appear to be 
covered, at the current level of receipts and rating charges, 
A reduction under the latter head might restore earning: 
nearly to a full dividend basis. At 84 the stock, though 
adequately valued on current indications, may have not un- 
attractive future possibilities. | Southern deferred stock, 
however, though now quoted at 23, may be deemed, at 
present, to lie outside the earnings zone. 


In the light of these figures investors may conclude that 
present Stock Exchange values take known traffic factors 
fully into account, and even discount more favourable 
possibilities, such as reduced rating, to a moderate—though 
not, as yet, to a considerable—extent. Any new and marked 
revival of speculative interest in railway stocks would pre- 
suppose an acceleration of the improving tendency of recent 
traffic figures and/or a final settlement of the rating 
question on terms favourable to the companies. 


INVESTMENT NOTES 





Course of Share Values.—Although a certain amount 
of profit-taking has been in evidence in the equity share 
market this week, there has as yet been no serious inter- 
ruption to the upward movement in values which, as the 
annexed chart shows, has lasted longer than any corte- 
sponding movement for a considerable time past. It has 
been accompanied by a roughly parallel rise in American 
equity share prices. The latter has persisted despite the 
political and ‘‘ constitutional ’’ vicissitudes of recent 
weeks. Such checks as have occurred have been purely 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 


British: ‘‘ Financial News”’ Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics” Index of 50 Common Stocks 





temporary. At the end of last month, however, the index 
had not succeeded in breaking beyond the point reached 
early in 1934. Current American forecasts remain moder- 
ately optimistic. A ‘‘ technical ’’ reaction in the more 
active ordinary share markets in London, however, would 
not come as a surprise. The Actuaries’ Index of 158 
ordinary shares has risen in the past month from 75.8 to 
78.1 (December 31, 1928 = 100), and the average yield 
figure has declined from 3.83 per cent. to 3.78 per cent. 
The extent of the rise of some of the more important 
constituent groups is indicated in the following table. 
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Prices (Dec., 1923 = 100) Yield (°.) 
A Se (ares ) : Month Week This Month Week This 
- Ago Ago Week Ago Ago | Week 
(June 4) | (June 25) (July 2) | (June 4) | (June 25)] (July 2) 

’ " . %- . -49 3-45 

ance Co.’s (24)... 118 2 120 4 121 8 3 55 3 49 : 

fnvestment Trusts(14)] $33 | S40 | $58 | 374 | Sey | Os 

Cotheand Sicel (8) ..... | S75 | $9-9 61-4 | 3-58 3-33 3-26 

Motors (5) ....-- ae 51-2 54°5 55-8 5-01 4°77 4-69 

Electric Supplies (8)... 110-6 117-3 117-7 4°51 4°37 4°36 
ries and Distil- 

“TY aida = 129-7 132-2 133-4 4-07 4-00 3-98 


i ee EEE 
Some of the more depressed groups in the index, such as 
investment trusts and cotton textile companies, have 
recently shared in the rising tendency of markets gener- 
ally. The main features of the security outlook, as a 

9 whole, were discussed in a leading article on page 1489 

9 of last week’s Economist. 


* * * 


London Transport Earnings.—The results of the 
London Passenger Transport Board for the year just con- 
cluded may be regarded as satisfactory. Gross takings 
have aggregated {28,020,100. Exact comparison with 
1933-34 is not possible, in view of the fact that the Board 
has absorbed additional undertakings during the year. 
The Board’s calculations, however, suggest that, com- 
paring like with like as far as possible, the increase in 
receipts is of the order of £592,200, or approximately 2 per 
cent. On the basis of the provisional figures issued in 
respect of the year to June 30, 1934, this total would 
appear to indicate earnings of around 4} per cent. on the 
“C”’ stock, subject to any allowance which may be 


a necessary for adjustments under the ‘‘ pooling ’’ scheme, 


whose terms have been agreed with the four group rail- 
ways this year. Such a figure must necessarily be tenta- 
tive, but it suggests, at least, that the attainment of the 
“standard ’’ dividends, within the years of grace allowed 
by the Act, should prove within the Board’s capacity. The 
present quotation of the ‘‘ C ’’ stock is gg. 


* * * 


American Utilities—The action of the House of 
Representatives in refusing to stiffen its version of the 
Public Utility Holding Company Bill, which is mentioned 
in a Note on page 7, has naturally cheered the public 
utility market. The Standard Statistics index of 37 Utility 
Securities (which as recently as last March, a month after 
the text of the Bill was published, stood as low as 52.2, 
against a high figure of 327.9 in 1929) had recovered by 


3 last Wednesday, after the double vote in the House, to 
4 79.9. It would be rash, however, to conclude that the 
4 troubles of the utilities are over. The weakness of these 


securities, as we argued in a leading article on March 23, 

F 1935, has been due in the main to the impact of falling 
4 revenues upon their “‘ highly-geared ’’ financial structures 
4 and only in minor degree to political attacks. The major 
4 obstacle to increased dividends is unaltered by this week’s 
3 events. Moreover, it remains to be seen what practical 
effect emerges from the House’s action. The Securities 

and Exchange Commission has shown itself to be a 
—e body, but there is no reason to suppose that it 

a insist upon the dissolution within five years of any 

“Nomen companies. The investor’s task consequently 

a = one of attempting to guess which are the ‘‘ good °” 

Which are the ‘‘ bad ”’ holding companies. It is to 

a epee that holding companies whose subsidiaries 

4 Bill oa wholly owned and also form part of what the 
3 sahiie — a geographically and economically integrated 
vustif in Payers will have little difficulty in either 

ea = cir existence or reorganising as operating com- 
stad the securities known to British investors, it 
scllaenna ne that Public Service of New Jersey, Con- 
Pacific G as, Electric Light and Power of Baltimore, and 
gory a a Electric, among others, fall into this cate- 
otpenets e other extreme, corporations such as United 
eacapin on and American Superpower may succeed in 
§ on the grounds that they do not hold a majority 
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in any utility and are therefore more akin to investment 
trusts than to holding companies. The Securities and Ex- 
change Commission is consequently likely to devote most 
of its attention to the holding companies and “‘ manage- 
ment companies ’’ lying between these two extremes. Here 
the test will presumably be the degree of ‘‘ geographical 
and economic integration’’ in the different systems. 
Some holding companies such as North American, Con- 
solidated Gas of New York, Commonwealth and Southern 
and American Gas and Electric are likely to emerge either 
whole or in comparatively few independent and viable 
parts. But others are likely to fare worse. Most of the 
constituent companies of the Electric Bond and Share 
group, for example (the American, Electric and National 
Power and Light Companies) spread their interests fairly 
widely over the country, and other systems, such as 
Columbia Gas and Electric, Associated Gas and Electric 
and Utilities Power and Light, may have greater difficulty 
in establishing a high degree of integration between their 
properties. The prices and dividends of the common stocks 
of some of these companies are shown in the following 
table : — 


—_- 





| | } 


| Yield on 
Highest juv'3 Dividend, | Present | Earnings} Present 
rice, 1929 a” 1929 Div. 1934 Price and 
sean 1935 Dividend 
$ $ $ | % 








j 
Public Serv. N.J.... 1373 382 3-40 | 2.40 | 2.82 8.80 
Consol. G.E.L. & P. he ee 
of Baltimore ...... 150 80 3.00 3.60) 4.04 3.75 _ 
Pacific Gas & Elec. 98} 245 2.00 1.50 1.52 6-025 
United Corporation 754 4 Nil 0.17 aes 
North American .., 1862 18% 10°, Stk. 1.00 1.04 5 45 
Cons. Gas of N.Y.... 183} 268 3.25 1.00 2.18 3:75 
Commonwealth and ' 
Southern .......... 243 1} 23°, Stk Dr.0°05 
! ican Gas and ss 7 
=. ; sae on 2245 294 1.00 and 1.40 1.66 4.70 
TICE , or and } 4%, Stk. 
“ti na : = 175% 4} 1-v0 and Dr.1:89* 
Slectric P > 14° Stk. 
—" ae - 86§ 33 1.00 Dr.1.63 
y s >, ar 4 
— en 713 93 1.00 0.80 0.85 8.30 
Electric Bond and ae : 
Oe ee 189 93 44°, Stk. 0s 0.21 
Columbia Gas and a om 
NS casinchesensies 140 8 2.75t _ 0.25 
Ss — 728 2.00 - Nil 
Utilities Power and ' 
PIN grtccconses 58} 25 2.00 sa aol 


' 


* Preliminary. + Including $1.25 paid prior to 2:1 split up in June, 1929. 


¢ Not available. 


The investor will probably be well advised in the long run 
to look to the earnings and capital asset position of securl- 
ties rather than to political ultimata from Washington. 


* * * 


Argentine Railway Year.—The decision of the Buenos 
Aires and Pacific Railway to pay one and a half years’ 
arrears of interest, to June 30, 1933, on its Second Deben- 
ture, after the agreed extension, a week earlier, of the 
moratorium, suggests that improvement is beginning to 
be apparent in the Argentine railway situation. The 
traffic figures of the other three major systems of the 
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Republic, however, for the financial year which has just 
ended, are peculiarly difficult to interpret. The Buenos 
Aires Great Southern and the Central Argentine show 
gratifying increases in peso receipts, but the ‘‘ sterling 
equivalent figures,’’ published by the managements, show 
considerable declines as compared with the previous year, 
since the average rate of exchange for the peso, over 
the twelve months, has been appreciably lower. These 
so-called ‘“‘ sterling figures,’’ however, are not strictly 
relevant from the point of view of stockholders, since the 
railways do not remit home their gross receipts. The com- 
parison is affected, further, by the fact that the heaviest 
depreciation in the peso took place near the end of 1933. 
In the first half of the last financial year, therefore, com- 
parison was made with an ‘‘ undepreciated ’’ peso, while 
in the last six months, it has been effected against a 
‘““ depreciated ’’ peso. The following table shows, accord- 
ingly, that while peso traffic improvement, in the first half 
of the year, was accompanied by lower apparent sterling 
figures, peso movements in the second half year were duly 
reflected in the sterling computations : — 


Gross RECEIPTS 


B.A. Gt. B.A. Central 
Southern Western Argentine 

PESO RECEIPTS ($000) ($000) ($000) 
Half-year, July—Dec., 1934 ...... 54,471 18,612 51,262 
Change Cp. same months 1933 ... + 2-7% + 3:7% +10°6% 
Half-year, Jan.—June, 1935 ...... 70,926 21,724 57,089 
Change Cp. same months 1934 + 51% — 4:1% + 1°8% 
Complete year, 1934-35 125,397 40,336 108,351 
Change Cp. 1933-34...........0.0005 + 452% ~— 6-7% + 58% 

STERLING EQUIVALENTS 

(£000) (£000) (£000) 
Half-year, July—Dec., 1934 ...... 3,169 1,083 2,981 
Change Cp. same months 1933 —21-6% —21°29, —15°7% 
Half-year, Jan.—June, 1935 ...... 4,185 1,281 3,367 
Change Cp. same months 1934 b°4% — 3°8% + 2°2% 
Complete year 1934-35 ............ 7,354 2,364 6,348 
Change Cp. 1933-34..........0000000+ — 81% —12:7% — 7:1% 


While stockholders may be assured that the actual sterling 
‘“‘ losses ’’’ for the year will be less than those indicated 
by the “‘ equivalents ’’ in the table, they cannot, obviously, 
look for any considerable recovery in earnings and divi- 
dends in the reports which will be published next October. 
The improvement in traffic conditions has not—exchange 
factors apart—been striking as yet. The B.A. Western 
actually showed a decline in peso receipts in the second 
half of the year, while the Central Argentine, over the 
whole year, failed to earn its preference dividends. While, 
therefore, any further recovery in Argentine conditions 
should be duly “‘ passed on ’’ to stockholders, the traffic 
trend, at the moment, is too uncertain to allow of definite 
conclusions on the earnings’ prospects of junior stocks. 
Investors may also be reminded that, under a recent Pre- 
sidential decree, dividends have been made contingent on 
the restoration of wages ‘‘cuts,’’ and that the recommenda- 
tions of the Argentine Transport Commission (which were 
examined in a leading article on May I1, 1935, page 108r), 
cannot be expected to have any decisive influence on earn- 
ings in the near future. While, therefore, the freer ex- 
change conditions now prevailing may encourage the 
boards of the stronger lines, like the B.A. Great Southern 
and the B.A. Western, to consider the possibility of some 
preference dividends, the more conservative type of in- 
vestor may be inclined, for the present, to concentrate his 
attention chiefly on the debenture stocks. Securities like 
B.A. Great Southern 5} per cent. Debenture at 102 and 
4 per cent. Debenture at 84, and B.A. Western 5 per cent. 
Debenture at 964, offer a relatively high yield of around 
5 percent. Their income would appear, on any computa- 
tion, to be *‘ covered,’’ and likely to remain ‘‘ covered,’’ 
by earnings, with an appreciable margin. In the case of 
the Central Argentine debenture stocks, the present ‘‘ mar- 
gin ’’ may be less substantial, but prospects would be 
proportionately enhanced by any further rise in traffic 
receipts. 


New Issues in June.—aActivity in the new issye 
market was perceptibly accelerated during June:— 


(000’s omitted) 


Excluding 
Conversions 
United British Foreign 
Monthly Average Kingdom ee Countries Total 
£ £ 
TEE. .cnsunsndsnconenssecesns 4,542 3,209 761 8,125 
TD ctcrebevainwenariieenien 13,589 2,129 24 15,742 
ED ‘cassneeausnensoussociuve 17,520 2,429 449 20,398 
SUED. critcreneccssonvevsenses 11,474 2,494 125 14,093 
ay 
Monthly Total Govt. Other 
Apel, 1606.......0.0.000c0008 42,050 6,960 496 Nil 49,506 
Aged, 195......0000..c0css0e Dr.450 3,156 467 Nil 3,173 
BER, BEE cncvcevcccscscese Dy.450 10,518 9,546 74 19,688 
ek er Dr.150 15,716 1,102 Nil 16,668 
TR TO cconsencscesesses Dr.150 3,857 3,683 90 7,480 
FORD, BEES ..cncccscsscsesse Dr.150 14,274 669 Nil 14,793 


National Savings Certificates sales again exceeded pur- 
chases by £150,000. After a break since January, home 
corporation borrowing was resumed to the tune of 
£12,309,000, Manchester, Birkenhead, Leeds and Liverpool 
all borrowing at slightly over 3 per cent. Among a host of 
‘‘industrial’’ flotations, aircraft enterprises were prominent. 


* * * 


Industrial Profits in June.— We received Ig! com- 
pany reports last month, showing an aggregate rise in 
profits of 11.07 per cent. by comparison with the previous 
year. Figures for recent months are shown below: — 


No. of Rise or No, of Rise or 
Reports pub- Com- Fallin Reports pub- Com- Fail in 
lished in panies Pyofits* lished in panies Projits* 
1934 % 1934— , 
. 188 +12-96 December ... 159 + 25-09 
en 251 +23-43 1935— 
FUMG..00ccccccse0e 201 +20-44 January ..... 11) 4-14-15 
i . ssisccessnece 197 +27-10 February ... 218 + 8-43 
August..... 30 +35-47 March ....... 261 +22-54 
September...... 89 +40-63 ae 242 +16-49 
October ......... 165 +-49-70 BERT secsscees 244 +11-07 
November...... 143. +33-97 ee 191 +21-72 


* After payment of debenture interest. 


The reports of the month disclose net profits of £22,966,935, 
as compared with {18,868,692 in the preceding year. The 
trend of profits remains eminently satisfactory. Brewery 
earnings show a slight further rise, while twenty-five iron, 
coal and steel companies’ reports register increased net 
earnings of just over 60 per cent. Oil companies contribute 
largely to the month’s “‘ recoveries,’’ satisfactory figures 
being recorded by Anglo-Iranian, ‘‘ Shell ’’ and Lobitos. 
The year’s story will be fully discussed in an early issue 
of the Economist. 





COMPANY NOTES 


Rayon Shares.—The most striking development of the 
rayon situation in the last few years has been the resump- 
tion of a rapid expansion in demand, common to all pro- 
ducing countries. In the United Kingdom the volume of 
yarn and waste excised recovered from the depression level 
of 47,817,000 Ibs. for 1930 to 55,089,000 Ibs—or almost the 
equal of the 1929 record—in 1931. Since then the figure has 
risen to 92,578,000 lbs. for 1934. For the first five months of 
1935 it has been 50,964,627 lbs., against 38,602,282 lbs. 
for the first five months of 1934. This expansion of the 
market has been secured largely by the industry’s own efforts 
(under the lead of Courtaulds, Ltd.) in improving quality 
and reducing prices. A representative viscose yarn which 
cost 7s. 1d. per Ib. in 1929 now sells at 3s. 3d., and only 
6d. of the reduction is attributable to the halving of the 
excise duty a year ago. There is no sign, at present, of a 
check to progress. Improvements in quality continue, and 
the possibility of further price reductions cannot be ruled 
out—though recently Courtaulds appear to have suspended 
their policy of lowering prices, possibly owing to the almost 
embarrassing vigour of demand. Further, the relatively 
new policy ofencouraging the use of staple fibre for spinning 
on existing Lancashire machinery is opening a new market 
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PRELIMINARY ANNOUNCEMENT 

LS 
) GREAT BOULDER MINING & FINANCE LIMITED 
) 
(Incorporated under the Companies Act, 1929) 
8 
3 

CAPITAL - - - - - £1,500,000 
. Divided inte 6,000,000 Shares of 5s. each. 
; i Of which 2,800,000 will be offered for Subscription, 2,044,000 will be allotted to the Vendors as part of the Purchase Consideration, 560,000 
3 will be subject to the Option Rights given to allottees under this issue, 560,000 will be subject to the Option Rights given to certain of 

3 a the Vendors, and 36,000 held in reserve for future issue. : 
_ 
_ i 
_ The Subscription List will open and close on Tuesday, the 9th day of July, 1935, for an 


ISSUE AT PAR OF 2,800,000 SHARES OF 5/- EACH 
Payable: On Application, 2/6 per share; on Allotment, 2/6 per share 


Se SS www 





Directors : 


a JOHN WADDINGTON, J.P., 19, Brunswick Terrace, Hove, Sussex (Chairman of The Great Boulder Proprietary Gold Mines, Ltd.), Chairman. 
a MAJOR-GENERAL THE HON. SIR NEWTON JAMES MOORE, K.C.M.G., V.D., Mayes Park, Warnham, Sussex (Director of The Great 
- Boulder Proprietary Gold Mines, Ltd.). : 

a ALFRED HENRY COLLIER, 36, Buckingham Gate, London, S.W.1 (Director of The Great Boulder Proprietary Gold Mines, Ltd.). 
| CLAUDE DE BERNALES, Alton I.odge, Roehampton, S.W.15 (Director of The Great Boulder Proprietary Gold Mines, Ltd.). 

‘ COLONEL SIR WILLIAM ROBERT CAMPION, K.C.M.G., D.S.O., Danny, Hurstpierpoint, Sussex (Late Governor of Western Australia; 
Ee Chairman of Commonwealth Mining and Finance, Ltd.). 
E EDGAR PROTHEROE JONES, 5, Meadway, Epsom, Surrey (Director of Boulder Perseverance, Ltd.). 


ELFRID JOHN MORRIS, Dormston House, Sandy Lodge, Northwood, Middlesex (Director of The Associated Northern Blocks (W.A.), Ltd.). 
x Bankers : 
4 LLOYDS BANK LIMITED, Moorgate, London, E.C.2. 
< NATIONAL BANK OF AUSTRALASIA, LTD., 7, Lothbury, London, E.C.2, and Australia House, London, W.C.2. 
Brokers : 
ABRAHAMS, JONAS & CO., 65, London Wall, London, F.C.2, and Stock Exchange. 


KNIGHTS, JESSOP & STANTON, 2, Draper’s Gardens, London, E.C.2, and Stock Exchange. 
GALL & EKE, 13, Norfolk Street, Manchester 2, and Stock Exchange. 


a Solicitors : 
a BIRKBECK, JULIUS, EDWARDS & CO., 49, Moorgate, London, E.C.2. (For the Company.) 
3 OSWALD HICKSON, COLLIER & CO., Cromwell House, Surrey Street, Strand, London, W.C.2. (For the Issue.) 
& BROAD & SON, 1, Great Winchester Street, London, E.C.2. (foc The Great Boulder Proprietary Gold Mines, Ltd.) 
, RICHARDSON SOWERBY, HOLDEN & CO., 5, John Street, London, W.C.1. (For Australian Machinery & Investment Conipany, Ltd.) 
Auditors : 
4 CHALMERS WADE & CO., 24, Coleman Street, London, E.C.2, and at Liverpool, Chartered Accountant 


Consulting Engineers : 
Messrs. JAMES BROS., Finsbury House, London, E.C.2. 








Ai 







Ltd., and Bindah Gold Mines, Ltd. ; 


A from the same Company options over the whole of its holding of 
a in the Jupiter Gold Mines, Ltd., the Fitzgerald Brown Coal, N.L., 
e Pericles Gold Mines, Ltd., and the Crescent Gold Mines, Ltd.; 


(c) from the Great Boulder Proprietary Gold Mines, Ltd., 40,000 fully- 
paid shares of 5s. each in Yellowdine Investments, Ltd., and its share and 
other interests in other Mining Companies ; 


ani) from Yellowdine Gold Development, Ltd., 60,000 shares of £1 each; 


‘ (e) from the Associated Northern Blocks (W.A.), Ltd., the whole of that 
mpany’s assets, both in cash and in shares. 


Branc hes, 


Street, E.C.2, 


Copies “ the Prospectus and Fomns of Application may be obtained from LLOYDS BANK 
LONDO National Bank of Australasia, Ltd., 7, Lothbury, London, E.C.2, the Solicitors, Messrs. 
SNVON & INTERNATIONAL FINANCE CORPORATION, LTD., 2, Austin Friars, London, 


‘| Registrars : ; 
# ) THE MERCERS TRUST, LTD., 8, Great Winchester Street, London, }.C.2 
q ) Secretary and Registered Office: 
# R. BACKER, 341, Salisbury House, London Wall, London, E.C.2. 
4 - The Prospectus will show (inter alia) that :— (3) From its acquisition of 40,000 shares of 5s. each in Yellowdine Invest- 
% (1) Shareholders of the Great Boulder Proprietary Gold Mines, ments, Ltd. (out of an issued capital of 400,000 shares) and 60,000 shares of £1 
4 Ltd., will receive preferential allotment in respect of 1,166,661 each in Yellowdine Gold Development, Ltd. (out of an issued capital of 733,000 
a shares in the proportion of one for every two shares at present held. = shares and an authorised capital of 1,200,000 shares) the Company acquires 
a Shareholders of the Associated Northern Blocks (W. A.) Ltd., will approximately a one-sixth interest in the celebrated Palmer's Find Leases, 
a receive a similar right in respect of 350,000 shares in the proportion which leases are registered in the name of Yellowdine Gold Development, Ltd., 
a of one for every share at present held. Shareholders of Common- and will have the nght pro rata to its holdings in Yellowdine Investments, Ltd., 
q wealth Mining and Finance, Ltd., will receive preferential allotment to provide its share of any further working capital required by the Development 
i in respect of 500,000 shares. Company. The discoveries on these Leases have been the subject of great 
% All subscribers to the issue will be granted an Option for two _ interest in Australia and in other parts of the world. The latest reports indicate 
years from the date of the incorporation of the Company totake _ the lode on these Leases extends longitudinally for a distance of approximately 
Bi up one share for every five allotted to them at 6s. 6d. per share 3,000 feet, proved to a depth of about 100 feet, with an average width of 17 feet, 
; e emercioed within twelve months, and 8s thereafter. Option and average values of 1 oz. 15 dwts. -? ton. es to se eae 
e cates to Bearer in respe wi there is available to-day 130,000 tons of ore, with a total gold content of 199,000 
after allotment, ro Se Sa ae ~ te cee ozs., equal, taking gold at 140s. per oz., to £1,365,000 (£1,706,250 Australian). 
f (2) The Company has been formed in particular to acqui (4) Particulars of assets and shares to be acquired from the Associated 
4 quire— : =< aa ; . 
4 (a) from the Australian Machinery and Investment Company, Ltd., the a a ere Ltd., and the Great Boulder Proprietary Gold Mines, 
q ame of the issued shares in the Gladiator Gold Mines, Ltd., Lochinvar ad., respectively. 
i sold Mines, Ltd., Black Range Gold Mines, Ltd., Woolgar Gold Mines, (5) The properties of the Companies, shares in which are to be 


purchased or over which options are to be acquired, comprise 
some of the best-known gold mines in Western Australia. 


(6) All the properties other than that owned by Bindah Gold Mines, Ltd., 
have been reported upon by Messrs H. J. U:quhart, T. Blatchford, B.A., and 
E. P. Mackey, all of whom are in the employ of the Australian Machinery and 
Investment Company, Ltd., and whose mining experience in the particular 
districts in which the properties are situated is well known. Mr G. O’Brien 
(Manager of the Southern Cross United Mines, Ltd.) has very satisfactorily 
reported upon the Bindah Gold Mines, Ltd. 


(7) After payment of preliminary expenses the Company will have a working 
capital of £475,000. 


LIMITED, Issue Department, 72, Lombard Street, E.C.3, and 
Birkbeck Julius, Edwards & Co., the Brokers, and from 
E.C.2, or THE MERCERS TRUST, LTD., 8, Great Winchester 
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with great potentialities. Last year’s British output of staple 
fibre, though a ‘‘ record,’’ was only 3,300,000 Ibs., and in 
the United States only 2,200,000 lbs., compared with 
22,000,000 Ibs. in Italy and 20,900,000 Ibs. in Germany. 
In view of the present greatly increased output and the 
cessation of reductions in prices so far, the prospect would 
seem inevitably to be for higher profits in 1935, subject 
always to the avowed Courtaulds’ policy of checking any 
tendency towards boom conditions. Expansion at the 
present rate must, however, be recognised as abnormal. It 


(Profits in £000) 














| 1929 1930 1931 | 1932 1933 1934 
British Bemberg (Dec. 31) : 
Earned for div. ............. Dr.9-5*|Dr.16-7 | Dr.S88-7*|Dr.88-0 |Dr.24-2 |Dr.43-3 
Brit. Celanese (June 30) : 
Earned for pref. ............. 103-2 507°0*|Drl01-9) 195-9 325-2 559°4 
Earned ©, for ord. ......... Nil 8-4* Nil Nil Nil Nil 
ES eee Nil Nil Nil Nil Nil Nil 
Brit. Enka (Dec. 31) : 
SI BEE GID, cnc consvevcces Dr157 +3 | Drl66-6 | Dr.78-3 {Dr 55°5 2-0 1-2 
No dividend paid. 
Cellulose Acetate (Mar. 31): 
Harned for ond..............0. Dr.J0-1*|Dr.65-7 |Dr.53°5 50-0 38-0 97-2 
SE Es eicnnkccncicacsondots Nil Nil Nil 7-0 5-4 9-3 
NS TS ent sinkcchinbesawekenes Nil Nil Nil Nil Nil Nil 
Courtaulds (Dec. 31) : 
Earned for ord. .............. 3,343-8 | 1,874-4 701-6 | 1,259-1 | 2,152-1 | 1,817-8 
Earned %, (tax free) ....... 13-9 7-3 2-9 §-2 9-0 7°6 
BoRy. S% Cin Bree) n0...000000 10 6 5 4 6 7k 
Harbens (Apr. 30) : 
Earned for pref. ............- 36-2 35-5 12-7 19-9 | Dr. 8-3 Dr.13°-2 
Earned % for ord. .......... Nil 2-8 Nil Nil Nil Nil 
eee Nil Nil Nil Nil Nil Nil 
Kirklees (June 30) : 
Earned for ord. ........ . |Dr.12-4*)|Dr.24-4 1-7 10-6 2-0 1-2 
a eka Laurea Nil Nil O-4 6-0 1-1 0-6 
acpi ck Site tae Nil Nil Nil Nil Nil Nil 
North Brit. Rayon (June 30) : | | 
Earned for ord. .............. N.A. N.A. |Dr.19-4 2:8 9-7 7:8 
SN She aeisiiantennvsseenets N.A N.A. Nil 2-0 6-7 4 
RUD Ek “ubexcooeccrenkehenesbete N.A N.A, Nil | Nil Nil Nil 





* Broken period equated to 12 months. 





imposes on the industry, and especially on the leading con- 
cern, the necessity of planning ahead to meet still greater 
markets a year or two years hence if ‘‘ booming ’’ prices 
are to be avoided. Such conditions bring prosperity, but 
they also imply the risks that if demand were unexpectedly 
to stop expanding, the production side of the industry 
would rapidly become excessive owing to the maturing of 
already planned extensions. In that event the leading con- 
cern would no doubt revert to its well-tried remedy of rapid 
price reduction, and profits would necessarily fall. So long, 
in short, as the monthly returns of ‘‘ consumption ’’ (yarn 
and waste excised) continue to expand, sound rayon shares 
may be held with confidence. The investor, however, 
should not lose sight of the abnormal nature of the present 
expansion, nor of the difficulties of many of the smaller 
concerns, as exemplified by their profits record in the 
accompanying table. 


* * * 


Some Capital ‘* Bonuses’’.—Four important indus- 
trial companies have, for varying reasons, decided in the 
last few days to make ‘‘ bonus ’’ distributions of ordinary 
shares. The largest and most important of these is a free 
issue of three new shares for every two now held by that 
great South African electricity enterprise, the Victoria Falls 
and Transvaal Power Company. The company has at 
present an ordinary capital of £1,000,000, on which it is 
paying a dividend of 15 per cent. and a cash bonus out of 
No. 2 reserve of 5 per cent. It may be felt, perhaps, that 
for a public utility concern this is a rather provocative rate. 
However this may be, the company is proposing to capital- 
ise {1,500,000 of the Reserve Fund of {1,720,000 in order 
to bring the issued capital more into accordance with the 
actual capital employed in the business. The company, 
which has a fine record for stability of earnings, shows net 
revenue for 1934 at {£1,318,066, against {1,269,905 for 
1933. The British Oxygen Company has benefited very 
strikingly from the recovery of the steel and construction 
industries and from its own almost monopolistic position 
in its particular field. Three months ago the company 
paid a final dividend for 1934, making 15 per cent. for 
that year, against 9 per cent. for 1933. It now offers a 





—, 


further reward to its shareholders. _ 
capital to {3,500,000 by the creation of 1,250,000 ney 
{1 shares and to offer part of these to the holders of the 


existing {1,057,116 ordinary stock in the proportion og ~ 


one new share for each {6 stock at 70s. per share. The 
company will thus obtain nearly {1,000,000 of fresh capital 
for its rapidly extending business. At the same time (since 
the present units stand at 114s.) it will confer an accept. 
able bonus upon their holders. Montague Burton, the 
multiple tailoring concern, proposes a bonus share issue 
of a less ambitious kind. In maintaining the 6 per cent, 
dividend on the ordinary shares (which are privately held) 
it is adding, for the year ended March, 1935, a further 2 per 
cent. in new 10s. ordinary shares, no doubt because the 


directors consider it prudent to retain in the business the j 
£40,000 which a cash payment of the same percentage would ~ 


require. The company has appreciably extended its busi- 
ness during the past year. 


£415,116, against £362,559. 


E. K. Cole, Limited, the radio manufacturers, who are 


submitting a resolution at the forthcoming meeting, author- q 
ising the issue at par of the remaining 54,400 unissued © 
5s. shares and their offer to the working directors and © 


the chief executive officials. This practice of rewarding 
officials by a share in the equity of the business is followed 
by a number of reputable companies, but that does not 
make it, in our view, desirable. 


the year to March 31st were £250,178, against £166,618. 
and 30 per cent. is being paid against 20 per cent. 


* * * 


Tea Company Results.—The poor results of tea 
plantation companies continue to justify the cautious view 


which we took in a recent leading article (May 25th, 4 
page 1200). As is shown in the accompanying table, 1934 7 
earnings are consistently and substantially below those for 7 

The full accounts suggest that the profit margin 7 
Dis 7 
appointing prices have reduced the proceeds on crops, © 


1933. 
has been simultaneously attacked from two sides. 


which in general are not much different from those of 
the previous year, while costs have almost invariably 
been somewhat higher. On the ‘‘ highly-geared ’’ com- 


panies the effects have been serious, as the following table @ 


of recent results suggests : — 




















Earned for Divs.* Ord. Div. Share Prices 
Company = 
4 : ‘ Nomi-] High, ,9 
1933 1934 1933 | 1934 | *O oy I1939-35] July 2 
£ £ % % £ - 
Assam Consolid. | 31,110p] 3,280} Nil | Nil fl 11/9 5 Nil 
Baraoora (Sylhet) | 36,139p] 28,533p| 20 174 | £1 76/3 | 55/- |6 7 3 
Budia Beta ...... 14,754 12,130 6 4 £1 65/— | 33/9xd) 2 7 6 
Chargola ......... 22,424p] 4,289p} Nil | Nil 41 2uj1 8/9 Nil 
Joom Dooma 33,480 13,250 | 124 5 il 70/- 376 | 213 3 
Lethenty ......... 2,757 |Dr. 1,862 2 Nil él 31/74 | 13/9 Nil 
Moabund ......... 23,763p|Dr.7,617p| 15 Nil £1 7/9 | 22/6 Ni | @ 
Nedeem ......... | 58,705p| 28,626 2yt] 5 £1 54/6 7/6xd) 213 3 ¥ 





* l.e., for preference if in issue. Preference earnings marked ?. 

+ After paying 3 years’ preference dividend. 
The accounts now being published provide interesting 
evidence of the relative inelasticity of costs on a tea plan- 
tation. Temporary economies are possible in a crisis 
year, as was demonstrated during the worst of the depres 
sion. Such savings, however, after a given point, cal 
only be made at the expense of good cultivation or by 
cuts in wages and salaries. The cultivation savings cannot 
be continued indefinitely, while wage cuts are conceded 10 
have an early claim to restoration as soon as conditions 
improve. There has, consequently, been no general 0 
material reduction in the cost of producing tea as there 


has been in the cost of producing rubber. The restriction 4 
scheme has been partly, but only partly, responsible for 3 


holding up costs. Chairmen’s speeches do not suggest that 





—=_ 


It is to increase its ~ 


1 Trading profit, as a matter of 
fact, is slightly down but, thanks to lower charges for | 
mortgage interest, net profits make a fresh record at | 
A less defensible type of 7 
bonus share issue is that proposed by the directors of ~ 


The company is also | 
proposing to increase the capital by the creation of 150,000 | 
53 per cent. preference shares, to convert the unissued © 
100,000 preferred ordinary shares into 5} per cent. pre- 7 
ference shares and to offer the whole 250,000 such shares © 
to the preferred and ordinary shareholders. Profits for 
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there will be any general movement towards lower costs 
this year, though some companies report success In that 
direction. Ifa reduction is to come it will evidently be a 
slow process, depending on changes in general policy and 
on the possibility of rational amalgamations. Meanwhile, 
the prospect for tea shareholders must depend almost 
exclusively on the price movement. If the further 5 per 
cent. cut in this year’s production quota has the desired 
effect on prices, it will more than compensate any extra 
burden which the cut may lay on costs. Our opinion, 
expressed at the end of May, however, would still seem to 
hold good—that, though prices may move to somewhat 
higher levels, no major recovery is in prospect. If this 
view proves correct the prices still being paid for some 
tea shares, though substantially lower than the “‘ highs ”’ of 
1933-34, would appear to be discounting rather distant 
recovery possibilities. 


* * * 


Farewell to the ‘‘ Underground’’.—On June 27th, 
Lord Ashfield took an official farewell of shareholders in 
the Underground Electric Railways Company of London, 
Limited, which was formally put into liquidation by a 
resolution passed on July 28, 1933, after the taking over 
of its main undertaking by the London Passenger Trans- 
port Board. Lord Ashfield appears to have fulfilled his 
obligations as liquidator with the same skill which dis- 
tinguished his tenure, formerly, of the chairmanship of 
the company. Altogether, receipts during liquidation 
amounted to {1,979,912. Shareholders have received dis- 
tributions of 6d. and 2d. respectively, and will receive a 
final payment this month of 1.3137d., making a total cash 
return of 9.3137d. Broadly, on the basis of a holding of 
100 ordinary shares of the ‘‘ Underground ’’ Company, 
the total distribution under all headings has been: — 

(a) £117 of London Passenger Transport Board ‘“ C ”’ Stock. 

(6) 4,°; North Metropolitan Electric Power Supply Company 

£1 Ordinary Shares. 











PRELIMINARY NOTICE. 


MANN & OVERTON LIMITED 


AN ISSUE ON WEDNESDAY, 10th JULY, 1935, 
OF 
150,000 6% CUMULATIVE PREFERENCE SHARES of £1 each at par 


AND 


150,000 ORDINARY SHARES OF 5/- each at 6/6 per share 


The Prospectus will show (inter alia) :— 


1. The new Company is acquiring the undertaking of Mann & Overton’s Limited, established 1901, whose business is the sale of 
taxi-cabs and other motor vehicles, together with a hire purchase finance business in connection therewith. The Company 
is taking over the exclusive concession for the supply of Austin Taxi-Cab Chassis for the whole of the Metropolitan Police Area 


of London. 


by tangible assets, of which £189,760 is in cash. 


CaoNoO UW F&F WO ND 


Prospectuses are obtainable on Monday, 8th July, from :— 


Bankers : 
WESTMINSTER BANK LIMITED, New Issue Dept., 9, Old Broad Street, London, E.C.2, Head Office or Branches. 


BENNETT & TILLING, 4, Copthall Buildings, London, 


DARLING & 
PINSENT & 





Brokers : 
E.C.2, and Stock Exchange. 


Solicitors : 
TAYLOR, New Oxford House, Hart Street, London, W.C.1. 
CO., 6, Bennett’s Hill, Birmingham, and London. 


And from the Issuing House 


SETON TRUST LIMITED, 110, Old Broad Street, London, E.C. 2 
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(c) 13} Associated Equipment Company £1 Ordinary Shares. 

(d) The right to subscribe for 5 North Metropolitan Electric 
Power Supply Company Ordinary Shares at 42s. 6d. 
per share, compared with an approximate market 
price at the time of 58s. per share. 


(e) Cash distributions amounting to £3 17s. 7d. 


4 
This is a satisfactory showing, and there was no tinge of 
regret in Lord Ashfield’s valedictory speech. The 
‘“ Underground ’’ has had an honourable and useful 
career, and its work will be continued on a larger scale. 

* * * 


The Twin ** Eagles ’’.—Until the Amatlan lawsuit has 
been settled and more stable labour and political conditions 
prevail, the directors of the Mexican Eagle Oil Company 
have decided to economise in every possible direction and 
to refrain from further development work. Sales last year 
actually exceeded production and purchases, so that there 
was some decline in stocks. The production and purchases 
for the past three years have been as follows : — 


Production Purchases Sales 
(Barrels) (Barrels) (Barrels) 
Be occamaeecs 13,537,822 4,524,414 16,755,947 
Bs ccgasesicannas 14,271,675 5,261,883 18,593,917 
SEIN icaicnncununons 17,346,231 4,023,394 22,779,421 


The trading account has now been given in pounds sterling. 
Trading for the year, after Mexican income tax, showed a 
profit of £663,653, from which had to be deducted income 
tax relating to past years (£145,240) and an amount for 
import duties payable as a result of the cancellation of the 
1906 concession (£422,535). The trading account in pesos 
for the last two years is as follows : — 
(In Mexican pesos) 


1933 1934 

Available for distribution ............ 6,072,978 as 
PERU NOBORU O ooo sccccdsecsesasesenes $10,446 
a wk tetas deca cas . 5,262,532 11,856,096 
Income tax for past years and import 

ad cae ii 10,154,254 
Preference dividend ..................+:. 1,108,281 1,503,395 
Total carried forward ...........0.ss0+ 5 ,532,745+ 193,448 


+ After deducting Mexican income tax. 


- THE PREFERENCE SHARES ARE COVERED 51 TIMES on last year’s profits, and one-and-three-quarter times 


. on Se eereming, and for the year ended 30th November, 1934, are shown as £50,282, SUFFICIENT TO PROVIDE 
70 THE ORDINARY SHARES, subject to reserves. 
- The Company is acquiring the profits earned from ist Secondo, 1934, and the TURNOVER FOR THE CURRENT 
YEAR SHOWS A SUBSTANTIAL INCREASE OVER LAST YEAR. N THE 
- A constant market is assured by the fact that as from the 1st January next THE AGE LIMIT FOR TAXI-CABS I 
The eT AN aeeee AREA OF LONDON ISTO BE —— ra 10 An enna 
. $ a reserve of profits at 30th November, 1934, totalling £56,250, accruing to the Company ov . 
. The whole of the purchase price is satisfied by an allotment of Gedinary Shares, there being NO CASH CONSIDERATION. 
. = net proceeds of the issue are to be utilised as additional working capital. 
- The successful management of the old Company is being retained. 


iene ee 





















28 





Pending the result of the Amatlan lawsuit, the directors 
have postponed consideration of the dividend on the first 
preference shares for the half years to October 31, 1934, 
and April 30, 1935. This decision requires postponement 
also of the Canadian Eagle first preference share dividend 
for the eighteen months to April 30, 1935, on account of the 
mutual guarantees between this company and the Mexican 
Eagle. The dividends and interest received by the 
Canadian Eagle this year (£652,526) included £222,975, 
representing dividends relating to 1933. The oil trading 
account again resulted in a loss, although the purchase of 
oil products by the subsidiary shipping company amounted 
to nearly 20 million barrels, as compared with 17} million 
barrels in the previous year. The trading account of 
Canadian Eagle for the past two years, in pounds sterling, 
is as follows :— 


1933 1934 
£ £ 

Dividends and interest ................cecceeee * 652,526 
eis is ca suveedesabicsenston * Dr. 71,028+ 
PIII. intincmanennisnnnniineciabeeeenedens 376,627; 581,498 
Exxpenecs amd Charges —........0...ccsseeseees. va 42,444 
Available for dividends ....................0005 376,627 539,054 
First preference dividend ..................... 175,848§ 162,392§ 
Earned for partic. preference .........ccseceees 1-00 1-00 
Ordinary, cents per shave — ........0cceecseeeees 0-26 0-56 
SNE DMD (.o.i.ksseccacsceveseccesseess 183,553) 400,000 || 
Teta camried Gorward .........000.cecsccccccecss 83,684 60,348 


* Not stated. + After credit of £222,884 from investment 
reserve no longer required. After crediting transfer from 
investment reserve (amount not stated) equal to depreciation 
provided in 1933 by Arend Petroleum and Eagle Oil and 


Shipping. § Paid and/or accrued in 1933 and accrued in 1934, 
{| General reserve. In 1934 includes £200,000 special exploration 
reserve. 


In view of the unsettled conditions in Mexico, the directors 
have decided to apply {200,000 to a special exploration 
reserve in order to drill for oil in other countries. The 
Canadian Eagle $3 (12/71) and Mexican Eagle $4 (8/44) 
7 per cent. first preference shares are at present quoted at 
Ios. 3d. and 7s. respectively. 

* 


* * 


African and Australian Gold Shares.—Signs have not 
been wanting recently (writes a correspondent) that the 
West African market is completing its convalescence after 
the excesses of 1934. The Gold Coast could scarcely be 
blamed because some of those financially concerned with 
its development had also taken an interest in pepper and 
other commodities less good than gold. A weak technical 
position, however, was undoubtedly accentuated by the fact 
that in the West African revival finance had far out- 
stripped mining. The situation will be improved by the 
latest ‘‘ deal ’’’ negotiated by Amalgamated Banket Areas, 
by which this company will take over the Abbontiakoon 
mine. The latter, almost unknown to British investors, 
has been brought to the production stage by the American 
Smelting and Refining Company. As far as the London 
market is concerned, this mine will represent a salutary 
addition to the handful of producers already well known, 
such as Ashanti, Ariston and Taquah and Abosso. As a 
result of the revival of interest of the last two or three years, 
many new gold mines in West Africa will be brought to the 
stage of profitable production. It remains to be seen, 
however, whether many present ‘‘ prospects ’’ may not 
exhaust their resources and fall by the wayside. Even 
the speculative investor may be well advised to confine his 
attentions to ventures sponsored by financially powerful 
groups. The same condition applies to new propositions in 
Western Australia. A number of mining companies are 
at the moment making their appearance, many of them 
under excellent auspices. Subscribers to these issues, how- 
ever, must bear in mind the experience of the famous 
Yellowdine, in judging how long they may have to wait 
for definite results. Yellowdine continues to tantalise the 
investor, but the engineers are steadfastly developing 
the property on sound lines. Those financially interested 
may derive fresh encouragement from the developments 
reported this week. Not only have further rich assays 
been made, but the development of sulphide ore indicates 
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that there is no reason why the formation should not 
persist below the water level. In the meantime, the for- 
mation of a new finance company by the Great Boulder 
interests indicates the scope which exists for further im- 
portant discoveries by those with the necessary technical 
and local experience. The new enterprise is following in 
the footsteps of such promising ventures as the Common- 
wealth Mining, Gold Fields Australian Development, and 
Gold Exploration and Finance. In Australia, as in West 
Africa, the average investor can only place himself jn 
the hands of the more experienced managements, and 
await the verdict of events. 

* 


* * 


Taquah and Abosso.—This West African undertaking, 
writes our mining correspondent, declared a final dividend 
of 1s. 6d. per share, against Is. 1d. twelve months earlier, 
making a total of 2s., against Is. 6d. respectively. The 
report shows that increased profits were due chiefly to ex- 
pansion in tonnage crushed and a higher average price for 
gold of £7 os. 7d., against £6 gs. 4d. per ounce. Though 
costs were slightly lower, no considerable economy was to 
be expected after the sharp reduction of 1932-33. A balance 
of £46,070 goes forward, against £26,900 brought in. The 
most noteworthy feature of the report is the expansion shown 
in ore reserves, despite the relatively small advance in 
development footage. The total of 854,040 tons shows an 
increase of well over 250,000 tons. What may be regarded 
as low-grade material, i.e. ore averaging no more than 
17s. 8d. per ton, accounts for only 68,550 tons, and is ex- 
cluded from the figure given above. The latter is equiva- 
lent to about 5} years’ supply at last year’s rate of extrac- 
tion, or to 34 years’ supply with a plant crushing 20,000 
tons per month. The flattening of the reef on the com- 
pany’s main property may facilitate ore extraction and re- 
duced costs. The results of prospecting on various outside 
properties, however, have not, so far, been particularly en- 
couraging. On last year’s dividends the yield on the shares 
is just under 5 per cent. 


* * * 


Tanganyika Concessions Group.—tThe three inter- 
locked companies in this group—Tanganyika Concessions, 
Zambesia Exploring and Rhodesia-Katanga—have an 
aggregate subscribed capital of nearly {£11,500,000, and 
are due to issue their reports in the next few weeks. 
Two companies in which ninety-five per cent of Tanganyika 
Concessions’ capital is employed have already published 
their 1934 figures (writes a correspondent). Neither the 
Union Miniére nor the Benguela Railway shows any profit. 
The only cash yield of this nature for the past year may 
come from the Kenya gold flotation, which, on a liberal 
estimate, may have yielded a profit of £300,000, divisible 
equally amongst the group of three companies. In the 
meantime, the financial position deserves consideration. In 
the last balance sheet, 2,700,000 Benguela Railway ordin- 
ary shares of {1 each were taken as an asset at par value, 
and {9,666,960 4 per cent. debentures at their cost price of 
£40 per cent. Before the Benguela ordinary shares can pat- 
ticipate in dividends about £390,000 per annum must be 
earned for the payment of debenture interest. On a hypo- 
thetical revaluation at prices of 2s. for the ordinary shares 
and {20 per cent. for the debentures, a deficit of over 
£44 millions would arise on this holding on last years 
balance-sheet figures. The Union Miniére investment, a5 
held at December, 1933, has depreciated by about {14 
Millions. The Tanganyika company has guaranteed 
payment of about {1,700,000 principal and_ interest 
due by the African Railway Finance Company, 
whose assets at December, 1933, were {£800,000 less 
than the amounts owing by that company. The 
deficiency is now probably greater, on account of 
further depreciation in Tanganyika ‘‘ B’’ Preference— 
the major asset. On a stringent revaluation of Tanganyika 
assets, the entire reserve account item of over two millions 
might well disappear and leave an appreciable deficit. 
From the beginning of 1936 the dividend on Tanganyika 
‘‘ B”’ preference shares becomes cumulative, and requires 
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prior annual service of £230,000 out of any dis- 
ibutable profits. Zambesia Exploring, on the basis of last 
alance-sheet holdings, appears to possess assets which, at 
rrent prices, would cover the par value of the shares. If 
. financial assistance has not been drawn on in the 
neantime, on behalf of other companies, the possibility of 
dividend declaration may be considerable. Rhodesia- 
atanga, on the basis of the last balance-sheet holdings, 
ay have about £250,000 of free assets—including the 
enya gold interest. In addition, nearly {1,000,000 has 
en charged to cost and development of the Kansanshi 
opper Mine, on which further expansion is definitely sus- 
‘nded at present. No estimate of its value as a realisable 
roposition can be formed at the moment. 


* * * 


De Beers Scheme.—The Association of Investment 
Trusts has been informed by the board of De Beers Con- 
lidated Mines, Limited, that they do not intend to proceed 
ith their proposals relating to the share capital of the 
ompany. There is therefore no further necessity for 
iareholders who disapprove of those proposals to send in 
ieir names. The Association desires to express its appre- 
iation of the substantial support accorded by the share- 
holders and of the consideration given by the board to its 
epresentations. Holders of the preferred shares will 
ongratulate the Association on its firm and successful 
stand, and the board on its moderation. 


* * * 


‘ Other Company Results.—Our usual summary table 
pi company profit and loss accounts, appearing on page 
7, includes the results of 58 compamies. Prominent 
among these are such leading concerns in their respective 
helds as Powell Duffryn Steam Coal Company, Inter- 
ational Tea Company’s Stores, Patons and Baldwins, and 
ovell and Christmas. The Powell Duffryn results are a 
eminder that the British coal industry, despite Govern- 
ment efforts to help it by trade agreements, still shows no 
apid recovery. Powell Duffryn profits are £321,032, 
gainst {378,992 for the 15 months to March 31, 1934. 
The latter figure is equivalent to {303,194 for 12 months, 
and the latest figure, therefore, marks a slight but not very 
Hecided improvement. Rickett, Cockerell and Company, 
‘ho are engaged in the merchanting side of the coal in- 
iustry, return profits about £7,000 lower, at £42,871. The 
nternational Tea Company’s profits include the earnings 
ince the amalgamation in December of the business of 
eorge J. Mason, of Birmingham. This makes comparison 
with the previous year’s results difficult, but the increase 
tom {645,860 to £755,315 probably includes a small 
plement of genuine expansion. Lovell and Christmas, 
whose activities are in the wholesale branch of the provision 
business, return a small increase in profits (£142,244, 
against £139,708) and pay 8 per cent., against 7 per cent. 
hvestment Trust earnings have now passed beyond the 
lag period and are responding to industrial recovery. 
tlas Electric (£153,627, against £142,929), Clyde and 
lersey ({19,178, against £9,377) and Second Consolidated 
4,011, against £22,212) all bear testimony to that. 
»piers and Pond, in the catering branch, show substantially 
better results with a net profit of £49,337, against £36,736, 
nd a dividend of 3 per cent., against nil. The Anglo- 
eylon and General Rubber Company, which owns sugar 
states in Mauritius, shows profits of only £702, against 
40,472. In the textile industry Grout and Company, in 
- silk and artificial silk manufacturing branch, have a 
ne Tecovery to their credit, with profits of £30,598, 
: need with only £857, but Patons and Baldwins, in the 
‘s fortunate wool section, have made only {243,649, 
pe £330,300. Amongst the miscellaneous group excel- 
r ¥ sy is shown by British Plaster Board (which 
‘med £129,311, compared with £85,975). 


* * * 
Tee pany Meetings of the Week.—On later pages 


bmpan; ue will be found the reports of the following 
. a. tating Petal Bank of Persia, P. & O. Banking 
wa ht W. T. Henley’s Telegraph Works, General 
oe inance Corporation, Callender’s Cable & Con- 

n, Kepong (Malay) Rubber Estates, Hovis, 
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Ohlsson’s Cape Breweries, and Great Boulder Proprietary 
Gold Mines. At the meeting of the Imperial Bank of Persia, 
the chairman described the continued economic progress of 
the country under the energetic and resourceful rule of the 
Shah. The chairman of the P. & O. Banking Corporation 
described indubitable indications of improvement in India, 
although tea had not realised the hopes originally held, and 
part ot the recovery in jute had been lost. At the W. T. 
Henley’s meeting, the chairman declared that the com- 
pany’s business within the Empire had continued to expand 
but trading with foreign countries remained handicapped 
by exchange difficulties and restrictions. Shareholders in 
the General Mining & Finance Corporation were informed 
at last month’s meeting in Johannesburg that the financial 
position had been further strengthened, and that the value 
of investments was much above the balance sheet figure. 
The chairman of Callender’s Cable declared that the 
company’s efforts and heavy expenditure of past years 
were reaping their reward, while the managing director 
pointed out that the company had secured the order for the 
‘“ Queen Mary.’’ At the Kepong (Malay) meeting, it was 
stated that the company’s new acquisitions in Selangor 
were all first-class properties, which had been under 
European management, their large reserves of young rub- 
ber, in particular, representing a valuable asset, in view 
of the prohibition of further planting. At the Hovis meet- 
ing, itwas stated that although bread consumption generally 
was on the decline, that of Hovis continued to increase. 
The chairman of Ohlsson’s Cape Breweries attributed the 
company’s increased prosperity, in South Africa, to the 
activity of the mining industry, and declared that the 
brewery plant had been maintained in full efficiency. The 
chairman of Great Boulder Proprietary described the 
arrangements made to develop Western Australian 
opportunities by the formation of a new finance company. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET ACCOUNT 
Jury 9 | Juy 11 

Although the meteorologists had prophesied a thunder 
shower, after an unusually protracted spell of rising tem- 
peratures in the ordinary shares markets, only a few rain- ° 
spots of profit-taking were observed this week. The 
atmosphere, however, caused a certain lassitude, and 
chief market interest was reserved for Gilt-edged stocks. 
Any other result, after the heavy interest disbursements 
on the turn of the half-year, would have been surprising. 
The terms of the New Zealand conversion issue, however, 
suggested that the powers-that-be were still mainly pre- 
occupied with the indispensability of assuring success for 
new flotations, present and to come, than with the main- 
tenance of any given level of existing prices. 

The turnover in the gilt-edged market showed a percep- 
tible expansion, the ‘‘ undated stocks ’’ inevitably benefit- 
ing most from the firmer underlying tendency. Recently 
issued corporation loans were in constant request. India 
stocks showed fractional daily rises, and Dominion issues 
were steady, though no large business was done in them. 

In the foreign bond market, Far Eastern stocks gained 
ground. Nearer home, however, a slump occurred in 
Italian bonds, the market neither mistaking nor liking 
the implications of Signor Mussolini’s attitude towards the 
Abyssinian question. Among South American bonds, 
Brazilians were dull at the beginning of the week, on the 
non-receipt of instructions to pay the July 1st coupons of 
certain San Paulo and Bahia State issues. The Brazilian 
exchange position is discussed in a Note on page 19. 

Buying of home rails was at first restricted to the senior 
prior charges, which improved in sympathy with the 
movement in gilt-edged stocks. On Wednesday, however, 
the publication of another satisfactory batch of traffic 
figures put heart into the market, L.M.S. Ordinary achiev- 
ing a rise of 1} points. The London Transport figures, 
similarly, were deemed encouraging, and the ‘‘ C ’’ Stock 
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recovered to within a fraction of par on the settlement of 
the partial strike of bus-workers. In the foreign rail 
market Argentines ended their traffic year in somewhat 
unsatisfactory fashion, though the incidence of holidays 
again made the figures difficult to interpret. The half- 
year’s home railway figures are examined in a leading 
article on page 21, and the full year’s returns of the London 
Transport Board and the Argentine Railways on page 23. 

Although professional bulls continued, in many instances, 
quietly to close their commitments in the industrial market, 
the recession in prices as a whole was very slight. Good 
news, particularly of a ‘‘ bonus ’’ character, produced a 
ready response. Victoria Falls, for example, rose over 
{1 on the unexpected bonus distribution, and British 
Oxygen, after being offered at the outset, on the new 
capital proposals, came into renewed request. The more 
popular groups of recent weeks, however, were inclined 
to be reactionary. Aviation shares showed the effect of 
fairly steady profit-taking, and electrical equipment issues 
attracted reduced interest. Iron and Steel shares, similarly, 
were irregular, with the exception of B.S.A. and White- 
head, the latter showing a moderate gain after being 
quoted ‘‘ ex rights.’’ Powell Duffryn were easier on the 
report, which showed only slight progress. Greyhound 
shares attracted a certain speculative interest on the 
reappearance of the totalisator on tracks. Textile shares 
continued slowly to improve, but rayon shares lost ground. 
A fair business was done in brewery shares, without any 
striking effect on prices. Tobacco shares, however, 
remained out of the main current of affairs. Electric sup- 
ply shares, with their quasi-gilt-edged character, were 
firm in sympathy with events “‘ in another place.’’ Bank 
shares, similarly, were steady, the first dividend announce- 
ments being according to expectation. Insurance shares 
also tended to rise fractionally each day. 

In the oil share market, the volume of dealings was 
small and prices tended to decline, though no serious liquid- 
ation was encountered. Rubber shares remained quiet, 
and in somewhat unhappy mood, the moral effect of the 
coming into force of the reduced production percentage 
on July 1st being negatived by the fresh decline in the 
commodity below sixpence. The tea share market, how- 
ever, showed a volte-face on Tuesday, to the complete 
bewilderment of all concerned. Prices were sharply marked 
up, particularly those of the Indian companies, and, as 
usual, the change in sentiment disclosed a shortage of 
available stocks. Whether the movement had solid invest- 
ment support may, perhaps, be doubted, for the industry 
has still much leeway to make up before regaining pros- 
perity, as the recent company figures, given in a Note on 
page 26, suggest. Although Kaffir shares were reason- 
ably steady after an unimpressive start, the cynosure of 
interest in the mining market was Western Australia. The 
figures in the cable from Yellowdine, published on Tuesday, 
deserved the epithet ‘‘ sensational.’’ East African shares 
were steady, but the West African market was in 
decidedly reactionary mood. Rhodesian copper shares re- 
sponded to the improved price of the metal. Tin shares, 
however, largely ignored the appreciation both in the 


“cash ’’ and “’ three months ’’ quotations on the Metal 
Exchange. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 























Week to 
une 28, June 27,} June 28,} July 1, | July 2, July 3, uly 4, 
June 28,)""1935 |” 1935 '| ~1985° | “1935” | “1985 Ties 
————————————— 
Government and 
Municipal Loans 5,732 1,201 1,1 
a 134 1,533 1,318 1,275 1,256 
munications, and 
Public Utilities... 5,343 1,168 1,1 
Comer ae 113 1,188 954 1,129 1,070 
ndustrial*........ 24,709 5,349 4 
ee 896 5,415 4,554 4,895 4,762 
and Financial ... 3,177 647 
Mines (including ~ mn ae a _ 
ND foie siax 6,977 1,327 1,283 1,345 1,154 1,384 1,360 
BE isdieciteddinnte 954 201 j "186 7 ; ’ 
Rubber, Tea and ~ - mi wr ond 
| eR ee 1,357 242 260 272 246 295 302 
BE vices 48,249 10,135 9,518 10,477 8,949 9,734 9,540 
Corresponding day 
im 1934 ............ 7,216 7,423 7,877 7,423 7,377 7,463 


* Including Iron and Steel and Breweries. 
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DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
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stocks. (1928 = 100) 
Highest Lowest June 27, | June 28, ] July 1 ‘ 
: ‘ i, , yl, | July 2, | July 3, | July 4, 
' jane 28) (Apt 1) 1935 1935 1935 1935 1935° | ~ 1995 
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91-3 | 105-6 | 105-7 | 105-3 | 105-4 | 105-1 | 104-9 
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‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


a ————————, 


Highest | Lowest | june 27, | June 28,| July 1, | July 2, | July 3, 
19. 


Feb 1) 1935 1935 1935 1935 


pa a ad 


of 1935 


July 4, 
(Mar. 29) 1935 


























141-0 | 135-9 | 137-7 137-8 | 137-9 | 138-1 | 138-1 | 138-2 





FOREIGN STOCK EXCHANGES 


NEW YORK 


DeEsPITE the political excitement over the “‘ death sen ~ 
tence ’’ clause of the Rayburn Utility Bill, Wall Street has ~ 
had a very quiet week, preparatory to its closing for the ~ 
Independence Day holiday on Thursday. Except on © 
Tuesday, when 1,200,000 shares were dealt in, the turnover 7 
has been low and price movements have been so narrow © 
that the current index for industrial shares shows a © 
fluctuation of less than 1 per cent. The death sentence © 
passed by the House of Representatives on the “‘ death 
sentence ’’ on utility holding companies had singularly ~ 
little influence, even on utility shares, though a number of © 
appreciable rises were recorded. The irresponsiveness of © 
the market was due, no doubt, to the reflection that the © 
rejection of the clause does not draw all the teeth of the © 
Bill, but it is perhaps a little surprising that the successful ~ 
rally of the forces of Big Business has proved so feeblea ~ 
stimulus to the market in general. Bank shares, however, © 
have risen on the strength of the extensive amendments to ~ 
the Banking Bill proposed by the Glass Sub-Committee. 
These amendments drastically curtail the influence of the 
administration over the Federal Reserve Board, but it stil 7 
remains to be seen whether they will find their place in th 7% 
Bill as finally passed. Oil shares were little affected by the 7 
decision of the producers to continue to observe the code, ~ 
or steel shares by the further drop, from 38 per cent. 0 — 
32 per cent., in current rate of steel production as est' ~ 
mated by the ‘‘ Iron Age.’’ Bonds have remained firm. © 


AGN ROE 


oie 


June July July3, June July July$ 
‘ 3, 1935 26, 3, 1935. 
1936 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv 
Lb. Ln. 44% "32-47 10193 1012 1024 | Natl. Biscuit... 294 28 29 
Atchison ............ 47 47 48 # | Phelps Dodge... 16} 16 16% 
eae 8} 8k eee 40 394 40 
Illinois Central ... 133 13 13 Sears Roebuck.. 42} 42 43% 
N.Y. Central ...... 17 16 17% | Un. Fruit ....... 88 89% 
Pennsylvania ...... 223 22 234 | U.S. Leather 7 64 Sk 
Southern Pacific... 18 17 18 U.S. Rubber 124 123 = «2 
Southern Rly. ..... 9 7 7 U.S. Steel ...... 33 33g 0 334 
Union Pacific ...... 103, 102 103% | Westinghouse 50 54 Sth 
Woolworth 61 60; Sik 
Am. Can.............. 1364 138% 140% 2 126 128} 
Amer. Smelting... 41¢ 414 42. | Am. Tel.and Tig. 124 ee 
Anaconda ........... et 144 14 Int. Tel. Telex. 9 10 10h 
Cave Mater 46° aah a0, | Usilities P. & 24 24 ct 
Corn Products Rf. 73 75% 764 | “-UnionTig... 33g = 34 3 
Eastman Kodak .. 143 145: 147 
Gen. Electric ...... 26 25§ 254 | Shell.............. 35 3430 Sh 
Gen. Motors ........ 32 33° 33g | Shell Union..... 104 10 104 
Int. Harvester... 444 442 454% | Std. California sat 344 
Mont. Ward ......-. 274 «27 «= Se IE sinanes 46 47g 478 


t Calcuiated at $4-94 to f. 


Owing to the Independence Day holiday, the Standard ’ 
Statistics index numbers are unavoidably held over. Fo = 
purposes of record, last week’s figures are repeated below. 


1934 


1935 
Jan. 1 to June 26} Be- %, 
————— | ginning] June12,|June19, at 
Highest of Year| 19% 1935 | 1% 


June 5 





Lowest 
Sept. 19 


Highest} Lowest 
Feb. 21} Mar.20 








90-5 | 74-5(t)| 89-1§ | 83-1 
27-4 | 36-4(u)| 35-6 
52-2 |71-3(v)| 57-9 


-———— | —_—_____ } —_ | | CE | SC | 


63-1 | 76-8(v)| 71-0 | 76-1 


pom, 421 ete 
—- yield o' 
50 Industrial of | 3-48 
Common Stocks 7 = 3-47%| 4-06%} 3-62%| 3-51%] 3-48% ¥ 
s § Il — 


¢ December 26th (s) September 12th. 
§ May 22nd. (w) January 9tb. 








> ¢ February 7th. 
(} March 13th. (t) March 13th, 
(v) June 19th. 








~~ 
»\ee- \ 


So 


a 


July 6, 1935 


iy AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 


ighest on June 19,| June 20,| June 21,) June 22,) June 24, Jone mn June 26, 
1935 | Oo “i 5 
une 22)|(Mar. 15) ” 


99-3 | 78-6 | 96-7 | 95-9 | 98-1 | 99:3 | 98-9 | 97°7 | 96:4 


1935 1935 1935 1935 1935 


ToTaL DEALINGS IN NEW YORK 


June 27, | June 28, | June 29, July 1, | July 2, | July 3, 
1935 1935 1935* 1935 1935 1935 


pock Exchange— 
iShares (Thous.) ... 740 760 1,200 720 


Bonds (Val 
” Mya ous. $) | 11,440 11,070 11,040 10,070 
rb— 
Shares (Thous.) ... 171 163 62 268 217 
* Two-Hour Session. 


PARIS 


The Laval Government still delays to announce detailed 
nformation about its proposed financial reforms, and the 
Bourse has continued quiet and dull. Rentes have been 
iformly weakish and the 3 per cent. perpetuals have 
allen a good 2 points over the week. Bank of France 
ares fell sharply to their lowest level for months past, but 
bsequently recovered partially. Suez Canal shares have 

been strong. In industrials and mines no significant 
anges are recorded. 


June 26, July 1, July 3, June 26, July 1, July 3, 

1935 1935 1935 1935 1935 1935 

que de France 10,210 10,060 10,000 } 

lit Lyonnais... 1,758 1,760 1,720 
ez Canal 19,320 19,595 19,940 
phargeurs Réunis 1465 149 148 peaeens 
io Tinto 1,220 1,200 = 1,228 : — 404 398 
oyal Dutch 19,180 18,970 19,000 | * i . ove . 284 287 


Wagons Lits 
Mexican Eagle ... 
** Chartered” ...... 


BERLIN 


The tendency was firm at the beginning of the week. 
Sank shares showed a further improvement on Tuesday. 
ong industrials, Siemens, Harpener and Vereinigte 
tahlwerke registered moderate rises, but shipping shares 
yere unchanged to a fraction lower. The movement made 
prther headway in the middle of the week, and the 
bajority of leading industrial counters closed with appre- 
able gains. 
June 26, Julv 1, July 3, June 26, July 1, July 3, 
; 1935 1935 1935 1935 1935 1935 
ichsbank 182-60 190-75 190-50 45:90 47:90 47-50 


.D. Bank 91-50 93-50 93-50 


: Siemens and 
G mens -.. 91-50 93-50 93-50 Halske 175-00 180-25 180-00 
. Farben- 


industrie 149-40 151-75 151-60 51- ‘75 65-40 
jorddeutscher 


Lloyd (New) 36-25 38-25 38-25| (“Hapag New”) 33-25 35-00 35-10 


AMSTERDAM 


| The Bourse has continued rather quiet and inactive, but 
here have been a number of good features. Helped by the 
all in the Bank rate and hopes of a further fall, Govern- 
ent bonds have risen. Philips Lamps have risen several 
oints and A.K.U. have been a firm market. Unilever 
ave been dull, and there has been little change in rubbers. 
oyal Dutch have gained a little. 
June 26, July 1, July 3, 26, July 1, 
se “1938 > 1938" 71998 Jiga" 1995" 7 1938 
go Dutch Loan 74 733 74 19. 
ae 18t 16% S18 A. K sot 
bilips cam ove Hr, an 99 
therlands Ship a 2548 
Union 343 344 


56 251 
Deli Batavia Tob. : 138 
Royal Dutch é 1872 
Handels Ams. ...... 172} 


CAPITAL ISSUES 


ae In the new issue market continue sufficiently 
tis hea —_ the appetite of the most gluttonous. The 
seland Go by an £8,000,000 conversion offer by the New 
take ae The determination of the authorities 
intereat oe As attested by the fact that while the rate 
Sota life are the same, e.g. as the recent 
mall hon, issue, the issue price of 98} is ros. lower. Two 
nal Enh offers have been effected through 
sneaton Te placing,”” namely Newport (Mon.) and 
* 4he week’s prospectus offers range from free- 
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ELECTRIC POWER for INDUSTRY “Jibs FOF 


is supplied in the important Industrial Area of Apply to this 
the North-East Coast for Power, Heat and all Address for 
industrial purposes by particulars. 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 


NS 


hold property to gold mines. The London County Freehold 
and Leasehold Properties, a well-established and profitable 
concern, has issued additional ordinary shares at a premium 
of 130 per cent. The shares will appeal to the more con- 
servative type of investor who puts security above a high 
equity yield. Freehold Properties of South Africa takes 
over numerous properties in Johannesburg, all of recent 
construction, and almost all fully let. The use, in the 
prospectus, of the misleading ‘‘ residual cover ’’ method 
results in the statement that the debenture interest is covered 
over 2} times and the preference dividend over 3 times, 
though it is obvious that a junior stock can never be better 
covered than a senior stock. The Yorkshire Electric Power 
Company debenture issue is almost of gilt-edged status, and 
the price reflects this position. Davenports C. B. and 
Brewery (Holdings) is a Birmingham business which has 
reflected the increase in profits in the trade during the last 
two years. The preference shares are relatively high-yield- 
ing and attractive in their class. W.N. Froy and Sons is 
an old-established firm catering for the building trade. 
Profits have shown considerable fluctuation over the last 
eight years, but are shown before charging remuneration 
paid to the managing director and joint general managers. 
The ‘‘ cover’’ for the preference shares is not unduly 
generous. Hornby’s Dairies, whose ordinary share issue 
was made at 50 per cent. premium, is an amalgamation of 
seven undertakings in London and Bristol. Goodwill 
accounts for £53,398 of a total purchase price of {110,217. 
The advantages of joint working may be less easy to dis- 
cern in the case of businesses, some of which are widely 
separated geographically, than of those which can be readily 
operated within a single district, from a common centre. 
Armstrong Shock Absorbers takes over a patented product 
which is used, inter alia, by Morris and Ford. The business 
has not been long established, but the capitalisation appears 
reasonable, and the company has worked up a profitable 
connection before appealing to the investor. Rtetfontein 
(No. 11) Gold Mines is a joint Anglo - American - General 
Mining - Gold Fields - Union Corporation - Selection Trust 
flotation, and its appearance under these auspices was suffi- 
cient to ensure its subscription 32 times over. The week’s 
‘* advertisements ’’ include notices on behalf of two invest- 
ment trusts (which are issuing debenture stocks), and of a 
company which has taken over a number of well-established 
restaurant businesses. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to June 29, 1935, including conversions, £154,474,946. 
Amount previously recorded, Jan. 1 to June 29, 1935, excluding conversions, £65,300,204 
National Savings Certificates. 

Net receipts, Week to June 30, 1935, Dr. £100,000. 
Nominal Conver- New First Further 
Capital sions Money Payment Liability 
f £ £ £ 
To the Public 
New Zealand Government £8,000,000 
3% Inscribed Stock, 1952-1955, 
at 98}°% (to repay £10,135,800 - 
5° Inscribed Stock, 1935-1945) 8,000,000 10,135,800 
London County Freehold and Lease- 
hold Properties, 343,775 Ord. £1, 7 
at 46 eee aeess, 
Davenports C. B. and Brewery 
(Holdings), 200,000 5° Cum. 
Ue ea ; 
Freehold Properties of South Africa, 
125,000 Ord. £1, at par... ; 
125,000 53°, Cum. Pref. £1, 
eer 
Hornby’s Dairies, 1,050,000 Ord. 
eae : 
Rietfontein (No. 11) Gold Mines, 
400,000 Shares 10/-, at 22/6... 
Yorkshire Electric Power Co., 
£1,000,000 33%, Deb. Stk, 1955- : 
NE I cance ntentess ....- 1,000,000 
Froy (W. N.) and Sons, 150,000 6° 
Cum. Pref. £1, at 21/-.... os 
Armstrong Shock Absorbers, 
600,000 Shares 2/-, at 3/- 60,000 


Total .cccccccccceceeeeeeeceeeeeees 10,308,775 10,135,800 3,789,478 1,276,574 10,392,904 


400,000 7,480,000 


1,478,228 171,887 1,306,341 


200,000 200,000 25,000 175,000 


125,000 125,000 31,250 93,750 


131,250 31,250 


100,000 


105,000 157,500 52,500 105,000 


200,000 450,000 450,000 


1,000,000 50,000 950,000 


150,000 157,500 19,687 137,813 


90,000 45,000 45,000 


(Continued on page 34) 
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In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of pa 
are definitely redeemable at a certain date the 


taken when the stock stands at a discount an 









































Prices, | Jan.ito. || Price, | Price,! pice | 
Year 1934 | . _ aaa June | July | “I 
July 3, Name of Security 26 3° | oO 
eg een | 1935 | 1935 | Fall | 
High-| Low- | High- | Low- | | 
est | est |, est | est | 
| | 
| 734 | 948 | 83h || Consols 24% ........0.+- 85 | 86h +15 
120 | 109% | 1182 | 11 | “Do. 4% Red. at par 
i on or after Feb. 1957 (m) 114$x) 1153x +1 
102} | st 103 | 1013 || Conversn. 24% 1944-49 102 | 102k |) + 4 
106 ¥y 973 | 1079 | 104 Do. 3%, 1948-53...... 105 | 106 | 41 
lll 101 112§ | 1043 || Do. 34%, after 1961 (s) 108 108} | + 4 
1164 108% 114) 1115 i Do. 44°, 1940-44 112 | 112 ce 
124% | 115% | 1244) 120) || Do. 5% 1944-64...... 122 | 122 a 
ay 98; | 106 | 101% || Funding 3% 1959-69... | 103} | 104 | 4 | 
121g | 111g | 121f | 115h || Funding 4% 1960-90.. nt | iisy | + i 
1014 | 102#]| 10143)! 3% Treasury Bds. 33-42) 102 | 101g | — } | 
1194 | 109 1194 | 113} || Victory Bonds 4°%...... 116 117 at 
109f| 101 |, 110% | 104 || War n3}%after1952(p) | 106 | 106] | + 3 | 
98 864}, 983 | 93% || Local Loans 3%......... 96 97 +1 | 
1044 | 101 | 1044}! 103 || Austria 3% 1933-53... | 103} | 103x.) +1 | 
83g | 61i || 864 | 71} | India TT sninmncnsonens 75 7% | +1 «| 
93 | 74 || 954) 80$ || Do. 3%..............000 854 | 87 | +13 
99} | 86} | 100} | 914 || Do. 34%... 97} | 99 | +1} | 
118 | 108% || 119} | 116 || Do. 44% 1958-68 tet 117 | +4) 
1072 | 105 |, 108$ | 107 || U.K. & Arg. 4%A (1947) 1074 | 1073 |... | 
| | || Dom. & Govts. Pr 
1173 | 107} |, 113} | 107$ |, Australia 5% 1945-75 | 109 | 110 41 | 
107%, 103¢ || 108} | 105" || Canada 4% 1940-60... 106 | 106 |... | 
119° | 113§ |, 119 | 116 | Gold Coast 44% 1956... 116 | 116 |. | 
120 113 || 120} | 116 || Nigeria 5% 1950-60... | 118 | 116x | + } | 
117. | 109 |) 115$ | 1129 || N. Zealand 5% 1946... 113 | 113 |... | 
1093 104 || 110 1044 | prmennt 5% 40-60 107 S07 1 oss 
1194 | 111% || 118 114 || S. Africa 5°% 1945-75.. 116 116 | 2 
H ’ Foreign Governments 
1013 | 89 || 101% | 98% | Argentine 4%Resc. 1952, 101} | 100x | + } 
95 | 69} | 993 | 86} | Austria 7% 1957 .... 984 | 97}x) +1) | 
63 | 374 | 62 52} | B. Aires (Prov.) 3}°,.. 61 6lpx +2 
Nol 108 || 1123 | 106} | Belgian 7% red. by 1956 108} | 108} |... 
30 19 || 20 16} || Bulgaria 73% Loan ... 18 me fase 
| | 724 || 844 | 64 | Brazil 5% Find, 1914 65 | 65 | ... 
304 | 16 || 224 | 16 || Chili 6% (1929) ......... vig ...| 
86} 603 || 904 762 | China 5% (1912) ...... 82 $1 —I1} | 
100. 87 || 100 | 93% | Do. 5% (1913)......... 944 | 934x) +1} 
110%  101§ || 1133 vost ‘| Czechoslovakia 8% 106 107 | +1 
99 | 82% || 1033 | 95% | Danish 3% ............... 100 95x | —3} 
893 | 76 || 894) 69 ON EEE 72 72% hes 
11g | 104 || 108% | 105% | Egypt Unified 4% ...... | 1074 | 108 | + 3 
28§ | 22 || 30$ | 26% | French 4% (British) .. 27 ee ee 
95 46} | 78 60} | German 7% Dawes Ln. 64 63 -1 
| 308 || 58 | 42 | Do. 53% (Young Ln.) = 47 45 | -2 
36 | 31 37 30° | Greek 6% Stab. Ln. ... | 35§ | 36} | +1 
433 374 || 453 | 38 Do. 7% Refugee.....- 424 | 42); ... 
| 394 51 39 Hungary 74% rheebemaael 454 473 | +2 
764 914 78 || Japanese 54% 1936-65 91 89x +1} 
95 84 963 | 854 | Do. 6% (1924) red 1959. 96 | 964 | + 4 
264 | 98 143 | 115 | Norwegian 4% 1911 .. is ite i i... 
50 | 25 50 | 42 || Peru 74% 1922 ......... 43} | 43) ... 
3 | 84 1} 100 | 93 || Poland 7% ............... 9 | 97 +1 
20g , 143 16 12 Roumania 4% Con. 1922. 13 13 con 
133. | 97 || 140} | 109 | Swedish 34% 1908...... 120x | 120x 
113g | 102 | 1123 | 110 | U.K. & Argentine 1933 112 | 1124 
54% B. Certs. (1951) 
Si} | 54} |) 83 | 42} | Do. C Certs. (3% Max.) | 82 | 82 
Corporation 
53 18 373 | 25% || Berlin 6%, 1932-57...... 253 | 26) +1 
1205 | 114 || 1203 | 116 | B’mgham 5% 1946-56 | 118 | 118 |... 
122} | 115¢ || 122 | 118 | Bristol 5% 1948-58... 120 | 120 a 
974 | 78) |, 96 | 78 | Danzig 7% 1935-45... 83} | S80} —3 
124 | 11 125 | 1214 || E. London 5% 1960-70 122 | 122 si 
107} | 103} | 108%) 105 ohannbg. 54% 1937-52 106 | 106 wes 
97 86 985 | 93% || L.C.C. 3% ...........0... 96 | 964) + 4 
110g | 105 | 109 | 105% | Seine 7% 1935-52 ...... 106} | 102}x) — 3 
Vear 163s || Las | | 
ear t two } | i } 
Jan.1to | Half-yearly | |, Price, | Price, | Rise | 
July 3, | Dividends) Name of Security June | July | oe 
inclusive | ian » | Fall | 
High- | Low- |- (e) ) (0) ) (e) i _ | 7 | 
est | est | . | Public Boards 
“T18f | 1143 i 24 |; Central Elec. 5°,1950-70 116} | 116} 
| LonDON PASSENGER | 
TRANSPORT Boarp— | 
130 | 120 2 2 44% “A” 1985-2023 | 1245 | 124} 
139 | 1302 2 5% “A” 1985-2023... 1344 | 1344 
113 | 110 2 2 44% %.'T.F-A." 1942-72 | 1) | ait 
131 | 123 | 2 24 || 5% “ B” 1965-2023... | 1275 | 127} 
1008 | 91 | 3{c) 14(a))|“C™ 1956 or after...... | 99 | 99 
1014 | 97 1 Met. Wat. Bd.“ B"3% | 994 | 994 
123$ | 1194 | 2 2} || Prot Lada. 5% 1950-70 | 120 | 120. | 
558 | | (a) 24(0)|| G. west Rivet 50 
a | ° estern . eooe | a 
7 53 | ni Nil || L.& N. E’st’n Def. Stk. | 6} 6 |-—+} 
15 104 | Nil | Nil Do. 5% Pref. Ord. ... || 12) 12 | — 4 
92 79 | 2$(c)) 42¥(c)|| Do. 5% Pref. 1955 ... | 82 pel 
$14 | 21 | Nil | Nil Do. 4% 2nd Pref. Stk. || 254 | 25° | — ; 
214 | 163 | Nil | Nil || LMS. Ord. Stk. ...... i oot | 2 | +4 
57 433 | Nil(c)| 1$(c)|| 4% Pref. Stk. 1923... || 57 | 57 oe 
874 | 73 1}(@)} 2$(b)|) 4% Pref. Stk. 2.0.05 | 82) | +1 
25. 19: Nil Nil Southern Def. Stk....... 23: 23 — 4 
87 77% | 3(c)| 4(c) || Do. 5% Pref. Ord. Stk.) 84 | 84 ae 
121g | 112 | 2$(@), 24()|| Do. 5% Pref. Stk. ... | 120} | 1214 | +1 
. & Foreign ae | | 
23 | 15} | Nil | Nil || Antofagasta Ord. Stk. || 203 | 21 | + 3 
9 5 Nil | Nil || B.A. & Pacific Ord. Stk. || 8 94 | +14 
27 21 Nil | Nil || B.A. Gr. Sthn. Ord. Stk. | 23 | 2 +2 
24 | 16% | Nil | Nil || B.A. Western Ord. Stk. || 18 | 20 | +2 
17 13. | Nil Nil || C. Argentine Ord. Stk. 14 (| #15 +1 
at 4 | Nil Nil || C. Uruguay Monte V.... } Shi Sti ... 
14% 9% | Nil Nil || Can. Pacific Com. ($25) | i ; 10 — 43 
903 | 864, 1 1 | Can. Nat. 1927 eras 88$ | 873) —1 
32, | 30 | 2c)! 2c) || Costa Rica Ord. Stk. . 32. | 32 | ... 
15 10} | Nil | Nil || Entre Rios Ord. Stk... 11} | 13, | +2 
21 14 Nil | Nil Do. 6% Cum. Pret Stk! 165 | 18 | +14 
8 3% | Nil | Nil || Leopoldina Ord. Stk.... || 44) 44] ... 
65/- | 50/- | Nil | Nil || Nitrate Riys. (£10)...... || 51/3 | 52/6 | +1/3 
80 51 | g4(c) | $24(c))) | San Paulo Ord. Stk. ... | 52 52 ae 
35/- 22/6 | 1b) Ua) | Taltal Rly. Ord £5... 25/- | 30/- | +5/- 
| “14 | Nil | Nil |! Utd. Havana Ord, Stk. |! “25 |” 2 
) Interim dividend. (6) Final dividend. (c) Last two —_ 
f Flat ee without allowing for redemption. (g) For 15 months. 
on 74% basis. (») Yield worked on redemption at par on Feb. 1, 1957. 





2% per cent. 














(s) Yield worked on redemption at par on April 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


NoTtE—Shares with a New York Quotation or with definite American interest ave distinguished by italics 








| 











1, 1961. 


















July 6, 1935 


t, less income tax at the standard rate. Where stocks 
_ includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of repayment ig 
he earliest date when the quotation is above par 


. The return on ordinary stocks and shares is calculated by reference to the latest 
dividends, account being tak taken of f any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating - the yield on “ cum div. ” shares, 


























— 
yn | | 
fear 19% Lasttwo | s. | De 
Yield, Jan. 1 to Half-yearly | Tse | | Tal’ | Rise Yield, 
July 3, ‘July 3, Dividends || Name of Security } | 3. | oF | July 3, 
1935 is inclusive ; _| | some | 935 Fall | ~ 1935 
High- | Low- (a) (5) (c) | } 
£ s.d. est est % % i! R {sd 
| | = 
di dis Stdis| Nil Nil | AngloS. ASlO£S pd. | Sk dis| Shdis) ... Nil 
21710 7/2} 5/3 Nil Nil American B\1 fy. pd. | 6/- | 6/3 +34. Nil 
47/6 2/- 5(a)(d) 5(b)(d)), Bank of N. Zealand {1 | 43/9 | 43/9) ... | 316 ¢ 
3 0 Off 3803 354 6(a) | 6(b) | Bank of England Stk. || 367} | 369! +2 | 3 4 9 
2 3 Off 79/74 70/10} 7a) 7(b) | Barclay B. (£1) ......... | 76/6 | 76/6)... 330 
210 6 ff 41/3 34/10$  23(5) 24(a)) Barcl. (Dom. &c.) A £1 | 38/- | 38/-|) ... | 213 9 
310 9 8} 3h(a) 4(b)(k) Bk. of Australasia (£5) Pe ee) sa 469 
21 34] 4i 344 84(c) Bic) | Bk. of Montreal ($100) £37 | £37 |... | 4 4 9 
2 6 Of] 244 22%) Sic)(o) S(c)(o), Bk. of N.S. Wales (£20) | 235 | 23) ... | 3 36 
216 Off 98/9 82/- 6(c) | 6(c) | British Overseas A £5 | 85/- | 85/-| .. | 7 12 
219 oO}f 164 14% 7a) 7(6) | Chtd. of India (£5)...... 146 | 144) -— 3! 414 9 
213 9 14/3 | 11/9 2§(b)(0 2}(a)(o | Comcl. Bk. of Aus. 10/- 12/6 | 12/6] ... | 3 O O¢ 
3 7 Of 86/- , 786 B8h(a) 84d) District A £5, fl pd.... | 826) 82/6 | | 403 
3 1 Off 58/- 53/6 5(a) —-55(b) |) Do. B £1 fully paid...... 55/- | S55/-| ... 311 9 
3 1104] 90/7 75/6 28(d)t 2$(a)t' Eng.Scot.&Aust. f5,f3pd 76/3 | 77/6 | +1/3) 3.17 6 
215 9 11 10f  64(a) a Hambros £10, £2$ paid 10 | 109; ... | 460 
3 5 9 £1404 £118 3(a) 3(b) | Hong. and S. ($125) .. £1214 | £1244) +43) 416 5 
3 9 Off 63/- 57/3 6(a)| 6(5) | Lloyds £5, with £1 pd. 61/6 61/6!) ... | 318 0 
310 8 o* 7k 7(b) | 7(a) | Martins £20, £2} pd. . 8} Det so | 2 2 
3 9 OF] 92/6, 87/6 8(a) |  8(5) | Midland £1, fully pd... +H oath 90/6! ... | 396 
3 5 6] 42 374 | 4(a)! 11(b)), Nat. of Egypt £10 ...... 42 | 42 | ... | 313 0 
45 423 9(a)  9(b) || Nat.of Indiaf25,f12}pd.| 43) | 43)... 5 10 
315 711 15%. 13§ | 74(a) 74()| Nat. Prov. £20, £4 pd. 15k! 15h!) .. | 40 0 
218 © |] 4824 | 452 $4(6)) 8}(a), Royal Bk. of Scotland | 472 | 472 — i SSS 
38 3 154 134 5(a) 7(6) | St. of S. Af. £20, £5 pd. 15x) 153x + 4 318 0 
31111 95/6 85/6 3(b) | O(a) | Westminster £4, £1 pd. | 93/- | | 93/- oe | SUS 
311 0 i Discount Cos. 
316 0 ]f 89/3 80/- , 10(b) 9(a) | Alexanders £2, £1 pd... 88/9 | 87/6 | —1/3! 4 7 9 
232s 6 64} 5(b)| 5(a) National A £24 filly pd. 6}; 6b) ... | 319 0 
13%, 12 15(b) 15(a) »  B£74, £2 pd. || 1228) 125! +3) 412 0 
40 Off 12%) 112 | 7h(a) 124(0)) Union £5, £24 pd. ...... 123 | 19; .. | 410 
749 Insurance 
5 13 10 303 28% 40(a), 50(b)), Alliance £1, fully pd.... 29} 30 +}' 300 
6 46 154 13 | ¢3/6(a) t4/6(b)) Atlas £5, £1} pd.......... 143 | #15 +4} 213 4 
13 17 9 12 10} 20(a)) 20(6)' Com. Un. £1, fully pd. 10} | 102) +4 317 0 
711 0 23% 194 24(a), 40(b) Gen. Accident £5, £1} 23 | 23h) +3] 3 8 0 
oo 34% 31 25(a)| 25(b))| Lon. & Lanc. £5,f2pd. 33 | 33k| +4) 219 0 
6 3 6]} 43 | 42. |12/-(a)12/-(b)) N.Brit.&Mer.¢5,41¢ pd. | 47 | 478) + 2) 210 0 
se 203 18} 35(a), 40(b)| Northern £10, £1 pd. ... 20}; 202} +4) 312 0 
7 6 off 21 | 19$ | t25(a) t25(b)| Pearl (£1), fully paid... | 20} | 208) +} 2 8 0 
3 3 2H] 179!) 15 30(a)| 30(b) Phoenix {1, fully pd... | 163 | 17$| +4) 310 0 
819 3 388 =. 325 «|| «t92(c)} t92(c)) Prudential {1A ...... 365 | 365)... 211 OF 
314 © }110/734) 91/- 1974Ke) t374Kch Do. £1, with 4s. paid ... 105/-| 1106/3 | +1/3) 1 6 Ot 
476 10% 8] 11(a)} 19(b)| Royal Exchange (f1)... 10} | 1Ok | ... 219 6 
115 O 9 8} | 3/3(a)) 3/3(b))| Royal £1, 10s. paid ... oi Gi... | 818 0 
12 4 6]} St 4% | 8¥(a) 89(b) Sea Insur., £1 fully pd. 45 44) + om Bl 6 
ae 4H 4 1/3(a)| 1/5(b)|) Sun. Insur.,f1withS/-pd | 4§ | 4% | + 4! 217 0 
od 8 64 8(6)) t(8(@) Sun Life Assur., £1 fy —)i wi ww 1 OR 
718 OM} 19 18$} ¢17}(a), 130(b)| Yorkshire £1, fully 1s} | 183) + 3} 210 6f 
6 6 0 Investment Trusts 
6 9 Off 255 | 2414 | Sha), 6$(6) Anglo-American Deb... | 251 | 251 | ... 319 6 
340 504 0 46 1$(c) 2(c) | Anglo-Celtic Ord. ...... 47} | 47) |... 443 
oa 7/0} 4/9 | Ic) Nil(c)|| Atlas Electric, etc., £1... || 5/-| 6/3 | +1/3 Nil 
7 4 6H] 11/1h) 7/3 | 2h(c)} Nil{c)! Brit. Assets Trust 5/- | 9/6 | 109 | +1/3 Nil 
Rx 246 = 222 =| «6lb) | 4(a) || Debenture Corp. Stk.... | 243$x 243$x,... 423 
218 3 86 70 1}(a)) 14(b), For. Amer. etc., Def. ... 70} | 7045 ig 45 0 
4 7 34) 141 | 1344 3(6) | 2k(a) Guardian Investment... || 139} | 139} |... 318 9 
275 | 217 3(a)| 6$(b)| Indus. and Gen. Ord.... | 275 | 269 | —6 3:10 8 
313 Off 329 | 2893 5(a)| 7(b) || Invest. Trust Def. ...... 310 | 315 +5 316 2 
16/3 12/6 2(a) | 44(b) Lake View Invest. 10/- 16/3 | 16/- | —3d 430 
_ 280 | 240 63(b), 34(a) Mercantile Investment 265 | 275 +10) 313 9 
3 2 off 190 165 3(a) | ei | Merchants Trust Ord... | 167} | 1674 cn 496 
3 3 Off 309 | 266 5(a)| 6(6) | Metropolitan Trust ... | 280 ae 8 us 318 7 
915 0 8/2, 4/74) 10(c) 44(c)) Scottish Investment(5/-) 63) 6/3 ss 312 0 
313 0} 203 180 2}(a) 6(b) | Scottish Mortgage, etc. 195 | 195 - 472 
2 8 4] 200 | 184) 24(a) 6(b) | Trustees Corp. Ord. 197% | 207 10; 4 44 
3 2 Off 216 195 3(a) | | §5(b) United States Debenture 213$ | 2138 | ... | S180 
616 6 || Financial Trusts, &c. : 
18/10}, 13/9 2(c) | 2(c) | Argentine Land, etc. £1 | 17/- | 17/3 | +3d) 2 6 9 
434 | 22 Nil Nil || Australian Estates, etc. 25 st ow 4 Nil 
7/44, 4/74) Nil | Nil |) Brit. Nth. Borneo {1 ... 6/3} 6/3| .. | Nil 
; 23/44; 19/3 | 6d(a), 6d(b)| Brit. S. Africa 15/-ty pd | 21/9 22/- | +3d) 411 0 
Yield, {133/10} 28/41 6%(c)/ 10(c)| Charterhouse Inv.f1... 33/6 | 33/6; ... | 6 0 0 
July 3, 19/3 | 16/6 2(a)| 2(b) C.ofLondonR. Pty.£1 | 18/1f) 18/1)) ... | 4 8 0 
58/108 > | 8 (0) Si) Deby Mek & Coneel Gh | =< 58/3 |... | .2 : 
+24(b)| ¢2$(a) | ety £20 £5 pd....... | 63 |... 
€s.d. |} 17/3 | 12/- | Nil(a)) Nil(d), Fortetal Lacch aft sae 17/3 | 17/-| —3d| Nill 
314 258 | [17/409 Nil | Nil || Hudson’s Bay fl. 18/3 | 18/3 |... | Nil 
4%) Nil Nil | Do. 5% Con. Pre ‘is 4th 4h... Nil 
o3/d4 20/9 | 2(c)| S(c) | Java Invest., etc., £1... || 25/74) 25/74) 318 0 
3.9 9 | 68 | Nil | Nil | vian Corp. Pref.Stk.| 7} | 7 | os Nil 
3 10 13/9 | 10/43) 2(c) | 3{c) || Primstiva Holdings {1 || 11/- | 12/ i +1/6; 416 ° 
3.15 20/— | 19/- | 4(c) | 4}(c), Staveley Trust £1 ...... 19/44) 20/- | +7bd) 410 0 
3 10 37/3 | 30/6 | 4(c) | 6(c) || Sudan Plantations £1... 33/- | 33/- | 312 0 
3 1 | | a a , | 
3 1 41/- | 34/- | 24(a) 54(b)| Barclay Perkins {1...... | 37/-x| 36/-x| -1/-| 4 9 9 
3 5 123/9 | 112/6 || ¢15(b)| t5(a)| Bass Ratcliff Ord. £1... || 121/3/121/3 | | 3 60 
80/— | 66/3 | 10(b)| 6(a) || Benskins Watford i | 78/- | 80/- +2/-| 4.00 
6 0 75/- | 54/6 | 3(a)| 9(b) || C eval Eondon De § | 69/6 | 75/- | +5/6| 3 40 
Nil 12/6, 9/9 | Nil | Nil | Cay off ndon Def. 5/- || 11/6 | 12/-| +6d| Nil 
Nil 96/6 | 83/6 6(a)| 14(b) || Courage Ord. {1 ...... | 94/- | 96/-  +2/-| 41 ° 
417 96/3 | 88/9 | 74(a)| 124(d) | Dents Co. ‘ba. | 95/6 | 95/-| —6d| 4 5 | 
Nil 150/6 | 134/- | 16(6) | 12(a) | Guinness (A) Ord. | 150/- | 150/- wa i ow ° 
Nil 110/9 | 96/6 | i6 (0) 74(a) | Ind Cope & Allsopp £1 | 110/- | 110/-| ... | 4 7 ° 
217 51/3 | 44/- (a), 74(b) Meux’s Ord. {1 ......... | S0/- | 50/6 | +6d) 4 7 9 
418 95/6 | 80/7} ns (g) t6(a)| Mitchells & Butlers £1 || 94/- | 94/6 | +6d) 3 3 0 
Nil 48/6 | 40/- | 3(a)| 7(b) | Ohlsson’s Cape {1 ...... | 46/-x| 47/6x, +1, 6 4 5 : 
415 85/- | 70/- | 134(b)) 4(a) |, Simonds (H. & ) fl.. | S4/- | 84/- | 2 2 & 
43 94/6 | 84/9 | t5(a) t12 (b) | S. African Bws. {1 ...... | 92/3 | 92/- | —3d 316 0 
49/- | 40/- | 34(a) ste) Taylor Walker 1 || 46/6 | 45/-| —1/6; 4 0 © 
Nil 20/74, 15/6 | 3{c) | 3c) | Walker(P)& R. Cain ’ | 20/3 | 20/6 | +3d| 218 ° 
“4 76/3 | 64/3 | 8(b)| 5{a) || | Steg a ~~ Def. 74/3 | 75/6 +1/3} 3 © 
Nl } | : 
Nil 45/74 34/113, 7 tal 5(b) || Allied Tt £1 || 42/6| 42/6] ... | 519 0 
Nil 4/10}! 3/1 | il Nil |, Amal. Anthracite {1 ... || 3/3 3/3} .- | Nil 10 
Nil 49/6 | 43/- | 4(a) 4(b) | Babcock Wilcox {1 ...... | 49/3 | 49/6 | +3d| 3 : 9 
Nil 7/74 4/63) Nil(c)| 24{c)|| Baldwins 4/- ....... |) 7/- et we | we a 
2 7/44 | 2/6 Nil(c) Nil(c)| Barrow Hematite fi... | 6/3) 63) ... Ni 10 
6 5 36/9 | 29/6 1}(a) 64(b)| Bolsover Col’ry Ord. £1 | 33/9 | 339 | ... | 414 
Nil 12/6 | 4/- || Nil Nil || Brown (John) Ord, 6/- | 1/9 | 11/9] ... Ni 
Nil 24/93) 23/- | t¢1(a)| t4(b) | Butterley Co. Ord. £1 23/9x. 23/9x; ... | 4 t? 
Nil 5/3 | 2/44 | Nil(c), Nil(c)| Cammell Laird 5/-...... 4/9 | 4/6) —3d | Nil 
Nil 7/6 | 4/11}) Nil | Nil || Consett Iron Ord. £1 . ! 7/3 | 7/3 | — | .“- 6 
4 16 87/- | 73/6 | 5(a) | 124(0) 7. or ‘| | 83/9 | 86/6 | +2/9; 4 ¥ 
613 3] 20/-| 9/3 | 1 || 19) 4b) 19/- | — 44d) 
Nil 30/6 | 18/6 | Nil | sii || Guest Keen ett. ‘Ord.ft || Sot] 206! eal Nil __ 
dividends. nell) Paid in New Zealand Currency. for rate of exchange. 


worked on a 15% basis. 


(p) Yield Sols at par 
¢ Free of Income Tax. 


(h) Yield 


on Visoomber —= 


1, 1952. 


(k) Also “te Bonus 2% yield worked 


(t) Based on interest payment of 
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THE ECONOMIS 


——— a | ‘ 
an.1to  Half-yearly ; ein | June July -— 
July 3, | Dividends ee ’ =. Fall | 
inclusive i ¢- 
jigh- | Low- (a) (b) (¢) |" " 
est est ° /o “ secre tmamnerars ey — = 

- : Iron, Coal, &c.—contd. | | ; 
5/103. 3. Nil | Nil | Hadhelds 10/- ........... 14/6 | 14/6 | incl 
aft gi; Nil | Nil. | Har. & WIf. 6% Cm. Pf. | | 6/3 § 9 | —6d 
nin 19 103 33(0) 14(a) | Horden Collieries ‘i [21/1042 i {104} og 
03/6 | 18/74 (¢)S(S), (c)4R | Lambert Bros Ord. | 22/6 | 22/6 |... | 
3/33 89 3c) | 2c) | Ocean Coal & Wilsons a 9/44, 9/44)... 
sais 36 Nil | Nil Pease and Partners 10 5/- | 5/- ee 
22/3. 1844 1}(4) | 44(0) Powell Duffryn {1 ..... 21/9 | 21/3 | —6d | 
331g 92/- 34(d)  14(a) | Sheepbridge Cl & In fl | 25/- | 25/-| ... 
B3 333 Nile) 9c) |S. Durham Ord. 45/- | 45/-| -.. 
226 13 74 Nile) 3(c) |, Steel & Iron B Ord. "A | 21/6 | 22/3 | +9d | 
2 Ge te) | Se | Samiceteomce | aval aval 
4 5 h 3(a) | Stavele c. °| | 44/43)... 
= a 10) tee | nomen & Lloyds fl || 31/3 32/- | +9d | 
18/7} 14/14 Nil(c) | 3(c) || Swan, Hunter {1 , 18/3 | 18/3 eee | 
9/38 4/9 Nile), 6(c) | ob Cm (Richard) (6/8) | 7/9x}  9/-x) +1/3 | 
7/10} 06/9 Nil(c) t63(c) | 6 4 Cm. Tax free Pf. | 27/6 | 27/6; ... | 
139 89. Nil | Nil |i | Thomycrott, John fl. a at a : 
2 Nil | Nil | U. States Stee! } ‘ i— 
= an 54(c) | 2}(@) | United Steel Cos.Ord. £1 | 31/9 | 32/3 +6 
13/11z 89  4(c) | 6(c) | Vickers (6/8) .....-.....- | 13/3 | 13/9 | +6d | 
31/3} 24/44 6) | B(e) | WeardaleSteel&c.Df.£{1 | 30/- 30/- | 
oe , 10(a) | | 20(6) Whitehead Iron & Stl. ay 142/6 |112/6x b. | 
145/- | 99/6 
5 or! S(c) | 5(c). B. Ctn. Wool Ds. 5s... 5/- | et... 
ms 4 “ at hod | Nil || Bleachers £1 ............ 6/- | 6 3 +3d 
126 | 6 40} Nil | Nil | Bradford Dyers (£1) . 8/9 | 9/4), +7} 
169 944 Nil | Nil | Brit. Celanese Ord. (10/- )) 16/3 | 16/9 +6d 
12/6 8/44 Nil | Nil || Calico Printers {1 eseeee |} 1O/- 1411/3 | +1/3 
686 61/- 13$(c). 138(c)'| Coats, J. and P. (£1) .. | | 61/3 | 61/3}... | 
59/9 46/7} 14(a)t, 6(d)t Courtaulds ' 59/6 | 58/9 | --9d 
46/- 39/10) 24(a) | 74(b) | English Swg. Ctn. £1... |) 43/— | 43/— 0. 
63. 26 Nil | Nil | English Velvet, &c., A |) 4/4b) 4/44)... 
10/6 5/44 “Nil | Nil | Fine Cotton Spinners £1 1, wl aul +7kd 
13/-  g/- 5(c) | 3(c) enry (A. & | Q a ae 
30/6 25/- | 3(a) | 3(b) |, Linen a Stk. (A | “st 28/9 a 
9/9 | 5/- || Nil | Nil |} Listers (£1) ............00 | 8/9 | +7hk 
61/9 50/7}, t10(c) t10(c)) Patons & Baldwins {1.. | 54/4$) 53/9 | —7hd 
831} 71/3 7(c) | 8{(c) || Snia Viscosa Lire 200... || 77/6 | 76/3 | —1,3| 
31/3) 21/3 5(b) | S{a) | Whitworth & Mitchell £1 || 25/ 7h 25/74}... | 
| "Electrical Manutact. | | 
35/1} 23/9 3(c) | 6(c) | Associated Elec. (£1)... 32/9 | 35/- | +2/3! 
87/9 74/11}  5(a) | 10(b) || British Insulated (£1)... 85/- | 85/-) ... | 
77/6 | 67/6 5(a) | 10(b) |, Callenders (£1) ......... || 75/-x) 75/-x, ‘ 
72/3 | 32/-  6(a) | 64(6) | Crompton Parkinson s/- | 70/- | 67/6 | ~2'6 
176 6/- | Nil | Nil || English Electric {1...... || 16/3 | 16/3 | ... | 
60/6 45/9 8&(c) | 10(c) || General Electric ( 1)... 59/-x! 58/-x| —1/-} 
74 | 6H | 7ha) 224(b) Henleys (W. T.) (£1)... | 6i |) 6H —* 
40/6 27/9 2h(a) | 5(b) || Johnson & Phillips £1. 40/- | 40/-| ... | 
25/44 19/6 4(c)  4(c) , a | 23/9 | 23/9 | 
| 
$10} $83 Nil | Nil || Brazil Trac., no par..... | $94 $83 | —$2 | 
80/6 75/6 , 6(a) | 9(d) | Bournemouth & Poole.. || 77/6 | 78/9 | +1/3| 
29/- | 23/- _3{c) | 33(d) | British Power & Light £1) 28/- | 29/- | +1/- 
37/32/14 34(@) | 34(6) || Charing Cross Elec. {1.. | 34/- | 34/- | ... | 
39/44. 35/3 | 34(a) | | 4(b) | City of London {1...... | 36/- | 36/-| ... 
44/9 40/3 || 3(a) | 5(b) |, Clyde Valley Elec. £1... || 43/6 | 44/- | +6d 
59/9 54/- | 3(a) | 74(b) | County of London £1... | 57/6 | 58/- | +6d | 
45/74 41/-  34(a) | 44(b) ~~ Edmundsons {1 .........  45/- | 45/6 | +6d | 
40/3 35/3 24(@) | 5(b) || Lancashire Electric {1.. || 39/- | 39/- 
56/74 49/6 3(@) | 7(b) | Metro. Electric £1....... ‘| 53/- | 53/6 | + 6d | 
40/3 35) 24(a) | 44(b) | Midland Counties £1.... || 37/6 | 39/6 | +2/-| 
35/104 30/- | 24(a) | 34(b) | North-Easterm Elec. £1.. | 34/6 | 34/6| ... | 
65/6 57/6 4(a) _6(b) | North Metropolitan {1 , 65/- | 63,9 | —1/3 | 
45/3 39/9  24(a) | 5$(6) | Scottish Power {1....... | 42/6 | 426/ ... 
49/6 42/14 5(b) | 3(a) | Yorkshire a. | 44/6 | 44,6 
| Le ie J | 
28/104, 25/- 23(a) | 23(b) | Gas Light & Coke || 28/- | 28/- | 
222197 S(a) | 7(6) Imp. Continental Stk... || 2174 | 2174 
27/14, 24/6 23(a) | ain} lS Newc.-on-Tyne {1 ...... || 26/- | 26/- | 
1831224 2h(a) | 3(b) | S. Metropolitan Str. ee ‘| 1253 | 125} | 
oF 154 Nil | Nil | Cable oe a Ord. Stk. 29} | 28 | —1h 
105 | 54 | Nil | Nil | Wireless¢ B Ord. Sth. .. 9}; 91) — 23, 
424 = 2tc) Abc) | Holding | 54%Cm. Peel. 103$ | 102} 1 
38/3 k © 20(c) | 2)(a) Great Northern £10.... | 39 39 | 
3 SI/~  2hla) | 5(b) ~~ Marine {1...... | 35/- | 35/- | { 
oo 33/3 5§(b) | 28 (a) Assocd.E quipmentOrd a! 43'9 | 43/9 
Po8 4116 100(c) wIOO()| Austin 5/— ......-....0001 56/3 54/3 | —2/- 
aor = Nil | Nil | Birm. Sml. Arms {1... 10/6 | 13,9 +3/3) 
98/6 | 30 4} 100(b)) 33$(@) Dennis 1/- .........0..... 30/- | 30/-| ... 
26 a Nille) Sic) | Ford Motors {1 ......... 34/44) 36,3 41/10}! 
68/9 61/3 10() ‘2ha) | — Ooet ot --. | ess | "| 
D. anitar) erin | eee lh SORES Ue) BE ccecevveccee “ } } j eso fl 
= i wi, a 124(c) Leyland Motors {1 ...... 70/- | 66/3 | —3/9 | 
15,14, 8/3 Nit nit a i ~— nan is | a 
50) < 4 N Apier 5/—~..........seeeee 15/- ; 15/- ‘ 
Uae ima. Se) |G) | Rasy ene | | a8 | ie 
18/6 | 19 - _.  « eaestied / 60/-| —5/-| 
‘an = - _ Rover Ce iiadenenen 16/10}! 17,6 | +7}d 
! é . ' 11/3 | 10/- | —1/3} 
72/3 | 63/9 15(c) | 15(¢) | Standard Motor Co. £1 | 66/3 | 68/9 | +2/6 | 
46) 29> Nil | Na lic 
17/- 12/9 3(c) | Nilic) | unard £1 secoeeseceseose 4/6 | 4/3 | — 3d | 
1 \c) | Nil(c) Furness Withy £1....... 16/- | 16/-| ... | 
9 15/- |) Nt | Ni |) P, & 0. Dela, Speen ig/- | 19/- | +i/-| 
Wk 3; 
24104 = ro 24Kc) Allied Sumatra {1 ..... 15/6 | | 15/3 | —3d | 
28/3 | 98 s (6) Anglo-Dutch 23 : 22/9 —9d 
5/~ Nil Bat, 

22 15} "3 (e)| S{c) | BEE cescsecsonce | 27 26; 10}, — 744) 
196 | 14 Nil | 6(b) | Cons. Tea & Lands £10 | 7b 18} | .. 
326 95) 8) le {c) | Grand Cl. (Ceylon) £1... | 17/6 | 17/6 

44/6 37/6 151 #(c) | Jhanzie Tea f1........... 27/6x| 27/6x 

41/9 30) ote! S(c) Jorehaut Tea £1...... || 38/9 | 38/9)... 
207) 166 | NY” 74) Jokai (Assam) £1 | 35/- | s5/-| ... | 

48 3/9 y Nil inggi Plantations él... | 18/1h) 18/14 
31/3 | 2016 Na ec) _ London Asiatic 2/-. - || 4/44) 4/44 
83/6 (28/103 241e) | Sie) | salgcea Rubber £1... |) 25/—"| 25/- 

3/10) 3/4) 5(c) | Rubber Trust {1.......... | 32/6 | 32/6 | 
. S{e) | 6c) United Serdang 2/- | 3/6) 3/6. 

V4 13) oil ad 

32/6 ont 84) 5(c) | Anglo-Ecuadorian f1... || 21/- 1 20/6 | —éd 
10(c) | 10(c) A 

64/03 42/93 Tite 12 nglo-Egyptian B £1... | 26/10} 26/10}... 

283 239° 2915) {A Anslo-Tranian £1... || 62/-x 61/3x/ —9d | 

oles 6/- Ni | Na Anes hem S/= ... } 25/- | 24/6 | —6d | 

4/3| 3!) Na | pop || Attock £1................2 8/6 | 7/6 | —1/-} 
82/7 70. gg | Nil. | Brit.Controlled(V.T.Cts) ail 
99/3 31/3 Tie ‘240) |, Burmah Oil £1 a i Ri 20) | ~ 

7/8 36 ia tic) Lobitos Oilfields {1 ... |36/ 10}, 37/6x| + 2/1 
10/9 | 719 2c) | 2 | Mexican Eagle (Mex. +4) | 5/74 5/3 | — isd 
5 18% Bic) | {. Shaais Oil £1... | 96) 93} — 
of its 8 Ha) Soyal Dutch (fi. 100)... £254 ot 4 + re | 
49/- 34/8 a} | ene) | Voridad Leascholds £1 | 71/3 | 70/74, —Ha 
(@) Interim fl ...... ve_||_ 46/3 146/10}, +-74al 


fc tea - 
ie) Allston bais 0 5 annas dividend share paid for 1983-34." m) 
od Vy Yield worked 


Cent. from reserves 














(c) Last two yearly dividends. 
Including bonus 5% free of tax. 
Taken at 16 annas to one rupee. 


on a 25 per cent. basis. (y) Worked on a 7} per cent. basis, 


(d) Nine months. 


33 








(s) Cash bonus from capital accretions. 

(p) Based on a dividend of 15 per cent. 
(t) Annas per share. 

t Free of Income Tax, 


Year 1935 a two | i | 
an. 1 to alf-yearly || Price, ce, . 
_July 3, Dividends Name of Security | June | | July my aaa 
inclusive 26, | | na 
ti : “ | 1935 | 19ds | Fall | ~ 1935 
— Low- | (a) (b) (c) } 
es est || % % Miscellaneous | s. 4. 
27/9 | 25/74), S(c) S(c) Aerated Bread {1 ...... 27/~ | 27/- £ 140 
30) 2a/t4y Sic) 7(c) | Alised Newspapers £1... 28/3 | 30'-| 41/9) 413 3 
9/- T5(c) Nil(c) Amal. Dental Def. - 89! 39 , Nil ‘ 
23/9 | 18/3 || 4(c) 5(c) | Amal. Metal. 1.......... 226 | 226! - | 4° 8 9 
20/44} 18/6 || 5(a) 6(b) | Amal. Press (10/-)... 196! 1961 | 130 
34/- 26/43) 4¢(a) 84(b) Army and Navy 10/-... 32/6 | 32/6) 4eac6 
8/44 | S/1% || Glc) —4(a) | Assocd. Brit. Picture 5/-, 7/3! s/-| 94! 315 0 
26/6 | 23/6 || 20(c) 26§(c) Assocd.Newsprs. Df.5/- | 256x' 256x. | 5 4 0 
56/3 | 39/9 || 7c) 10(c) Assoc. P. Cement 1... | 55'-| 55-1 . | 312 0 
14/- | 1/8} | | Nil(c) Nil(c) | Baird Televn. (Det. 5/ -) 9/14) 9/74 +6d : Nil 
76/9 | 73/3 || 5(a)  10(b) | Barker (John) £1 ...... 75/74, 75/7} | 400 
51/74] 45/3 || 4(a) | 6() | Barry & Staines Lino.” 46 101) 48/9 44) 104) 420 
62/6 |41/104) 6(b) 6(a) Berger (Lewis) Ord. {1 613; 61:3 318 6 
49/9 | 45/10}| m29(c) 29m(c) Boot’s Pure Drug 5/-. 496! 493! —6a! 3 1 0 
16/3 | 11/7$|| Nil(c) | 24(c) Borax Deferred £1 . 16/- | 16/- | | 310 
19/3 | 13/7}'| 3(c) | 3(c) | Bovesl Deferred {1 ...... 3-1 15/-| - | 400 
41/6 | 28/6 5(c) 74(c) | British Aluminium f1.. 39/- | 40/6 1/6} 314 0 
39/14} 34/3 | 2(a) | +4(b) British Match £1 . 38/- | 3g/- | | 33 6 
64 59h) T20(c) +20(c)  Brit-Amer. Tobacco fi.. 6h; 6hi ... | 3 9 OF 
121/73} 71/— || 4(a) , 11/6} British Oxygen £1. o%-| 113/-| —5'-| 9 W 0 
8 7% | 15(a) . 20(b) | Carreras“ A” Ord. ‘fl. 8%} 83 jj —4 | 430 
31/6 | 21/- || 10(a) | 20(6) Cole (E. K.) Ord. 5/-.. | 29/6 | 30/- | 46d] 5 0 0 
(3 | 51/3 || 24(c) | 7}(c) DeHavilland Aircraft£1 | 639 | 626 | —1'3| 9 8 0 
53/44] 40/9 || 8(c) 8c) Dunlop £1 00... 439 | 436!) —3d! 312 6 
60/3 | 48/9 || 10(4) | 5(a) | Eastwoods Ord. 1. 59/44) 59/4} ses 
34/9 | 24/44) Nil(c) 10(c) Elec. & Musical Ind.10/- | 25/- , 25/- | . 2 ee 
24/3 | 18/6 || 10(a@) 25(b) Ever Ready Co. 5/-..... 21/6 | 216 1g 20 
29/6 | 19/4}, 10(c) 5(c) Fairey Aviation 10/- .. | 259} 249! —~1/-! 119 0 
69/6 | 61/6 || 5(a) , 74(b) Finlay (James) & Co. {1 . 626) 626 1400 
141/3 |} 97/6, 5$(a) 124(b) Gallaher Ltd. a 140/- | 137/6 26! 212 0 
13/6 9/23!) 4(d) 3{a) Gaumont-Brit. (10/-) . W/3 i ay- 34} 6 68 
44/3 | 35/6 17}(b)  15(a) Gestetner (D) (5/-) .. 43,9 | 43/9 | | 314 0 
15/ 11/9 | 5(c) | 6{c) Goodlass Wall & Co. (10/ ); 12/6 2/6 | | 416 0 
132/6 | 123/9 |; 15/6) 5(a) Harrisons & Cros.Def.({1 | 1326/1326! . 4118 © 
83/9 | 72/- || S(a) 11(b) Harrods {1 ..............4 83/14! 92/6 | —7id| 319 0 
33/14} 22/3 || 15(c) | 20(c) | Hawker Aircraft (5/-). | 27/-x' 28/6x. +16! 310 0 
11/6 8/44, 4(a) 6(b) Home & Col. Stores 4/- 6 8'6 * 411 0 
48/3 | 43/6 5(c)  6(c) Imperial Airways {1... 463 463) . | 211 0 
38/6 | 34/3 | 24(a) 53(b) Imperial [ Ord. {1...... 35,6 36 16a1 480 
10/103} 8/ 3 |} 1c) 2(c) | Chemical \ Def. (10/-) . 89 $9 a 6 ¢ 
15/3 8/6 | || Nil(c) Nil(c) | Imperial Smeltg. Or. £1 13.9 | 139 i Nil 
143/9 | 130/- +74(a) t15(b) Imperial Tobacco {1 ... , 140 140 13 2 oO 
$2944) $223 | Nil(c) SOcts.c Inter. Nickel of Can..... $284 | $273 2 | 
36/74) 33/ 8h)! 12(a) 18(b) International Tea 5/- . | 36) 4.20 
33/14} 30/- || 3) 3h Lever {7% Cum. f1.. 32/6 | 32'6 1463 
33/9 | 30/6 | 4 4 Bros. (8°,Cm"A"Pf.£1| 32/9 | 32.9 | 417 6 
79/6 | 72/3 |, 10 10 Do.20' Cm. Pf.Ord. (£1) 79/44, 79/44 415 0 
88/ 76/6 || 20(c) 22}(c) . London Brick £1 ....... 86/3 | 863 5 3 0 
7 sot li /8(a) 2/10(6). Lyons (J.) Ord. £1 ..... | 74) 7% es 6 6 
60/- 9}(b) | 4(a) Manbre and Garton f1 60/- | 6O/- . t+ 2e6 
117/6 2, 10(a) | 25(b) . Marks & Spencer A 5/- | 87/6! 86/3 | —1/3/ 2 1 6 
3/3 2/6 || 2}(a)  34(b) . Maypole Dairy 2/-...... 2/103) 2/9 lid) 4 9 0 
48/9 | 39/- || 24(a) 74(6) | Phillips (Godfrey) {1 .. | 46/5 | 43.9}... | 411 5 
45/9 | 38/3 || 7}(a) | 10(b) | Pinchin Johnson 10/-.  44/- | 44 . | 400 
784 | 613 || 34! 3% Sf PotashSynd\7% Gid. | 69 | 69 lye 2 9 
72 §9 |} 3 3t of Germany § 64°, Bds.| 684 | 67}x ~~ sss 
72/9 | G4/— || 3h(b) 119 (0) adiation Ord. £1 ...... ) 71/10) 72/6 7idi 319 0 
116/3 | 102/6 | 224(c) 22}(c) Reckitt & Sons Ord.f1 113/9 | 113/9 . | 317 0 
41/3 | 36/6 |} O(c) | Ofc) Salt Union £1............ 41/3} 41/3 | 1473 
24/- | 21/73!) 82(a) 13300) Sangers Ord. 5/-’....... | 23/-x' 23/-x; ... | 418 0 
28/6 | 25/— || 2b(c) (c) Savoy Hotel £1 ......... | 23/-| 2/-| ... 315 0 
40/- 36/- } 8(c) 8(c) | Schweppes Def. £1...... | 36/3 | 36/3] .. 6ga 
18/6 | 14/6 || t5(a) t8$(6) | Sears (J.) Ord. 5/-...... | 18/- | 18/6) 46d} 310 © 
22/9 15/3 | | 24(a)  3$(5' Smthfid. & Arg. Meat £1 20/- | 22/9; +2/9]| 5 6 9 
65/6 | 60/6 || 24(a) 124(6) | Spillers Ord. £1 ......... | @5/-! @5/-| . 412 9 
54/6 | 47/3 | 15(c) 15{(c) Do. Deferred f1.....  49/- | 49- 6 0 0 
24/74] 12/6 || Nil Nil Swed. Match, B. (kr.25) | 22/6. 20/- 26] Nil 
111/9 | 78/9 | 63(b) | 6(a) | Tate and Lyle £1 ....... 85/- | 85 } 219 6 
59/73} 51/3 | Yield at7$% _ Tilling, Thos., {1 ....... 38,9 | 589 a | 212 o 
101/3 | 73/9 || 14(6) | 5(a) | Tobacco Secrts.Ord. {1 85/- | 826 —2'6| 4.11 6 
75/6 | 65/74); 25{c) 25(c) | Triplex Safety G. il 774, FoO/- | Fed) 311 0 
58/9 | 44/3 | Sic) 10(c) Tube Investments /1.. 55/74, 589 .+3/14) 3 8 0 
59/6 | 56/- 74(6) 24(a) Turner & Newall fl. 58/9x | 58 - | —9d 311 0 
31/53} 23/3 | 3}(a) 3g(b) Unilever £1... . , 289 | 30/7$41/103} 410 0 
69/1 64/9 | 710} (a) United Dairies £1. canta | 68/- | 68/6 | +6d} 312 O 
21/43) 17/10})| Nil(c) 6(c) _ Unsted Molasses 8'8.. wi6 | 20/6) ... | 119 0 
127/6 | 115/- | 20(c) 26}(c) _ Utd.Tob. (South) Ord.£1 127/6 | 1276, ; 400 
59/ 53/9 || 74(b) | 5(a) | Wallpaper Mfrs. Def. £1 , 57/6 | 57/6| ... | 4 69 
40/3 | 33/6 | 3(a) 5(b) | Wiggins, Teape Ord. £1 40/3 | 40/- | —3d] 4 0 0 
115/13} 101/- |) | 50(0) 30(a) Woolworth(F.W.) Or. S/- | 112/6} 1112/6) ... 311 O 
61/3 47/73, 65(c) 75(c) Ashanti Goldfields (4/-) 57/- | 59/- | +2 al $38 
10/9 7/9 |\t24(be) +24(ae) Burma Corp. (Rs. 10)... lW/- | 9/6 | —6d) 4 16 OF 
23% 20} || 5(@)  73(t). Central Mining £8 ...... 23 23h | + 3 | 4 5 0 
17/103) 6/- |) ies Commonwealth Mng.5/- 12/3 | 14/- | +1/9] Nil 
78/14) 69/43, 133(b) 6}(a) Cons. Glds. of S. Af. {1 | 70/74) 70 -73d) 516 0 
35/6 | 26/ /4})| 15(c) 27#(c) | Cons.MinesSelection!0/- | 27/- | 26,6 | —6d lo 5 0 
14 12% |'90(a) | 80(b) Crown Mines 10/-......  ISh&x, 13hxi —w] 6 6 SB 
119 | 9g || 35(a) 339(b) | Geduld £1 ............... | MORx! WORX). 6 9 0 
79/6 | 70/9 | 15(c) 20(c) | Johan. Cons. £} .. 75/7}, 76/3 | + 73d) 5 1 O 
26/74) 24/- || 50(c) 57}(c) Lake View and St: ar 4/- | 25 | 25/6 | +6d | 9 2 0 
13/- 8/2}; Nil Nil I ondon Tin 10/- _8/9 | _3 4} — 4d) Nil 
82/9 | 74/9 |57#(a) 50(b) | New Modderfontein 10/- 76/3x)} 76/3x;_... 1313 0 
65/7%| 55/- |/27}(a) 40(b) || Nundydroog Mines 10/- | 57'6 | S8/- | + 6d } 1114 0 
58/10}| 51/3 | 83(a) 10(b)  Randfontein Ests. {1.. © 55,9x| 56/3x 6d 612 0 
53) 43) Nil Nil | Rhokana Corp. £1 ...... 46) S | +2] Nil 
18%; 13} Nil Nil Rio Tinto {5 .... 16} 164 + }] Nil 
30/9 | 23/- || Nil Nil Roan Antelope Cpr. 5/- | 27/3 | 27/6 +31 _ Nil 
50/3 | 41/3  28}(a) 239(d) Springs Mines  stntcete 43/9x 42 6x) —1/3 5 Is 0 
144} 113§/|30(a) 80(b) | Sub Nigel (10/-) .... I3hx, 13x) —h |) 6 2 0 
170/7}| 139/- || 20(a) | 44(b) | Union Corp.(12/6 fy. pd. ) | 165/- | 170/- | +5/- 416 0 
63/9 | 56/- /}12}(b) 10(a) | Wiluna Gold | 58/9 | 57/6 7 13] 714 0 
1} ' 
FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
- — -*| + Compared | Compared 
Name July 3 with Name | a 3, with 
1935 June 26. Be eee a lal $95 | June 26, 
Amalgamated Certs. 229-239 Gp.Unit Certs., av. | 21/--22/- Me 
British Empire “A” i 6-23,6 va Inves. Gas & Elec.. | 15/6-16/3 a 
i 0/7$-11/18 os Investors General | 20)/9-21/9 se 
British General ... m1 44-22/43 —1}d Investors Gold Tst. |19/7$-20/7}, —1}d 
British Industries, Ist, 22/3-23,3 ie National, “A”... | 37/9-38/9 | —3d 
Do., 2nd Series ..... 7 3-183 ed | 22/9-23/9 | —3d 
Commercial ......... 2/9-23/9 0 Do. CO? cseseseee | 20/—21/- | - 
First British ........ | 43/9-44/9 — 3d Bg BP sivenntanes 20/3-21/3 i 
First Prov. “A”... | 21/6-22'6 ; Rand ........-ccceeee 23/3-24/6x 
First Prov. “B”... 18/74-19 74 —1}d , Scottish Certs....... | 19/3-20/3 
For. Govt. Bond... | 19/9-20'9 3d Second British .... | 28/6 bid 
Fourth British....... | 22/3-23/0 | —..- Selective “A”... | 19/6-20'6 | 
Gilt Edged ......... 19/6-20/- | +3d Do. “B”...... | 19/9-20/9 | 
Gold Prod., Units.. | 27/6 bid | —I}d | Third British |... | 24/9-25/6 | 
Gold Prod. 2nd Ser. | 20/—-21/-x.d || Trust of —oamane | 21/—22/-x| 
Gold Prod. 3rd Ser. | 14/9-15/9x |Universal Certs... '21/1}-22/14 


earn RE 











34 


(Continued from page 31) 


To Shareholders only 
North Queensland Mortgage and 
Investment, £100,000 4°, Deb. 
Stk., 1956-76 (to redeem 5°) 





ID dak ct chntlacnakecunpencu’ 100,000 100,000 5,000 95,000 
Purnell and Sons, 25,000 6°, Cum. 
PU Be BEE pstvensrseennsae 25,000 26,250 6,250 29,000 
Trust Houses, 49,572 6% Cum. Pref. 
Ce ee iknickdceensebirieatoniesse> 49,372 65,414 2.468 62,946 
kelly's Directories, £1,500,000 4°54 
Deb. Stk., at 104 (to redeem 5”, 
Deb. Stk £1,500,000, at 107°;,) 1,500,000 1,560,000 
Amarilla Gold Mines, 1,240 7}”,, 
Conv. Debs. £25, at par....... ; 31,000 31,000 6,200 24,800 
ee .. 1,755,372 1,660,000 122,664 19,918 202,746 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ £ Whole year — £ 
fa 170,082,888 69,112,346 1934............ 410,980,300 169,108,700 
1934 ......... 272,487,065 105,048,246 as 467,921,500 244,780,500 
RED - scisupona 187,571,699 111,601,465 Je 2,699,684 ,265t 188,909,963 
BED: -skusdevnd 292,423,839 163,689,174 Si oscwessense 114,290,666 102,044,291 
ee on 259,282,485 Ce 693,100,056 369,058,073 


+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 3}°, War 
Loan. 


Nature of Borrowing 


Debentures Preference Ordinary Total 

January 1 to date— £ £ £ £ 

DED Aenbeaesinen ses 31,050,808 20,459,917 17,601,621 69,112,346 

SE sebennicewe 69,400,585 9,037,737 26,610,224 105,048,246 
Whole year— 

W928 Loecceeceeeececccceeeeseeee 212,917,900 45,062,600 111,177,600 369,158,100 

OO 222,064,300 12,733,700 9,982,500 244,780,500 

es 102,769,300 21,461,000 44,878,400 165,108,700 


By Stock Exchange Introduction 


Approximate 


Capital Price Dealings Cash 
lutroduced Began Involved 
é 
Amount previously recorded ...... 17,403,284 0 27,870,635 
Quaglino’s, 620,000 Ord. 5/-, at 6/ 186,000 7; 217,000 
Total to date, 1935 ........... 17,589,284 28,087,635 
Total, year 1934..... 11,096,794 13,987,353 


PUBLIC OFFERS 


The London County Freehold and Leasehold Properties, 
Ltd.—Issue of 343,775 ordinary shares of {1 each at 46s. per 
share, to provide purchase money for long leasehold residential 
flats, and the share capital of Melton Court and in part to 
repay bank loans. Formed in July, 1909, as a private 
company. Converted into a public company in 1925. Com- 
bined profits before charging income tax (years ended March 31) 
1931, £222,822; 1932, 4£222,476; 1933, £233,367; 1934, 
£275,422; 1935, £295,579. Surplus of net assets, March 31, 
1935, £3,727,750. Purchase price of properties and shares, 
£656,150 in cash, none of which is for goodwill. List closed 
9.30 a.m., July 2nd. 


Freehold Properties of South Africa, Ltd.—Issue of 125,000 
5} per cent. cumulative preference shares {1 at 21s. and 125,000 
ordinary shares {1 at par. Incorporated in England, May, 
1935, as a private company converted into a public company, 
June 27, 1935. Acquires a group of properties in Johannesburg 
valued at £625,000. Purchase price is £559,000 South 
African, all payable in cash. Available for working capital, 
£25,000. Estimated incomes when fully let (gross), £66,742, 
(net) £52,985. List closed 9.5 a.m., July 3rd. 


The Yorkshire Electric Power Company.—Issue of £1,000,000 
3} per cent. redeemable debenture stock, 1955-65, at par, 
repayable June 1, 1965, at par or after June 1, 1955, on three 
months’ notice. Stock ranks pari passu with existing £550,000 
5 per cent. debenture stock. Company has in issue ordinary 
stock of £2,500,000, and 6 per cent. cumulative preference stock 
of £2,500,000. Proceeds will be applied in meeting expendi- 
ture for development and general purposes. Net assets, 
including present issue, £7,207,678. Profits (after charging 
maintenance of buildings, plant and mains and providing 
for income tax but before interest on debenture stocks and 
borrowed money) have been: 1927, £336,093 ; 1928, £346,462; 
1929, £368,653; 1930, £370,235; 1931, £384,362; 1932. 
£403,791 ; 1933, £469,532; 1934, £476,540. List closed 9.5 a.m. 
Heavily oversubscribed. 


Davenports C.B. and Brewery (Holdings), Ltd.—lIssue of 
200,000 5 per cent. cumulative preference shares of {1 at par. 
Other share capital £500,000 in ordinary shares of {1. Deben- 
ture capital, £285,000 in 6 per cent. stock. Incorporated 
June 8, 1929. Holds entire share and debenture capital of 
John Davenport and Sons Brewery, Ltd., of Birmingham, 
and a portion of the capital of Davenports C.B., Ltd. Com- 
bined assets, October 31, 1934, £1,092,565. Net assets 
£752,666, exclusive of goodwill. Combined profits (after 
depreciation, but before deduction of income tax and debenture 
interest, years ended October 31): 1932, £88,039; 1933, 
£95,104; 1934, £103,033. List closed 9.5 a.m., July Ist. 
Heavily oversubscribed. 


THE ECONOMIST 


_ towards redemption of Newport 3} per cent. stock, 1928-4 7 








July 6, 1935 | 


Hornby’s Dairies, Ltd.—Issue of 1,050,000 ordinary shares,” 
2s. at 3s. per share. The company acquires seven establishe 3 
dairy businesses in London and Bristol, including a creamer 
and factory, wholesale distributing depots, pasteurising plan: q 
and seventeen retail dairy shops. Total valuation £1}0,9; — 
including £53,398 for goodwill. Purchase price £105,298 ;, _ 
cash and £5,000 in stock, making £110,298, and includip, 7 
£48,479 for goodwill. Net assets £140,619. Profits bef. ” 
depreciation : 1932, £19,741; 1933, £21,397; 1934, 18.73. 7 
List closed 9.5 a.m., July 2nd. 

Armstrong Shock Absorbers, Ltd.—Share capital, £75, 
Issue of 600,000 shares of 2s. at 3s. No debentures or mor 
gages. Company formed to acquire issued share capital ¢ — 
Armstrong's Patents Company which owns freehold ay 7 
leasehold engineering works at Beverley, near Hull, aly 7 
British Letters Patent of Armstrong Shock Absorbers forme 7 
in 1930 as a private company. Net assets May 31, 1935” 
£74,027, excluding goodwill and patents. Works and play 7 
valued on May 31, 1935, at £22,620. Purchase price, 105,00), 7 
to be satisfied by £90,000 in cash and £15,000 in share 7 
Profits (after depreciation but before charging income ta, 7 
years ended January 3lst): 1932, £14,122; 1933, £15,567 
1934, £19,245; 1935, £22,281. 3 


BY STOCK EXCHANGE INTRODUCTION % 


Newport (Mon.) Corporation.—Issue of £250,000 3 per cen 
stock, placed in the market at 98} per cent., to be applic 7 





































Redeemable at par, July 1, 1955, or after July 1, 1952 at thre 7 
months’ notice. Rateable value, £683,300. Net det. 7 
March 31, 1935, £4,161,813, of which £3,234,984 is in respec 7 
of reproductive undertakings. Estimated population, Apri |,” 
1935, 99,421. 5 

Nuneaton Corporation.—{250,000 of 3 per cent. stoi” 
has been sold to Messrs Cohen, Laming, Hoare at {97 5s. & 
per cent. net. To be redeemed at par October 1, 1956, «7 
after October 1, 1953, on three months’ notice. Proceeds «7 
issue will be used to repay existing loans. Population, censu | 
1931, 46,291, now estimated at 47,480. Kateable valu — 
£219,756. Total assets, March 31, 1935, £1,806,694. Ne 7 
debt, £1,199,551. Total liabilities, £1,264,968. a 

Brunner Investment Trust, Ltd.—Issued share capita ~ 
£300,000 in ordinary stock and £450,000 in 5 per cent. cumula 7 
tive preference stock. Issue of £300,000 of 3} per cent 7 
debenture stock, repayable at par July 1, 1955, or afte 7 
July 1, 1950, at six months’ notice. Placed privately at 97 pe 7 
cent. less commission of } per cent. Dividends on ordinary 7 
stock (years ended November 30) 1933 and 1934, 2 per cent 7 
each year. Balance carried forward: 1932-33, £13,438) 7 
1933-34, £13,232. Total assets, November 30, 1934, £950,715 7 

Friars Investment Trust, Ltd.—Issued share capital, £750," ~ 
in {1 ordinary shares. Debentures issued, £500,000 in 4) pe 7 
cent. first debenture stock 1978. Issue of £250,000 3} pe | 
cent. first debenture stock, redeemable at par September 1, ~ 
1985, or after September 15, 1980, at three months’ notict. = 
The whole issue is in course of being placed, less commission © | 
} per cent. Messrs Grieveson Grant and Company have agree 7 
to take £50,000 of this stock at 994, less 4 per cent. commissi0. “7 

Hamiltons Taverns, Ltd.—Share capital £75,000. Loa ~ 
capital £75,000, carrying interest at 44 per cent. Incorporate) | 
June 27, 1935. Acquires the following licensed properle | 
Ye Old Cock Tavern, Fleet Street; De Hem’s Restaurat © 
Macclesfield Street; De Hem’s Oyster Bar, Gerrard Street 4 
The Catherine Wheel, Henley-on-Thames; The New Norfo) 
Hotel, London Street, W.2. Valuation of properties for 
goodwill and possession, £132,000. Total purchase consider 
tion, £137,550, of which £128,050 in cash. Total asst 
£150,174. Combined profits before depreciation (years ended 
April 5) : 1931, £14,342; 1932, £13,142; 1933, £13,120; 1934 
£14,178; 1935, £16,677. 

Leeds and Wakefield Breweries, Ltd.—Ordinary shat 
issued £200,000. Preferred ordinary shares £125,000 ane 
£150,000 in 6 per cent. cumulative preference shares. Debet: 
ture capital in 6 per cent. stock £286,900 and £107,613 my 
4 per cent. stock. Issue of £200,000 44 per cent. first mortgac’ | 
debenture stock to be redeemed at 101} after November L 3 
1940, at 6 months’ notice. Proceeds to be utilised in repay | 
temporary advances in connection with purchase of freeho® 5 
or a properties. The issue is being privately places 4 
at 1013. 3 















































































































































































































































BY OFFER FOR SALE 


W. N. Froy and Sons, Ltd.—Offer for sale of 150,000 6 pes 
cent. cumulative preference shares of {1 at 2ls. Ordinw’ 3 
shares issued, £100,000. Sanitary and fireplace specialis® | 
and general builders’ merchants of Hammersmith, foun! | 
1850 and converted into private company 1909. Net asset q 
December 31, 1934, £250,685. Profits, after depreciat™ 
1930, £28,537; 1931, £26,061; 1932, £17,336; 1933, £19,70" § 
1934, £28,956. 


















































July 6, 1935 





aATeS 6 Ee 
dlishe: 2 
amen 


i — sale of 400,000 
in (No. 11) Gold Mines, Ltd.—Offer for sa 

ee of 10s. at 22s. 6d. per share. Incorporated 
oe 9g 1934, in the Union of South Africa, to acquire and 


Plans 4 Rietfontein Estates, Ltd., all rights 
oy a ‘rchase from the Rand Rietfontein Estates, Ltd, g 
0.21 4 cael underlying farm Rietfontein No. 11. Balance 
wh. on December 31, 1934, shows total assets, £449,711. Shares 

Udin: | , 


D ‘ered represent part of an issue of capital of 1,300,000 
ge ot which have been allotted to Rand Rietfontein 
tates in satisfaction of purchase consideration of £325,000. 
st closed 9.5a.m., July 2nd. Heavily oversubscribed. 


befor: d 
8,73, 3 


5h 
tal OFFER TO SHAREHOLDERS OF THE ARGYLL 
1 an am FURNISHING COMPANY, LIMITED 


Finch Lane Trust, Ltd. (Offer to Shareholders of The Argyll 


» ane 

orme: irnishing Company, Ltd.).—Finch Lane Trust, Ltd., make an 
1935 § er to all the Argyll Furnishing shareholders to purchase 
Plan: om them the whole of their holdings in the company at the 
9,000, ice of Is. per share. This offer is conditional upon accept- 


mces being received in respect of at least 90 per cent. of the 
sued shares of the company by July 22, 1935. The number 
f issued shares is 670,150. 


share, 

e tare 

5,568. 
PRIVATE PLACINGS 

Seager, Evans and Company, Ltd.—The directors announce 


cent § hat in connection with certain developments they have 
Pplie laced privately 37,500 shares of {1 in the company’s capital. 
28-6) © : 


Friary, Holroyd and Healy’s Breweries, Ltd.—\We under- 
and that the balance of the £400,000 4 per cent. debentures 
ot taken by stockholders is being placed by British and 
llied Investments Corporation, Ltd. 


The Second Mercantile Trust, Ltd.—An issue of a further 


125,000 34 per cent. redeemable debenture stock, ranking 








Ss. 6 bari pass with the issue made in February last, has been 
56. 0 Privately placed at 100} per cent. 

eds 

censis BY TENDER 

= 2 Redditch Gas Company.— Messrs A. and W. Richards offer 


by tender £25,000 4 per cent. debenture stock at minimum 
price of par to be redeemed at par at option of company on 
uly 31, 1955, or after, on six months’ notice from the company. 
et revenue, 1934, 48,865. Accumulated funds, £19,742. 


cen stablished 1872. Number of consumers, end of 1934, 7,644. 
afte fake of gas, 223,484,000 cubic feet. Present issue to be 
7 btilised for redemption, on December 31, 1935, of £18,000 
dinar } per cent. debentures, and for working capital. Issued 
r cen tock capital, £117,606, issued loan capital, £41,837. 





50,715. 


5) 0 q BONUS ISSUES 
a) ool Montague Burton, Ltd.—Ordinary shareholders are to 
eceive a bonus of two ordinary 10s. shares for each 100 held, 


otalling £40,000. 












er | ee 
notice Victoria Falls and Transvaal Power.—Company proposes 
sion 0! 0 capitalise £1,500,000 of reserve fund by issue of ordinary 





I shares fully paid in proportion of three new for each two 
Drdinary shares held. 









Loan 

orate | 
erties, 7 
urant. § 
street | 
‘orfolk § 
es for} 
sidera- 
assets 
ended 
| 1934, 


ISSUES TO SHAREHOLDERS ONLY 


hares ” it d came Shane 6 per cent. cumulative preference 
, . are offered to existi s : : 

une 27th at 21s, o existing shareholders registered on 
Trust Houses.— 49,372 6 per cent. cumulative preference 


Bhares ) i 
— of flare offered to preference and ordinary shareholders 
the register on June 20th at 26s. 6d. 


General Refractories, Ltd.—The issue to shareholders of 


100,000 shares of 10s i ; 
—* S. at 18s. 6d. 7 
bas been oversubscribed s In proportion of one to five 












share smaie Gold Mines, Ltd.—Issue of 1,240 7} per cent. 
() and “rtible debentures of £25 each at par, forming part of 
Jeber: | tal authorised issue of 2,200 like debentures. 


613 1 






East Daggafontein Mines.— The directors have decided to 





gee Difer : 
ber | a oe oy of shares registered July 24th, the right to 
payin! 5 mrreacy wah — new 10s. shares at 30s., South African 
eeholi en held. per share in the ratio of one new share for every 





laces 
ye i - CONVERSIONS AND REPAYMENTS 
Df thie $f Good Hope 33 per cent. Stock, 1929-49.—The principal 
* tock will be repaid, at par, on July 1, 1936. 






6 ped 












dinar q . soon aealand Government.— Issue of £8,000,000 3 per cent. 
cialis | Df £10 138 80 at £98} for repayment on October 1, 1935, 
punde! 4 stock. | a Zealand Government 5 per cent. inscribed 
asses ‘ew Zealand — balance of which will be provided by the 
‘atio “overnment). Repayable at par July 1, 1955, 


br afte 

year pA i on three months’ notice. Budget surplus 

280,580,000, bere a 3l 1935), £626,000. Public debt 
"? oeng a decrease of £22,210,000 compared with 


19,7083 
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March 31, 1934. Reduction of war debt since 1921 totals 
over £16,500,000. Assets held against debt amount to about 
£309,000,000, of which £268,000,000 are interest-bearing and 
productive. List closed 9.30 a.m., July Ist. 


_ Union Steel Corporation (of South Africa).—Holders of 
£241,478 7 per cent. first mortgage debenture stock of this 
company have received notice that it intends on January 1, 
1936, to redeem the whole of the then outstanding stock at 
par. 

Kelly’s Directories, Ltd. Holders of £1,500,000 5 per cent. 
first debenture stock have been notified of the decision to 
redeem the stock at 107 and to replace it by an issue of 
£1,500,000 redeemable 4 per cent. first mortgage debenture 
stock at 104. 


Cable and Wireless (Holding), Ltd. further circular to 
preference stockholders of Cable and Wireless (Holding) 
regarding the offer by the company to purchase preference 
stock has now been issued. The offer was accepted by 
holders of upwards of £6,000,000 of the stock, leaving approxi- 
mately £1,500,000 still available of the original offer, which 
was for one-third of the issued preference stock. The company 
now announces that the offer is open tor acceptance until 
July 15th by holders who have not yet accepted or have 
accepted the previous offer in respect of part of their holdings. 


Phenix Assurance Company, Ltd.—-\t a meeting of the 
holders of the 4 per cent. Law Life debenture stock of the 
Phoenix Assurance Company, Ltd., the resolution giving 
effect to the reduction of the rate of interest on this debenture 
stock from 4 per cent. to 3} per cent. as from January 15th 
next, was passed unanimously. 


E. K. Cole, Ltd.—Meetings to be held at Palace Hotel, 
Southend-on-Sea, on July 15th. There are 115,520 unissued 
preferred ordinary shares and proposals are that 100,000 
of these shall be converted into 100,000 5) per cent. first 
cumulative preference shares of 41, and that the authorised 
capital shall be increased from £500,000 to £650,000 by creation 
of 150,000 further 5} per cent. first cumulative preference 
shares, thus making a total of 250,000 first preference shares. 


FORTHCOMING ISSUES 


Mann and Overton.—his company is to issue on July 10th 
150,000 6 per cent. £1 cumulative preference shares at par 
and 150,000 5s. ordinary shares at 6s. 6d. Applications for 
ordinary shares alone will not be entertained. The company 
is to operate the license for the Austin taxi-cabs in the Metro- 
politan area. 

Great Boulder Mining and Finance, Ltd.—-C apital, £1,500,000. 
The subscription list will open and close July 9, 1935, for an 
issue at par of 2,800,000 shares of 5s. each, payable on 
application 2s. 6d. per share, on allotment 2s. 6d. per share. 
Shareholders of the Great Boulder Proprietary Gold Mines 
L.td., will receive preferential allotment in respect of 1,166,661 
shares in the proportion of one for every two shares at present 
held. Shareholders of the Associated Northern Blocks (W.A.) 
Ltd., will receive a similar right in respect of 350,000 shares 
in the proportion of one for every share at present held. 
Shareholders of Commonwealth Mining and Finance, Ltd., 
will receive preferential allotment in respect of 500,000 shares. 
All subscribers to the issue will be granted an Option for two 
vears from the date of the incorporation of the Company to 
take up one share for every tive allotted to them at 6s. 6d. 
per share if exercised within twelve months, and 8s. thereafter. 
After payment of preliminary expenses the Company will 
have a working capital of £475,000. 

The British Oxygen Company, Ltd.—-An issue of ordinary 
shares of £1 at £3 10s. per share is to be made in the proportion 
of one new share for every complete 46 ordinary stock, to 
ordinary stockholders registered on June 29, 1935. 


The Union Steel Corporation (of South Africa), Ltd. \ 
circular letter will be posted about July 31, 1935, to share- 
holders registered at the close of business on July 10, 1935, 
offering them the right to subscribe for additional ordinary 
shares of 5s. at par, in ratio of one share in respect of each 
two preference shares of £1 and cach two ordinary shares of 5s. 


The Scottish Mortgage and Trust Company, Ltd.—It is the 
intention of the board to offer to the ordinary stockholders 
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for subscription 75,000 new ordinary shares of {1 each, in 
the proportion of one new share for every £10 ordinary stock 
held, at a price of 32s. per share. 


OTHER RESULTS OF ISSUES 


East Worcestershire Waterworks.—The tenders for the 
£23,400 4 per cent. preference stock were opened on 
November 2nd. They amounted to £68,250 at prices ranging 
from {£120 down to the minimum of £107. The lowest 


accepted price was /111 Is. and the average obtained was 
£113 2s. 11d. 


Fisher and Ludlow, Ltd.—The issue of 150,000 ordinary 
shares of 10s., which was made on June 14th at 22s. per share 
to ordinary shareholders, has been very heavily over- 
subscribed. 


CALLS DUE JULY 8, 1935, TO JULY 13, 1935 
The grand total of calls falling due in July, 1935, is 


July 6, 1935 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where =a % or Stated 


n Cash 
© Interim div. ¢ Final div. 


Dividend for 
Whole Years 


Name of Company ee 
n or 
Final 
Latest | Prey; 
Comparison Teviow 
with Year | Year 
Last Year 


Interim | Date of 
or Pay- 
Final ment 


RAILWAYS 
Argentine Great Western Railway 
4°, second deb. stock 6°;, | Aug. 2 | (Paid to June 


30, 1933) 
Aug. 2 | (Paid to June 


Buenos Aires and Pacific 4}°% 
second deb. stock 62% 


£14,880,189, which compares with {38,114,125 which fell due in 
July, 1934. The following calls fall due from July 8, 1935, to 
July 13, 1935, inclusive :-— 


Nominal 
amount 
of Stock 


When 
payable 


Amount 


Making 
of Call 


Paid 


Company 


Stock | Aberdeen Corporation 3°, Stock, 1965-85 | 
(£1,000,000, at £101°,) 
Aisports (840,000 Ordinary Shares, at par) ... | 2/6 p.s. | July 
Aspro (500,000 54°, Cum. Pref. Shares, at 21/—-) | 10/- p.s.) July 
Bennis Combustion (100,000 Ordinary Shares 
i 2/6 p.s. | July 
Do. (100,000 6°, Cum. Pref. Shares, at par)... | 10/- p.s.| July 
Colwyn Bay Corporation 3°, Red. Stock, | 
1953-55 (£400,000 at £984.) ............0.6. . | £1844 | July 
Davis Estates (350,000 6°, Red. Cum. Pref. { 
oS ee iach 
Liverpool Corporation 3 i. 
(£3,000,000, at £99}°,) . 
Phillips (Godfrey), Ltd. | 
Shares, at 40/-) ...... 20/- p.s.| July 
Do. (187,500 Ordinary Shares, at 4/- per share) | 2/~ p.s. | July 
Reed (Albert E.) and Co., Ltd. (150,000 
Ordinary Shares, at 26/— per share)........... 
Scottish Drapery Corporation (150,000 7°, 
Cum. Pref. Shares, at 27/6)... 
Trust Houses (49,372 6°, Cum. Pref. Shares | 


£50°,, | July 


12/- p.s.) July 


| 
£143°% | July 


10/- p.s.| July 


— i 
12/6 p.s.; July 


e ° 
, . ‘ 
. € 
i m! 7 - 
¢ i i 
ee 


NE IED inicenchebinstssmunsccarepvenecs | 1j- p.s. | July 9 
\ 


LONDON NEW ISSUE PRICES 


Amt. 
paid 


Issue 
price 


Price, 
June 26, 1935 


Price, 


Stock or Share July 3, 1935 


Aero Engines 5/- 4'6-5'- -4'10} 


BANKS 
Alexanders Discount Co. 
County Bank 
Martins Bank 
National Discount ‘‘ A” 
Do. oo B ” 
Union Bank of Australia... 
Westminster Bank . 
Do. #1, fully paid 
TEA AND RUBBER 


Anglo-Dutch Plantations of Java 


Anglo-Java Rubber 


Attaree Khat Tea..................... 


Bidor Rubber 


Bogawantatawa Tea.................. 


Bukit Mertajam Rubber 
Craigielea Rubber 
Dhamai Tea 
L-mpire of India and Ceylon Tea.. 
Jura Estates 
Kalidjeroek Rubber 
hKawie (Java) Rubber 
Lebong Tea 
Merchiston Rubber 
Port Dickson-Lukut Rubber 
Sarawak Rubber 
Teekoy Rubber 
Timbang-Deli Rubber 
Upper Assam Tea 
MINING 
Electrolytic Zinc of Australasia . 
Ipoh Tin (16/- ) 
Kramat Pulai 
Mawchi Mines . 
OTHER COMPANIES 
Agricultural Credit Corporation .. 
Anglo-Transvaal Consolidated 


Associated London or — 


Bassett (Geo.) and Co... 
British Plaster Board 
British Tin Investment 
Chiswick Ly o “ctricity 
Cole (E. 


July 29 | 


July 27) U nchanged 
July 25 


July 31} (*) 15°%* 


Unc nonge 


12 o+ 
ast 


U changed 


20 4* 


Uach: inged 


2h . July 17 
%,*) June 8 


rion oe 
- 


_— 


wn 


Airports Ord. 5/- 

African Railway Finance 2°, 
Allied Newspapers 4°, Deb. 
Bennis Combustion Ord. 5 


Birkenhead 3°, 


6°, Pref............... 


British (Guest Keen & Baldwins) 4°, deb. 


Cardiff 3° 
Daily Sketch 4}°% 
Davis Estates 6% Pref. {1 
Derby and Midland Mills 
Do. 

E-djudina Cons. 2/- 
Eugene 54° Pref. £1 
J]. W. Green Ord. {1 
Harding Tilton Ord. 5/— .. 

Do. 53% Pref. 5/- 
Leeds 3°, Stock 


Manchester 3% 
Mansfields 6% Pfd. 
Mukatharra Gold 
News of the World 


Do. 
N.E. Electric 33% Debs 
O.ik. Bazaars Ord. ** A” 
Parnall Aircraft 
Phillips (H. W. — 2/- 
Do. » Pref. 5/- 
Pobjoy Races” 


ae 


Sanbra Ord. 


Be I, cceicscnseannsenne 
Deb. .... 


Swears and Wells 43°, 
Ultra Elect. (Holding) 


Deb. .......... 


6 Ist Pf. £1 
8° > 2nd Pref. £1... 


orn ~ 


mBSisty 
> : 
=-eoe;: ! 


_ 
_ 


Cty Sts mists ow 
witli Git 


10: 24 


~ dis 
t+ pm ’ 
8-2 dis xd 4-3 
6 74-7/14 6 44-610} 
3d dis-3d pm | 6d dis-par 
t-# pm j-1 pm 
} dis—par ¢ dis-§ pm 
4-2 pm 3-1 pm 
24-3) pm 24-3) pm 
39-99 8'9-9,/9 
5 6 66 
20 6 =) 
14d dis-1$d pm 
20 3-209 
58 6-59'6 
23'9-24 3 
56-6 - 
i-3 pm 
t- pm 
24-2] pm 
6d dis--par 
1-16 
29 -30/— 
31/-32/- 
} dis-} pm 
24,-24'6 24/-24/6 
6d-3d dis 1044-744 dis 
2/-2/3 1/9-2/- 
2/6-2/9 2/3-2/6 


6/8-7/- | 6/74-s)10 


44d- lid dis 
6d-3d dis 
58/6-59,6 
23/9-24.3 
566 - 
$ dis-} pm 


1}- -13 pm 
3d dis-3d pm 


6/74-6/10} 

1/10}-2/43 
os {3-9/9 
&-i pm §-i pm 
3/9-9/3 8/9-9/3 


20°, + ae 
90 cts.* | Oct. 1 
34°% » ad 


10% Tf 
Unchanged 
Unchanged 


Cons. Gas oa Baltimore 
Desford Colliery 
Dutch Steamship (Amsterdam) . 
Electrical Distribution of Y orkshire 
Erith and Co, 
Foster Clark and Co 
Graves (J. G.) 
es 
Gt. Nthn. Telegraph ee - 
Guardian Investment Trust.. 
Hall Telephone Accessories.. 
Heavitree Brewery 
Lockhart (Alfred) 
Lovell and Christmas 
Maroc 
Mercantile Investment and General 
Trust 
Montague Burton 
Nigerian Electricity (Pf. ord.)...... 
Olive and Partington een Unc hanged 
Openshaw Brewery o oe 4%° 
Rickett, Cockerell and Co. sks 
Steel Developments pcinbieewessiinns 
Trustees ation 
Yorkshire Electric Power ........... 


4429 
5°,* July 10 
74%" oy 20 


U nchanged 
Unchanged 
U amen 


24% * July 1 
July 22 
*| July 8 
July 23 
July 20 


July 8 


Ae 1 
t July 31 


U Tnchanged 
Unchanged 


Unc hanged 


Unchanged 
3° ot 


30, 1933) 
9% Unchanged 
61% Pe Unchanged 
7°, ° July 20 | Unchanged 
.s.*} July 19 | Unchanged 
.s.*| July 19} Unchanged 
2/ .*} July 31 | Unchanged 
(*| Aug. 1} Unchanged 
} Aug. 1} Unchanged 
Y, on Nil 
Pt July 10 wh 
ans. 10 
13} + 
4°,t 
,| Jay 31 
July 22 ; ; ; 
Aug y. 
° July 1 $3°,° 
54%t 
nn) ag Sere FN 


(n) Also bonus of two new ordinary 10s, shares for each 100 held. ~¢ Free of income ee cae ¥ 


(s) On 1,074,663 shares (4/-).  (¢) On 955,256 shares (4/-). 


COMMERCIAL FIXED TRUST, LTD. National Provincial Bank, Ltd., announee 
that the third half-yearly income distribution upon gilt-edged fixed trust ‘certisicat 
will be paid to certificate holders registered as at June 15, 1935, at the rate of 3: 2937 
net per sub-unit on the due date, July 15, 1935. 


TAYLOR WOODROW ESTATES, LTD.—A full half-year’s‘dividend on the 6 per ceat 
preterence shares, will be paid on july 1, 1935. This company was incorpor: me @ 
February 1, 1935, but acquired the undertakings of the vendor company on - Novenbe > 
1934, so that the dividend may be said to be in respect of a half-year’s trading Tes 7 
from November 1, 1934, to April 30, 1935. The directors have decided not to m: ake an} 


SUMMARY OF BALANCE SHEETS 


WESTMINSTER BANK, LIMITED 


LIABILITIES ASSETS 


June 30, June 30, 
1934 1934 


June 30, 


June 30, 
1935 


1935 


£ 
9,320,157 
9,320,157 


315,654,483 
26,757,770 


£ 
9,320,157 
7,500,000 


Paid-up capital... 

eee 

Current, deposit 
and other accts. 290,095,857 

Acceptances and 
endorsements... 

Note issue in Isle 
of Man 


£ 
32,947,876 
11,539,758 


,104, 26,929,790 
31,670,130 38,205,607 
108,085,066 101,743,074 
88,915,371 101,484,032 


2,992,500 2,992,500 
31,740,645 26,757,770 
5,571,937 5,476,757 


seeeeeee 338,671,649 361,066,757 


Balances rit 
other banks...... 
Money at call and 
notice 
Bills discounted... 
Advances 
Investments 
Shares in allied 
banks 
Acceptances 
Bank premises ... 


10,927,297 


31,740,645 
14,190 


338,671,649 361,066,757 


interim payment on the ordinary shares, but to conserve the profits accrued during the 
life of the company to date until the end of the financial year on October 31, 1935. 


BRITISH GLUES AND CHEMICALS LTD.—The directors will pay on July 3h | 


1935, two half-yearly fixed dividends on the 8 per cent. 


preference shares bringing the preference dividends up to date. 


THE UNDERGROUND ELECTRIC RAILWAYS COMPANY OF 


cumulative participatiag 7 


LONDON 


LTD. (IN LIQUIDATION).—The Liquidator of the Underground Electric Rana 
Company of London, Ltd., announces that a final cash distribution at the rate 
1-3137 pence per share will be made to shareholders on July 9th. 


CHASE NATIONAL BANK.—‘The directors have declared a semi-annual dividend of 3 


70 cents per share on the common stock, as well as the 
to August 1, 1935, on the preferred stock, both payable Au, 


of record July 13, 1935. 


semi-annual dividend ac a 
gust 1, 1935, to stockho!des 4 


YS BANK LIMITED.—An interim dividend at 10 per cent. per annum ®% © 


BARCLA’ : 
‘4’ shares and 14 per cent. per annum on ‘‘ B” and “C” shares, respect 


tively, sub: 


in each case to the deduction of income tax payable on and after August Ist to sbate 
olders registered on night of June 30, 1935. 








July 6, 1935 


~F COMPANY MEETINGS, &c. 


THE IMPERIAL BANK OF PERSIA 
FURTHER PROGRESS IN IRAN 
















= , . 

The forty-sixth ordinary general meeting of the Imperial Bank 
1 for nf Persia was held, on the 28th ultimo, at Southern House, 
-_ nnon Street, London, E.C., Sir Hugh S. Barnes, K.C.S.I., 
wn C.V.O. (the chairman), presiding. 

The Chairman, in the course of his speech, said: —One of the 
reviog ost interesting events of the past year has been the expressed 
- esire of the Government of H.I.M. the Shah that outside the 

ountry the name ‘“‘ Iran ”’ should, as far as possible, be sub- 

ye tituted for the name ‘‘ Persia."’ 

” The Chairman, after dealing with the balance sheet, said :— 
Turning to the profit and loss account, it will be seen that, 
after making ample provision for income tax, bad and doubtful 
debts and other contingencies, we are able to show a profit of 
75,760, which is only £1,408 less than last year. 

We have again felt, though to a lesser degree, the lower 
parning power of money, which has not been entirely set off by 
better trading conditions in the East. So long as European 
countries cling to their trade restrictions, Eastern countries 
cannot be good buyers of their manufactures, and banks operating 

Ni in these countries will only attain a full measure of success when 

. trade barriers are removed and the products of the East can be 

; marketed at a remunerative price. 

ve This year we are again placing {10,000 to reserve fund, bring- 

3 ing up the total to £730,000. 

' You will, I am sure, be pleased to note that we propose to 

3 pay the same dividend and bonus as for the last five years, 

. namely, 7s. per share and a bonus of 2s. per share, both free of 

° income tax. This, with the interim dividend of 4s. per share, 

rps makes a return for the year of 13s. per share, free of tax, and 

. leaves us with the slightly increased sum of £49,818 1s. 9d. to 

Nil carry forward to the new account. 

: PROGRESS IN IRAN 

as In my address last year I referred to the stimulus given to 

the country’s progress by the energy and the resourcefulness of 

pe HIM. the Shah. The erection of factories, railway and road 

« construction and the liberation of exchange dealings, all of them 

pr due to the Shah's initiative, have afforded a wide scope for the 

x” 4 employment and education of labour, and have given oppor- 

"4 tunities for closer international relations in commercial matters 

2) 9 than formerly existed. Provided the modern craze for economic 

z nationalism and self-sufficiency is not carried too far, all this is 

” to the good. The balance of trade has been preserved by the 
continued application of import and export licences. As regards 

z currency, since we surrendered the note issue to the Iranian 

10 Government, the circulation has been controlled entirely by the 

’ Government's own financial experts in Teheran. By a law passed 

7 last September, the note issue, which is in the hands of the 

: National Bank, has been fixed at Rials 800,000,000, equivalent 

' épproximately to {10,000,000 sterling, against which a metallic 
reserve of not less than 60 per cent. must be maintained. 

ra The industrial development of the country continues to make 

3 s seg se In addition to the factories I mentioned last year, we 

vs 4 ea ae spinning mills are also under con- 

i eae mm , wares Kazvin and Kashan. A shoe-making 

i z es rwhenng started in Isfahan and another for printed 

i x Fou — the Trans-Iranian Railway, this year the figures 

‘ We hear aap ting miles. Last year they were in kilometres. 
_ ne oe — — of the Northern section has now been 
cate ee a o miles, of which 93 are open to traffic. Con- 
"2997d. agp been completed for the remaining 192 miles to 

ag and works has also been begun on the Teheran railway 
— Tn the south 156 miles 
—< an additional 150 miles are reported to be open to traffic, and 
resul Selchahed nat 31 miles of line have been completed beyond 
_ = ae 7 Contracts have been given for the construction of a 
; ‘ a i o— —_ when this latter section is completed, 
ay I die i be a further 370 miles to be built 
jpating © in theted 4 8 ine will reach Teheran. 

Proposes to a a our London manager—Mr Eldrid— 
NDON € will be et spending 42 years in the bank’s service. 
ulwa potent as manager by the sub-manager—Mr Hale 
rate Mr Hale has ote edge and ability we have every confidence. 

‘ One of our salar a ith the bank for 28 years. Mr F. A. Ayrton, 
dend of TE London, nanagers in Iran, will take Mr Hale’s place in 
holders 3 The 
, 2 change of naman ae were unanimously adopted, and the 
atl 4 Was approved, e bank to ‘‘ The Imperial Bank of Iran ’’ 
subject 7 


o shart 44 
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W. T. HENLEY’S TELEGRAPH WORKS COMPANY, 


LIMITED 


DIVIDEND AND BONUS OF 30 PER CENT. MAINTAINED 


The fifty-sixth ordinary general meeting of W. T. Henley’s 
Telegraph Works Company, Limited, was held, on the 28th ultimo, 
at the Great Eastern Hotel, London, Sir Montague Hughman 
(chairman of the company) presiding. 

The Chairman, having referred to the balance sheet, said: If 
you will turn to the profit and loss account the balance of the 
trading account is practically the same as last year at £279,000, 
and net profit is £209,000, which is pretty well the same as last 
year. We have transferred £33,000 from contingent reserve set 
aside out of profits in former years to be made use of on an occa- 
sion like this when we desire to maintain our dividend, but have 
not quite earned sufficient money to do so. 

During the year commodity prices remained low, and in the 
case of copper and lead record low levels were reached. These 
low prices are not good for our business, as the lower the price 
of commodities the less our cash turnover is. As a matter of 
fact this year at our Woolwich works we have had a record out- 
put, and our Gravesend works have maintained the high output 
which they reached last year. Taking Gravesend and Woolwich 
together the number of hours worked during the year shows an 
increase of 74 per cent. over last year, and from this you can 
assume that we have been able to increase our employment. 

Business during the last year has been difficult, and what with 
competition and the low price of commodities, the tendency is to 
a lower percentage ot profits. Our business abroad continues to 
expand. This expansion is almost entirely due to increased busi- 
ness within the British Empire, but, as you can imagine, business 
with foreign countries is handicapped by difficulties in exchanges 
and other restrictions. In doing business with foreign countries 
we take care to ensure that if payment cannot be made to us in 
sterling, we cover ourselves by selling forward foreign currency to 
the amount of our account, so that we run no risk should the 
currency fluctuate. 

The late Sir George Sutton at our annual general meeting 
held in 1927 told the shareholders of an agreement entered into 
with certain other cable companies for an interchange of know- 
ledge and co-operation which embodied certain financial arrange- 
ments. The agreement has now been running for over eight years, 
and in many respects I can tell you that the alliance has been ot 
great benefit to all those concerned. Research is continually going 
on, and the exchange of ideas and methods of manufacture have 
undoubtedly helped us to produce our cables at more economical 
rates, and certain savings have undoubtedly been effected. These 
savings have enabled us to lower our prices, and this in due 
course must lead to an increasing demand. 

Competition has been of a severe nature in certain classes of our 
business, and co-operation of the allied companies has undoubtedly 
been of use to us in this direction. There are, however, still one 
or two matters regarding which we are not yet in smooth water ; 
one is the financial arrangements which have not worked out equit- 
ably between the parties as was anticipated when the agreement 
was entered into. 

1 would like to say a few words about our tyre company, which 
in the past had been run entirely as a separate concern. It was 
recognised that the giant pneumatic tyre which we were manufac- 
turing was not entirely satisfactory, and that the methods adopted 
for manufacture were not as up to date as modern requirements 
demanded. 

Our new Vanguard pneumatic tyre will stand comparison with 
any other tyre on the market, and our tennis ball has been again 
selected as an L.T.A. official ball for use in championships and 
tournament play, and is recognised as being as good as the best. 

Whilst the tyre company has made a loss during the past year, 
as you will see by the report, this has been met out of the tyre 
company’s own reserves, and we look forward during the next 
few years with confidence to greatly improved financial results 
from the tyre company, and to the extension of this business at 
home and abroad. 

In conclusion, the Chairman said that there were at last pro- 
spects of the prices of copper and lead increasing, and, as they 
used both of these commodities very largely, this should show an 
increase in the value of their turnover. They had maintained 
during the year the high position both in quality and manufacture 
which they had held for so long, and had carried forward a sub- 
stantial amount of work for next year’s account. 

The report was unanimously adopted, and the proposed distri- 
bution of 30 per cent. for the year was approved. 
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CALLENDER’S CABLE AND CONSTRUCTION 
COMPANY, LIMITED 


SUCCESSFUL YEAR—DIVIDEND MAINTAINED 


The thirty-ninth ordinary general meeting of Callender’s Cable 
and Construction Co., Ltd., was held, on the 3rd instant, at the 
Waldorf Hotel, Aldwych, London, Sir J. Fortescue Flannery, Bt., 
D.L., M.Inst.C.E. (the chairman), presiding. 

The secretary (Mr Howard Foulds, J.P., F.C.1.S.) having read 
the notice convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: It is my good 
fortune to be able to announce that the trading for the year 1934 
has resulted in a profit which permits for the sixteenth time a 
dividend of 15 per cent. to be paid, with an increase in the carry- 
forward of £12,141. Although certain of the investments of the 
company have been disposed of during the year at a profit, credit 
for this has not been taken into the accounts. 

Although the competition which the company has to meet has 
substantially developed, yet, thanks to the efficiency of the pro- 
duction department, whose organisation has been most carefully 
examined and improved, we have been able to meet this competi- 
tion satisfactorily. The efforts we have put forward and the 
heavy expenditure we have incurred in order to design and manu- 
facture a super-tension cable of the highest quality are reaping 
their reward, and the quality and reliability of the super-tension 
cables which we manufacture is recognised by the engineers under 
whose guidance purchases are made. 


STREAM OF ORDERS UNABATED 


The stream of orders generally remains unabated, and the rela- 
tions between the company and its customers never stood higher 
than they do to-day. The goodwill of Callender’s, although it 
stands at nothing in the balance sheet, is a valuable and substan- 
tial asset. As regards our subsidiary company, the Anchor Cable 
Company, the changes we are making at the factory and the new 
up-to-date machinery we are installing will enable us to meet the 
change in demand in the nature of the smaller cables required for 
railway signalling and internal house wiring, and to give prompt 
delivery. 

There is no doubt that, from the figures that are published by 
the Central Electricity Board as to the amount of electricity that 
is being distributed in the country in ever-increasing quantities, 
the demand for the manufactures of this company must continually 
increase, and when it is remembered that, assisted by a Govern- 
ment guarantee of several millions sterling, there was a substan- 
tial scheme of electrification of the suburban lines of London, and 
possible further extensions of some of the main lines of the railway 
companies running out of London, there appears to be every 
reason to believe that, in addition to the ordinary normal demand 
which should maintain our trade, there are developments being 
evolved which should reflect themselves in increasing sales by 
your company. I think we can look forward to this present year 
with great hope that, well as we may have done in 1934, we may 
do equally well, or perhaps better, in 1935. 


SIR TOM O. CALLENDER’S SPEECH 


Sir Tom O. Callender, J.P. (deputy chairman and managing 
director), said it must be borne in mind that the company 
specialised in a very wide range of cable manufacture, from wire 
for low-pressure distribution, which delivered electricity to the 
domestic consumer, right up to the maximum voltage at present 
in use. An important part of their business was the manufacture 
and installation of cable for working pressures of 30,000 and 
66,000 volts. To obtain the results for which the company had 
become famous their Wood Lane Research Department had been 
of the greatest possible assistance. Their researches showed that 
they had by no means reached the limit of development, and it 
would in future be possible to use their materials for higher 
pressures and with higher efficiency. 

In respect to business generally in this country, it was with 
great pleasure that he confirmed the impression generally held as 
to the improvement of the home trade. The company’s records 
showed that business was improving. Their marine department 
had secured the important order for the ‘‘ Queen Mary,”’ and this 
had brought them further orders for cables for ships. Their busi- 
ness overseas was mainly drawn from the British Empire, including 
the vast amount of work they were doing regularly in India. In 
various cities and towns there they had received contracts for the 
erection and laying under ground of their supply systems. 

The report and accounts were unanimously adopted, and at a 
subsequent extraordinary general meeting a resolution was passed 
altering the Articles to enable the board to elect three additional 
advisory directors. 
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GENERAL MINING AND FINANCE CORPORATION _ 
LIMITED a 


FINANCIAL POSITION FURTHER STRENGTHENED 


The annual general meeting of the General Mining and Financ: 
Corporation, Limited, was held in Johannesburg on June rth 
last, Sir George Albu, Bt. (chairman and managing director Q 
South Africa), presiding. 

The Chairman, in moving the adoption of the report an 
accounts for the year 1934, said that it was his pleasant duty ¢, 
refer to the excellent results achieved during that period. Th 
financial position, which had progressively been strengtheny 
during the past few years, had more than been maintained and 
consolidated. The net profit of £371,892 was larger than the cor. ~ 
sponding figure of the previous year by £8,538. This profit, 7 
together with the unappropriated balance of £125,870 brought for. 7 
ward from 1933, made the total available profit £497,762, fron © 
which a dividend of 20 per cent. for the year had been paid, thy 7 
maintaining the rate distributed in respect of 1933. a 

With regard to the assets side of the balance sheet, he drew = 
shareholders’ attention to the fact that British, South African and 4 
other Government and municipal securities were now incorporatel | 
in the balance sheet with stocks and shares, etc. The total stand. 7 
ing under this head amounted to £1,629,759, an increase of “6 
£476,802 as compared with the combined figures at the end of th 
previous year. This increase was largely composed of revenue © 
producing gold-mining investments, together with certain interests 
in new gold-mining companies at present in course of development. © 
The market value in the aggregate of the corporation’s holding 7 
was very considerably higher than the figure shown in the balance 
sheet. 

He pointed out that the cash and cash assets (including stocks © 
and shares, the bulk of which were readily realisable) exceeded 7 
current liabilities by a very considerable amount. Even this did 7 
not wholly reflect the strength of the position, in view of the fact 
that the market value of the corporation’s investments was so much | 4 
higher than the figure at which they appeared in the balance sheet. 

Dealing with the more important interests of the corporation 
the Chairman stated that at the Van Ryn Gold Mines Estate, — 
Limited, operations for the first five months of 1935 had resulted © 
in a profit of £67,369, an increase of {20,681 as compared with the 
corresponding period of the previous year, which was due chielly 7 
to the higher price realised for gold. Since the end of the year 7 
certain small additions had been made to the plant which had 
resulted in the capacity being increased from approximately 54,00 —~ 
tons to 60,000 tons per month. 

During 1934 the West Rand Consolidated Mines, Limited, had 
earned a total profit of 1,123,411, which showed an improvement 
of £227,348 on the figure for the previous year. For the first five 
months of 1935 the profit was £458,277, representing an increase 
of £11,120 on the earnings for the corresponding period of 1934. 

An active programme of development continued to be carried 
out, and was opening up highly satisfactory values both on the 
Main and South reefs. In addition to this, development on the 
Bird Reef Series indicated that a substantial tonnage of ore, dis 
tinctly payable at the present price of gold, would be derived from 7 
this source. In view of the highly encouraging outlook for the ~ 
company, it had been decided to increase the milling capacity by 
erection of a new unit in the vicinity of the South Shaft, capable 
of treating an additional 25,000 tons per month. This plant had j 
been brought into commission on May 2oth last, to treat of 7% 
primarily supplied from development faces, and later on from the 
Bird Reef Series. 

Sir George Albu said that the corporation held a very large 
interest in the East Rand Proprietary Mines, Limited, on who 
board they were represented. This mine crushed during the yea 
1934 2,102,500 tons, and although the yield exhibited a decreas, 
this had been more than offset by the higher price received - 
gold, and a profit of £1,033,033 had been realised, an improveme™ 
of {94,853 on the previous year’s figure. 

Development in the central portion of the mine, from the Dn 
fontein incline to a point some distance east of the Hercules incline, | 
continued to be highly satisfactory. 

The corporation also held a large interest in and was represented | 
on the board of the Durban Roodepoort Deep, Limited, as a result 
of its amalgamation with the New Steyn Estate Gold Mine | 
Limited. An active programme of shaft sinking and development ‘ 
had been taken in hand prior to increasing the scale of operations 
of the enlarged property. An increase in tonnage milled might be 
expected by about the end of the current year, although the mine | 
would not be placed on its full productive basis until the ne | 
No. 5 vertical shaft (which was located on the New Steyn Estat’ | 
section of the property to the south of the circular shaft) was | 
brought into commission in 1937. 
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p. & 0. BANKING CORPORATION, LIMITED 
INCREASED PROFITS 
BETTER CONDITIONS IN INDIA 
MR W. E. PRESTON’S REVIEW 


Mr W. E. Preston, chairman of the P. and O. Banking Corpora- 

‘n, Limited, presided at the bank’s fifteenth annual meeting, 

Id, on the 3rd instant, at 122 Leadenhall Street, London, E.C. 
he report and accounts were taken as read. 

Before turning to the year’s operations, the Chairman referred 

, the loss which the board had suffered by the death of a very 
11 and valuable colleague, Sir Montagu Turner, a close friend of 

re late Lord Inchcape, who had joined the board on the founda- 
Fon of the bank. He, personally, he said, had had many years 
stimate association with Sir Montagu Turner as chairman of the 
hartered Bank, and he and others received at his hands much 
indness and warm-hearted interest. 

The result of the year’s transactions, after making all necessary 
provisions, showed a profit of £113,422, compared with £112,393 
in the previous year. They had written off £5,000 on their pre- 
mises account and were carrying forward a balance after payment 
»f the usual dividend, to the next year’s account, which was 
2,946 in excess of the amount brought in. 


DIFFICULT CONDITIONS 


The Chairman referred to the work and care of their managers 
both at home and abroad, who had been unremitting in their 
endeavours to make the best of the very difficult conditions which 
ontinued to beset trading generally and particularly the inter- 
iational exchange of commodities and manufactures ; he added 
hat though there had been both in this country and in India an 
mprovement in local conditions from which internal trade and 
nternal industry had benefited, there had been no equivalent 
xpansion in the foreign trade. Both in volume and in value the 
amount of trade which was handled between this country and 
Undia and the Far East had not sensibly increased and was very 
far short of the figures which they would like to see them grow to. 
In China in particular, economic and trading conditions had been 
almost undermined by the silver policy of the U.S.A.; merchant 
yusiness under conditions such as recently prevailed, with silver 
fluctuating within the short period of 3 months from 36}d. to 
3id. could only be conducted at hazards which it would require 
the stoutest heart to undertake. 


IMPROVEMENT IN INDIA 


In India there were, fortunately, signs of better conditions. 
More cheerful advices had reached them from Bombay, where the 
mill industry had been to some extent protected from the intense 
Competition of Japan. In Calcutta the jute industry recorded a 
welcome recovery in the early part of the year under review ; 
Some of this recovery had since been lost in consequence of the 
measures introduced by the Government for the restriction of the 
Production of the raw material. Tea had not realised the hopes 
formed of the effects of the restriction scheme, consumption having 
uily to a limited extent increased. In the Straits the experience 
Oo} the tin and rubber industries was similar to that of other 
andustries for which restriction schemes had been created. There 
could, in his opinion, be no well-based expectation of continued 
mprovements so long as artificial restriction schemes provided 
‘emporarily sheltering conditions, 

In the circumstances 


: , there was cause for satisfaction in finding 
Nat the figures 


of their advances and bills showed increases re- 


pectively of £413,559 and £1,575.335 om the figures of the 
Tevious year, 


They had reduced their holdin 


mtg gs of securities from the high 
igure of £6,218, 406 to £4,856,104. . 


THE ALLAHABAD BANK 


‘| ne Te 

he — holders would be pleased to know that their affiliate, 
a ee Bank, had again had a successful year’s trading. 
Bures, which were attached to the report, showed that 


ha an j i 

sad 1ad also seen an improvement in the demand in India for 

ta we credits and overdrafts. 
a i i 

7 « Chairman concluded by moving the adoption of the report 


Mr E, F 
mnanimously,  *Y seconded the resolution and it was carried 


D hej 
hey 


ape. Proposed dividend of 5 per ce 
retiring directors, the Rt. Ho 


nt. for the year was approved ; 
n. the Earl of Selborne, K.G., 


G.C.M.G., the Hon. Alexander Shaw and Mr M. M. S. Gubbay, 
C.S.I., C.1.E., were re-elected, and the auditors, Messrs Peat, 
Marwick, Mitchell and Company, were reappointed. 

Mr E. T. Hargraves proposed a hearty vote of thanks to the 
chairman, directors and staff, which was seconded by Sir Philip 
H. Browne and unanimously accorded, a brief acknowledgment 
by the Chairman concluding the proceedings. 





OHLSSON’S CAPE BREWERIES, LIMITED 
INCREASED PROSPERITY 


The ordinary general meeting of Ohlsson’s Cape Breweries, 
Limited, was held, on the 4th instant, at 6 Bloomsbury Square, 
London. 

Mr W. D. Buxton (the chairman) said that the prospects of 
improved trade of which he had spoken last year had been realised. 
There was an increase of £33,613 in the profit, and so far as the 
present financial year had gone the improvement was more than 
maintained. That characterised each of the branches of their 
business. The increased prosperity of the Dominion, of which 
they could look for the continuance, was mainly attributed to the 
activity in the mining industry, by which, of course, they had 
benefited, and he would ask shareholders to support the resolution 
to divide a total dividend on the ordinary shares amounting to 
Io per cent. 

They had, as usual, made a transfer to reserve for contingencies 
and had been enabled by the improved results to increase such 
transfer to £35,000, which they considered necessary in order to 
continue their policy of modernising and extending their licensed 
properties to satisfy present-day requirements. During the year 
they had written off an amount of £19,224, which, in former 
years, had been expended upon structural additions and permanent 
improvements to sundry licensed and other properties. 

They had had a balance left of £111,247, to which they added 
the amount brought forward from last year, £53,059, making 
£164,307. Out of that they provided for the dividend on the first 
and second preference shares £11,500, the interim dividend on the 
ordinary shares paid in January last of £15,750, the transfer to 
contingencies reserve £35,000, or £62,250 in all, leaving 
£102,057, out of which they proposed to pay a final divi- 
dend of 7 per cent., less tax at 2s. 13d. in the £, making 10 per 
cent. for the year, carrying forward £65,307. They had added 
£57,501 to the main asset, land, breweries, houses, etc. The 
expenditure covered the purchase of sundry hotels as well as the 
completion of the Lion Hotel in the township of Springs. The 
brewery plant was maintained in its full efficiency, and Mr Ferrier, 
who had recently returned from South Africa, would confirm the 
directors’ assurance of the soundness of the business and of the 
excellent quality of the beers that were being produced. 

The report was unanimously adopted. 


EE nEERESEREEER SE 
ee 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 


BARGLAYS BANK 


LIMITED 


HEAD OFFICE: 54, Lombard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


TRUSTEE DEPARTMENT 
CHIEF OFFICE : 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, and as Trustee for Debenture Holders. A Pamphiet 
stating terms and conditions for transacting business may be obtained 
from the Manager of the Trustee Department, or from the Manager ol 
any Branch of the Bank. 























AGENTS IN CANADA: 
BARCLAYS TRUST COMPANY OF CANADA 


| MONTREAL 
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KEPONG (MALAY) RUBBER ESTATES, LIMITED 
INCREASED OUTPUT—TAXATION BURDENS 


The thirtieth annual general meeting of this company was held, 
on the 3rd instant, at Great Eastern Hotel, London, Sir Francis 
Voules, C.B.E. (chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The output of rubber for the past year was 
4,048,485 lbs., including crops accruing to our company in respect 
of estates in Selangor, which we purchased during 1934. This 
compares with an output of 1,915,385 Ibs. for 1933. The average 
gross price realised, London landed terms, was 6.45d. per lb. 

Costs during 1934 were increased, chiefly owing to the general 
rise in labour, and the f.o.b. cost for 1934 of 3.50d. per Ib., exclu- 
sive of depreciation, compares with 2.21d. in 1933. We earned a 
net profit for 1934 of £30,596, and propose paying a dividend of 
5 per cent. (less tax), and to carry forward £8, 474. 

The company’s estates have been assessed under the Restriction 
Enactment for a production of 8,294,697 Ibs., which the board 
consider satisfactory. This amount is, of course, subject to the 
** cuts,”’ which have been announced in addition to a domestic 
cut imposed by the Malayan authorities of 5 per cent. It is 
estimated that, should no further cuts be announced, the estates 
should have an exportable crop of about 5,750,000 lbs. for 1935. 

The new acqujsitions in Selangor were all first-class properties 
in the vicinity of their older estates. The properties in Johore 
consisted of large compact blocks and would give a good account 
of themselves as soon as they got into full working order. The 
large reserves of young rubber represented a valuable asset, in 
view of the prohibition of further planting. 

Working costs are still tending to rise. It is estimated that 
with the payment of full quit rents and the duty levied on exported 
rubber, the authorities in Malaya receive approximately jd. per 
pound from a company such as ours. A reduction in duty from 
1 cent to .7 cent per pound has recently been announced, which 
should help matters, but there is still room for further concessions. 

The report and accounts were unanimously agreed to, and at an 
extraordinary general meeting subsequently held a resolution in- 
creasing the capital to £750,000 by the creation of 1,000,000 addi- 
tional shares of 2s. each was unanimously approved. 





HOVIS, LIMITED 
INCREASED NET PROFIT 


The thirty-seventh ordinary general meeting of Hovis, Limited, 
was held, on the 3rd instant, at Caxton Hall, Westminster, London, 
S.W. 

Mr A. H. Dence (the chairman) said that they had made some 
very useful additions to their mills and depéts during the year. 
He would particularly refer to the extensions and improvements 
at their Haverhill mill, also to the new van works at Exeter and 
the new warehouse and landing stage at the Albert Bridge Flour 
Mills, which belonged to their subsidiary, Marriage, Neave and 
Company, Limited. 

The amount of net profit on trading brought into yrofit and 
loss account for the year showed an increase of £9,000, a very 
substantial and satisfactory figure. It demonstrated progress, and 
the annual progress which, up to the present, they had been able 
to record was not only satisfactory and gratifying to the cirectors, 
but was, he was equally sure, a pleasure to all the shareholders. 
They felt, as the years rolled on, they were indeed fortunate that, 
in spite of periods of trade depression, of National and Inter- 
national difficulties and financial stress, the company had shown 
no retrogression, but had, on the contrary, continued to advance 
and prosper. Their results this year were surely another indica- 
tion that trade in the country was on the up grade. If they had 
managed even during the years of great depression to hold their 
own and even to make some small progress, surely then they might 
hope to receive their share of the increased trade as economic 
conditions improved. 

In past speeches he had called attention to the very serious 
fact that bread consumption generally in this and other countries 
was on the decline, but that did not apply to Hovis, as, following 
a record of sales for the year under review, it was gratifying to 
state that in the current year they had started beating those 
records. 

There were times when their margins of proiit were small, but 
they felt that stability of price was in itself a good advertisement. 
In order to make the position more sure and more satisfactory, 
they were proposing this year to place £10,000 to a reserve for 
the equalisation of dividends. 

The report was unanimously adopted. 
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GREAT BOULDER PROPRIETARY GOLD MingEs 


The forty-first annual general meeting of the Great Boy}, 
Proprietary Gold Mines, Limited, was held on the 28th ultiny, 
Mr John Waddington, J.P. (the chairman), said that the 4 ti 
tonnage treated during the year under review was 118,053 to, _ 

against 106,897 tons in 1933. The gold produced amounte; ; 
65,842 ozs., and after allowing for exchange and gold premium: 
received, less cost of minting, the total realisation was £303 6;. 
(Australian currency). The year’s working showed a net prj 7 
of £86,671 sterling, compared with £82,108 for 1933. Two diy, 4 
dends of 12$ per cent., making 25 per cent. for the year, h; 
been distributed, and {£40,206 remained to be carried forwar! 
As a result of development work carried out during the ye; 
196,415 tons of ore had been added to the reserves, and afy-: 7 
allowing for 118,053 tons treated, the reserve ore in sight « q 
December 31, 1934, was 356,370 tons, compared with 278 
tons at December 31, 1933, an increase of 78,362 tons. a 
Dealing with the future policy of the company the Chairm; 7 
said that with a view to taking full advantage of the present an; 7 
future gold-mining possibilities of Western Australia, the boar 
had decided te participate in the formation of a compam a 





dla 


properties. The new company would take over from the Gree: 7 
Boulder Proprietary the whole of its mining interest other th: 7 
the Great Boulder Mine itself, and also all mining options an: 
shares in other companies held by it at the moment. 

The name of the new company had been decided upon as Gre 
Boulder Mining and Finance, Limited, and it would haw 
registered capital of {1,500,000 in 6,000,000 shares of §s. eac! 
of which 2,800,000 shares would be offered for public subscnp 
tion at par at an early date, thus providing £700,000 in cas! 
Registered shareholders in Great Boulder Proprietary as 
July 2, 1935, would have the right to apply for one share i: 
Great Boulder Mining and Finance for every two shares held |) 
them in Great Boulder Proprictary. Great Boulder Mining as 
Finance would own the whole of the issued shares in five we> 
reported gold mines in Western Australia and approximately 
one-sixth interest in the Yellowdine Gold Field. The cash 
sources of the company would be strong, as it was estimate! 
that no less than {£450,000 sterling would be actually held © 
cash. 

The report was adopted. 
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GOVERNMENT RETURNS, &«. 


NATIONAL ACCOUNTS - 

The total ordinary revenue for the eight days ended June 30, 

1935, amounted to £9,529,000, against ordinary expenditure © 

£14,431,000. After allowing for a decrease in Exchequer Balance: 

of £338,952, the operations for the week, as shown below, increasté 

— National Debt by {4,779,000 to approximately {8,1!! 
millions.® 
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(000’s omitted) 
f 4 
Public Department Advances... 8,800 | Treasury Bills........... csosseenceees — 
P.O. & Teleg. Capital Expendi- National Savings Certificates ... 1 
GUS cccccccecceccscnccsccccscecosecs 2,000 | N. Atlantic Shipping Issues..... ~ é 





an 





Cattle Ind. Temp. Advances..... 








“+ 10,800 , 6,021 

* Including £375 millions on Account of Exchange Equalisation Fund and Borrow 

for Statutory Sinking Fund. iti 

A complete analysis of the approximate position of the Nation® 
Debt on June 30, 1935, appears below. 


NATIONAL DEBT—(Million {) 
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23% Conversion Loan 
33% War Stock ....... 

% War Stock, 1932 
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* Includes debt to American 


Government. 
tt Includes £4°4 millions of National Saving Bonds. 
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Total Receipts into the Exchequer 
















2VENUE Aprill, | Aprill, | 8days | Week 
REVE 1935, to 1934, to ended ended 
June 30, | June 30, | June 30, | June 30, 
1935 1934 1935 1934 
ORDINARY REVENUE £ £ £ 
I ccccsssiessienovimnanioicneen 14,696,000] 2,779,000] 2,413,000 
seeaeee S5S--- 5,470,000} 170,000] 170,000 





Sur-taX....cesseeereeeee 


Estate, etc., Duties.. 27'630,000 





1,680,000] 1,690,000 





StalMPS so--eseseereereeeeeses . 3,880,000} 400,000] "540,000 
Excess Profits Duty and Corporation 
_ Pros Tax e2i Rights Duty... | 10,000] 130,000] 16,000] 3,000 






45,840,000] 46,796,000] 5,039,000] 4,833,000 





Total Inland Revenue 


ustoms and Excise— 


















CUSLOMDS .....-.seecerereeecseceeereeseeressenees 47,626,000] 46,330,000] 4,057,000) 3,333,000 
EXCISC ....ssssessceessscorseesecsesscsonssoeeees 26,100,000] 24,400,000} 600,000] 600,000 
Total Customs and Excise............ 73,726,000] 70,730,000} 4,657,000} 3,933,000 
Motor Vehicle Duties (Exchequer Share) 682,000] 1,016,000 = 121,000 
Post Office (Net Receipt)........cecereeeeeees 4,200,000} 4,901,000] Dr 200,000} Dr 650,000 
TOWN Lands ........c00:eeeeeeeeerenerereeeeenes 260,000 270,000) 30,000 40,000 
Receipts from Sundry Loans ........---++++ 26 532,796 aa a 
Miscellaneous Receipts ........+sceessrereeeee ; 3,914,028 2,671) 223,525 
~~ - soneeneemaperesnaesliie tl cepeenennenennessasecs conse 
Total Ordinary Revenue...........+++ 29,355,965] 128,158,824) 9,528,671) 8,500,525 
SELF-BALANCING REVENUE 
Post Office...........:csecseocccreeeecesescecccoees 13,800,000] 12,850,000} 1,550,000) 1,500,000 
Motor Vehicle Duties apportioned to Road 
Fund 2...ccsccssesoccccrecsesccccceccevccccoescs 3,637,000} 4,100,000 
Total Self-balancing Revenue ...... 17,437,000] 16,950,000} 1,550,000) 1,500,000 
casa 146,792,965! 145,108,824] 11,078,671] 10,000,525 





Total Issues out of the Exchequer 
to meet payments 





EXPENDITURE April 1, April 1, 8 days Week 
1935, to 1934, to ended ended 

June 30, | June 30, | June 30, | June 30, 
1935 1934 1935 1934 





ORDINARY EXPENDITURE 

















£ £ £ £ 
Interest and Management of National Debt | 74,356,704] 75,395,365] 1,849,605] 1,846,976 
Payments to Northern Ireland Exchequer 1,151,964) 1,347,854] 230,393) 253,357 
Other Consolidated Fund Services ......... 950,060 759,478) 577,625 67,369 
I iti wicchactiemenctimienacineits ae a am o 
I icanenie seeeceesecesecees neseeeesceses 7 6,458,728 77,302,697 2,657,623 2,167,702 
Supply Services (excluding Post 
nennnene pianupieeesnentenntsasens 109,112,000] 100,374,000] 11,773,000] 9,485,000 
Total Ordinary Expenditure......... 185,570,728! 177,876,697] 14,430,623) 11,652,702 
SELF-BALANCING EXPENDITURE | _ 
a Ri scnscestnoscocesanesnensnocencecaccocoes 13,800,000] 12,850,000} 1,550,000] 1,500,000 
SP iitncetnininscthiercsccbndimaneiasdtaned 3,637,000] 4,100,000 eve see 


Total Self-Balancing Expenditure | 17,437,000 16,950,000] 1,550,000] 1,500,000 





a 203,007,728] 194,$26,697| 15,980,623] 13,152,702 


The aggregate revenue and expenditure to June 30, 1935, is 
shown below :— 


FINANCIAL YEAR, 1935-36, ApriL 1, 1935, To JUNE 30, 1935 


(000’s omitted) 
Expenditure £ £ 
— = ae biNhiekkateuniecentaskonnde EE NII, 2 incass phase nu nceciaanunapesees 129,356 
Tease im balances ............0c000s 104 | Gross increase in borrowing £57,683 
Less 
New Sinking Fund .......... 1,364* 
Pe IE iain cnstcnctaccccsdcveecess 56,319 
185,675 185,675 


* Au _ : ‘3 i 
ge thority will be sought in the Finance Bills to mect the amount of the Statutory 
Scining Funds in 1935 by borrowing. 


Movement 


POSITION OF THE FLOATING DEBT eudeanien 


aan June 30, '34 Mar. 31, '35 June 30, '35 June 30, '35 
‘ys aud Means Advances Outstanding— ¢ £ , £ ' £ 
by Bank of England ..... : 8,500,000 — 2,000,000 


Ady ) i x ye 
‘ anioes by Public Departments . 28,400,000 34,060,000 17,400,000 — 2,440,000 
“ssury Bills Outstanding ae 


Advances 





beecenineunds 848,295,000 799,320,000 877,155,000* +- 1,770,000 
Son Saat lcin crite cke a taemnd ena ies 
‘otal Floating Debt ............ 876,695,000 833,380,000 903,055,000 — 2,670,000 


"3 
t 


ucludes £8,000, the 


a proceeds of whic! Te Carri 2k viehi 
i Period of the Account uch were not carried to the Exchequer within 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for 


5088, ana un £40,000,000 Treasury bills were opened on June 28, 


total amount applied for was £64,995,000. Tenders 


ere ac 
“epted for Treasury bills at three months dated Monday to 


Id., about 64 per cent., and above in full; 
Od., and above in full. The average rate per 


Tiday at {99 16s, 1 
paturday at {99 175. 
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cent. was 12s. 1-53d. The amount allotted was £40,000,000. The 


following table shows the weekly record at various dates :— 


























Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
1933 £ £ £ 2. 2 oft 
TE ccncnnsinisie 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
July Z Saecancseasetasteie sais 45,000,000 83,890,000 42,000,000 010 4-85 
to re... a are 45,000,000 | 100,450,000 | 45,000,000 | 0 12 9-98 
35,000,000 76,260,000 30,000,000 0 18 11-5 
40,000,000 80,390,000 38,000,000 017 9-01 
35,000,000 62,745,000 32,00C,000 016 4:14 
eee 35,000,000 65,260,000 31,510,000 015 9-702 
TRIE Bin nsceccncesececssces 30,000,000 49,560,000 27,500,000 0 6 1:64 
EIEN cick netnanacsancanal 40,000,000 76,095,000 40,000,000 010 2-93 
| 35,000,000 62,805,000 35,000,000 010 2-95 
I  iicaiianonenonnvads 40,000,000 57,885,000 40,000,000 010 5-90 
May 31 40,000,000 52,950,000 40,000,000 010 5-70 
40,000,000 46,830,000 40,000,000 O11 2-49 
40,000,000 47,865,000 40,000,000 0 13 10-46 
40,000,000 54,655,000 40,000,000 016 0-69 
40,000,000 | 64,995,000 40,000,000 012 1°53 
NATIONAL SAVINGS CERTIFICATES 
: : No. of , 
Total Sales of Savings Certificates Certificates | Value 
, £ 
Week ended June 8, 1935 ................ccsecseeceeeeeees 596,551 447,413 
Sdays ended June 15, 1935 ..........cccccccccrcrenesecsee 582,750 437,062 
February, 1916, to June 15, 1935) ..............seeeeee ee 1,228,636,665 967,915,337 
. 





At the end of April, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,830,064. 


The OCEAN 


Accident & Guarantee Corporation, Limited 
Head Office : 36-44 Moorgate, London, E.C. 


FOR ALL CLASSES OF INSURANCE 





THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, July 3, 1935 
ISSUE DEPARTMENT 

















£ £ 
Notes Issued :— Government Debt .............++ 11,015,100 
Bee CR ince sccceccscecese 401,370,971 | Other Government Securities... 246,932,610 
In Banking Department ... 51,345,870 | Other Securities 256,209 
SHOE GOB. hncceccnccescncssccccces 1,796,081 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,716,841 
452,716,841 52,716,841 
BANKING DEPARTMENT 
£ 
Proprietors’ Capital Government Securities ......... 98,196,044 
TEE icncncuanncenqunsconsinos an Other Securities :— 
Public Deposits® ..........-..0+++ Discounts and 
Other Deposits :— Advances ...... £13,487,830 
Bankers ........ £110,512,977 Securities ......... £12,549,700 
Other Accounts £37,978,199 E ——_ 26,037,530 
148,491,176 | Notes.........-ccccccssssccersscceeees 51,345,870 
Gold and Silver Coin ............ 547,084 
176,126,528 176,126,528 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments July 3, 1935 Last Week Last Year 
Ey Ey Se Sey 
£ £ £ 
Note circulation............cseeeseeeeeeeee 401,370,971 + 4,511,269 +. 15,577,587 
Public — Pecans 9,629,330 — 6,534,086 — 17,021,049 
Bankers’ deposits 110,512,977 + 8,152,216 - 15,633,370 
Other deposits ..........cseeseeeeeeeesees 37,978,199 — 776,949 481,167 
Seven-day Dills ............sesseeseeeeeees ee ai bs 6,955 
Total outside liabilities............----+- 559,491,477 5,352,450 - 14,664,120 
Capital and rest ........-ssseeeseeseeeeees 18,006,022 45,667 ad 24.849 
rnment debt and securities....... | 356,143,754 2,012,459 17,985,789 
Se "and advances Piibeccannasenecs 13,487,830 + 3,322,604 - 3,574,335 
Other securities ..........-..-seeeeeeeeeeee 12,805,909 119,588 781,879 
Silver coin in issue department ...... 1,796,081 +  _1,998 — 1,667,287 
Coin and bullion (bank’s reserves)... | 193,263,925 - $8,532 + 1.119,22 
es of notes and coin in banking 
_ooO Se  ccaaespuanaonneneaeseees4 51,892,954 — 5,398,117 — 14,464,362 
Proportion of reserve to outside lia- |——-—----——— eee 
— ee sini 
king men 
() “Tt OM *Poccoceevcccosese 32-8% — 3-0% — §8-9% 
Gold stocks to deposits and 
® notes (‘‘ reserve ate "acess 34+5% — 0°4% — 0-8% 
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(000’s omitted) 
Issue Department Banking Department 3 
Gold in or | 3 
Date out of y 
Notes Circula- Public Bankers’ Other Bank Ss 
Issued tion Deposits | Deposits | Deposits fos) 
1935 é £ £ £ £ £ % 
June 5] 452,664 395,891 7,612 102,592 36,110 24 in 2 
» 12 | 452,664 398,761 7,789 101,740 35,942 Nil 2 
- 19 | 452,716 395,730 13,595 104,026 37,005 52 in 2 
oe 26 | 452,716 396,860 16,163 102,361 38,755 Nil 2 
July 31 452,717 401,371 91,629 110,513 37,978 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date | Govt. Gold Coin Dis- 
peotanal OM | ais'Buiton | Sort, looms} Outer | Reergand 
Securi- oy and Reserve ties Advan- ties portion ” 
ties Ratio ces 
1935 £ £ £ % £ £ £ £ % 
June 5! 257936 | 273 |199:455 | 38%] 89,976] 5.380] 11.226 | 57,564 | 39 
» 12) 257,998 208 193,419 | 35 92,346 §,872 | 10,463 | 54,657 | 37% 
»» 19) 257,889 319 193,411 | 354] 94,941 5,795 | 14,127 | 57,681 | 37% 
» 26) 257,945 261 193,322 | 34%§| 96,181 10,165 12,426 | 56,463 | 35% 
July 3} 257,948 256 193,264 | 34} 98,196 | 13,488 12,250 | 51,893 | 324 























BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
| Town Metropolitan | Country | Total 
1935 £ £ £ os 
anuary 1 to June 19........... 15,348,901 881,060 1,488,092 17,718,053 
eek ended June 26............ 591,666 33,659 58,442 683,767 
Week ended July 3 ............. 896,422 45,525 66,337 1,008,284 
Total to date, 1935 ............ 16,836,989 960,244 1,612,871 19,410,104 
Total to date, 1934 ............ 15,928,239 891,931 1,505,031 Sv aanaae 
: + 908,750 | + 68,313 | + 107,84 + 1,084, 
Increase or decrease in 1935 { = 5-7% | = 7:6% | =m 7:2% |= 59% 
Total for year 1934 ............ 30,740,117 1,759,528 2,984,512 35,484,157 
Total for year 1933 ............ 27,714,480 a. 2,766,471  eacaine 
. “ + 3,025,637 | + 102, + 218,041 | +3,346,53 
Increase or decrease in 1934 = 10-9% a 6-2% pa 7-8% = 10:4% 
PROVINCIAL 
(000’s omitted) 
, Aggregate Totals, 
“ae Month of May January 1 to 
June 29 
po : i 
‘ = = nc. Or a as 
1934 | 1935 | 1934 | 1935 | Dec | 1934 | 1935 
No. of working days : 26 24 
£ a £ £ % £ £ 
BIRMINGHAM. ...... 2,398 | 2,599 | 10,207 | 10,644 ] + 4-2 | 61,017 | 60,600 
BRADFORD ......... 959 931 3,274 3,288 + O-4 24,379 22,564 
tt es 1,114 | 1,261 5,015 4,636 7°5 | 30,958 | 30,023 
SUEDE onescéessncesss 5,492 } 5,509 wae vals ei 136,942 | 139,643 
| ET 3 631 666 2,940 2,865 2°5 18,819 18,888 
iP aeOE 908 883 | 3,882 | 3,414] —12-0 | 24,619 | 23,086 
LEICESTER ......... 595 589 2,709 2,583 4°6 16,729 17,014 
LIVERPOOL* ...... 5,388 | 5,058 | 24,387 | 21,131 | —13-3 | 155,519 | 148,063 
MANCHESTER ...... 9,988 | 10,172 | 41,201} 37,864 8-0 | 251,141 | 252,105 
NEWCASTLE ....... 1,172 1,529 6,276 5,806 | — 7°4 39,201 35,244 
NOTTINGHAM. ...... 348 521 1,767 1,924 8:8 11,495 12,018 
SHEFFIELD .......... 8il 854 3,565 3,450 3-2 21,669 21,666 
29,804 | 30,572 | 105,223 | 97,605 | — 7-2 


i cecaheeiemaatneeee 
-2 | 792,488 | 700,014 
| 





* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Roumania in May 25. Canada in 

June 1. International Settlements in June 8. Portugal. Estonia, in June 15. 

. Java in June 22. N.Z. Federal Reserve Banks, N.Y. Federal Reserve, South 
Africa, India, Poland, Lithuania, Norway, Bulgaria, Turkey, Spain in June 29. 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


June 20, ; May 22,| May 29,; June 5, | June 12,; June 19, 
1934 1935 1935 1935 1935 1935 
Leone ~~.» en 905s ee wat 2 12.405 2587 7,527 

vestments ............ y 859 919 0,933 11,093 
Reserve with Federal _ . 

Reserve Banks 2,824 3,663 3,662 3,732 3,916 3,853 
Demand de ts 12,375 14,937 15,003 15,041 15,332 15,311 
Time deposits ......... 4,492 4,529 4,497 4,424 4,398 4,434 
Government deposits 1,354 781 725 732 728 675 
Due from banks ...... 1,574 1,837 1,792 1,777 1,826 1,799 
Due to banks ......... 3,623 4,363 4,307 4,394 4,388 4,384 


AUSTRALIAN COMMONWEALTH BANK —In {’s (000’s omitted). 


May 27,| June 3, | June 10, June 17,) June 24,| July 1, 
1935 1935 1935 





ASSETS Z 1935 1935 1935 
Gold and English sterling ... | 15,994 | 15,994 | 15,994 | 15,994 | 15,995 | 15,995 
Other coin, bullion and cash 5,921 6,195 6,090 6,443 6,409 6,575 
Money at short call—Londo: 19,75 19,157 | 18,777 | 20,475 | 20,285 | 17,620 
Short-term ae — 6,826 7,415 7,200 7,659 5,710 one 
Securities ..............-seeeeeees 68,637 | 70,506 | 70,509 | 70,509 | 70,764 | 70,887 
Discounts and advances 6,405 6,472 6,431 6,298 6,505 6,603 
OE 8,373 6,448 6,252 7,012 7,098 5,175 
_ LIABILITIES 

Notes issued ............20se0s000 47,050 | 47,050 | 47,050 | 47,050 | 47,050 | 47,050 
Reserve premium on gold ... 3,896 3,896 3,896 3,896 3,896 3,896 

sessccsecceseeessesocoes 84,673 | 72,610 | 71,668 | 74,684 | 72,925 | 69,498 
Oo SIND. scniitincinnsti 2,974 3,023 3,023 3,179 3,276 2,989 
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RESERVE BANK OF NEW ZEALAN D.—In /’s (000’s omit, 


May 13, May 20, May 27, | June 10, = 


Assets 1935 1935 1935 1935 1935" 
ccna 2,801 2,801 2,801 2,801 2-801 
Sterling exchange ............ 22,709 22,789 22,789 22.669 29 813 
Subsidiary coin ............... 163 161 154 150 "y 0 
SELLE TE TTL 2,094 2,094 2,094 2,094 9 004 
LIABILITIES : 
I ics svencicciesns tn 9,359 9,308 9,302 9,194 9179 
Demand liabilities— said 
Government...............6+ 12,892 12,214 12,767 13,322 13.3% 
SN sot cass oin sueseeneatae’ 3,963 4,765 4,218 3,673 3.827 
Ratio of reserves to sight ~~ 
IR a nccsvntsc<ceenenecs 97-3% 97-3% 97-4% 97-3% 97-3 
BANK OF FRANCE.—In francs (000’s omitted). 
June 29, June 7, June 14, June 21, June 3 
ASSETS 1934 1935 1935 1935 1935 | 
IE snsxcuescosvnnnninte 79,547,792 | 70,725,183 | 70,753,112 | 70,770,122 | 71,017.33 
ight balances abroad 15,338 72,893 2,725 4,030 7.416 
Bills discounted ...... 4,607,911 | 8,352,199 | 7,785,944 | 7,337,743 | 82447 
Negotiable bills abroad] 1,017,120 950,530 | * 950,530 950,530 979,31) 9 
Advances against sec. 4 
To the State ...... 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200.0 
Other advances ... | 3,076,089 | 4,244,258 | 4,104,969 | 4,020,423 | 4u12.5 — 
Negotiable Bonds, 
inking Fund Dept. | 5,929,025 | 5,804,930 | 5,804,930 | 5,804,930 | 5,804.93; 
Other assets (exclud- 
ing forward exch.) | 5,077,982 | 5,022,892 | 4,874,399 | 4,812,342 | 4,798.90 
LIABILITIES 
Notes in circulation 82,057,929 | 82,124,920 | 81,373,372 | 80,702,562 | 82,099,2% 
Public deposits ...... 3,290,646 | 2,809,478 | 2,888,194 | 2,936,057 | 2.98258) 
Private deposits ...... 14,950,631 | 11,054,791 | 10,821,660 | 10,914,114 | 10,721,075 — 
Other liabilities ...... 2,074,799 | 2,383,695 | 2,393,384 | 2,347,387 | 2,260,575 
Ratio of gold reserve 
to sight liabilities 79-1% 73 -5% 74°3% 74°7% 739% 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 





July 6, 1935 


June 30, ; June 15, | June 22, | June 2 

ASSETS 1934 1935 1935 1935 

TOE inkstsanbsdubisecksemionsibivessnbemconeen 70,178 84,035 84,741 85,63 7 
Of which deposited abroad................. 17,916 22,074 22,109 22,108 
Reserve in foreign currencies ............ 6,606 3,980 4,001 4,003 
Bills of exchange and cheques ............. | 3,462,124 } 8,550,747 | 3,396,764 | 3,931.64 
Silver and other coin .....................05+ 175,123 187,699 229,513 127,38 
Notes of other German banks ............ 4,608 13,788 13,872 4,514 

II iniccnscnussueanenenenunsieeseosnvesesis 170,887 38,247 35,276 89,482 © 

TE ccccctaubanpebeeerseungees+>asepask 685,205 661,245 660,908 | 660.9% © 

SEIIIIIOD  sninccnseseerseenstacscconesesessn 600,195 659,296 666,066 648,90 | 

LIABILITIES 

I ns cn ncbibsaoncsanceissevecipeke 150,000 150,000 150,000 150,00 — 

SINIIT 1- chat esecncepdusnaceninesaieconenen 472,797 471,184 471,184 471,16 © 
Notes in circulation ...................0005 3,776,654 | 3,594,567 | 3,502,279 | 3,895,237 
Other daily maturing obligations ........ 623,095 771,934 754,302 | 818,99 

eer 152,380 211,352 213,376 | 217.08 — 
Cover of note circulation .................. 2-0% 2-44% 2:54% 2: 30% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


June 5, ; June 13,) June 20, | June 2, 


June 28,; May 29, 


ASSETS 1934 1935 1935 1935 1935 1935 : 
PORES iicocnsctuutteebianes 2,653,026/3,427,650 |3,525,627 |3,607,392/3,609,433 |3,590, 105 
Silver and other coin 66,546} 63,849 62,884 61,815] 63,956 | 63,28: 
a 656,519}1,402,605 {1,449,342 |1,496,614]1,478,779 {1,445,552 
Advances ...........s006 45,415] 116,823 | 115,011 | 108,404) 112,915 | 112,4% 
LIABILITIES ; 
Notes in circulation... {3,481,656/4,031,382 |4,076,087 |4,071,869/4,044,156 | 4,(:3,98s 
Deposits : Govt. ...... 88,286} 34,950 29,793 23,241) 44,226 | 29,416 
Other ...... 228,634|1,137,406 |1,240,120 11,372,156]1,369,921 |1,344,4% 
NETHERLANDS BANK.—In florins (000’s omitted). 
July 2, ; June 3, { June 10,1; June 17,{ June 24,; July |, 
ASSETS 1934 1935 1935 1935 1935 1935 : 
ee 846,866 | 621,253 | 618,323 | 619,852 | 627,062 | 6588 
SN sietieeenihiiiees 23,042 20,877 20,938 21,848 22,595 | 22,074 
Home bills discounted | 28,323 38,651 39,182 37,381 34,813 | 34,97: 
Loans and advances - 
in current account 167,048 | 197,651 | 175,280 | 162,616 | 148,190 | 182, 
LiaBILITIES ee 
Notes in circulation... | 929,706 | 858,987 | 833,065 | 820,146 | 808,503 | 855,!- 
DIED | cieniessaseeses 147,110 44,541 44,231 45,527 47,967 66,J-! 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





une 30, | May 31,) June 7, | June 15,) June 22, ) Juve 
ASSETS . 1934 1935 193s ’ 1935 1935 1935 
eee 1,636,913 |1,192,673] 1,162,486 |1,162,684 |1,168,873 [1,195.4 
Of which held abroad | 106,67 86,377, 55,159 | 55,356 | 55,356 | 72.6% 
Discounts ...........0++ 66,831 | 168,694 171,037 | 151,799 | 146,944 | 177," 
Bills of the Confedera- ani 
a _ snemmenssinenans 24,472 | 52,833] 55,129 | 56,229} 56,929) 6-%- 
Advances . 100,385 | 112,413) 114,732 | 97,224 | 99,474 | 12.35 
Securities 54,621 | 60,465] 60,465 | 60,452 | 60,431 | 
LIABILITIES 906.906 
Notes in circulation... |1,376.003 |1,302,074] 1,269,396 |1,244,002 |1,235,009 | 1,306." 
Deposits ............00+ 455,031 | 244,145| 247,137 | 248,402 | 265,578 |_ 312. 









BANK OF ITALY.—In lire (000’s omitted). 
June 20, ) May 20, | May 31, | June 10, —* 
ASSETS 1934 1935 1935 1935 ee 
Gold, coin and bullion ............ 6,552,300] 5,828,900] 5,829,200) 5,829,300) 5,677.) 
Foreign bills and balances abroad | 34,200} 54,200] 54,400] 54,80¢) 206s" 
Other cosh aonarnawovoncsevesssoraans 318,600} 320,100} 330,000} 330,800) 3 
eposited abroad due by the — 
gg ttc ie 1,772,800} 1,772,800] 1,772,800] 1,772,800) 1,772.5" 
IONE crensstipibinktstevorinbant 3,879,600] 3,381,000] 3,409,000] 3,390,300) 3,30." 
SI ccininiieinsiaenennianimmeanin 816,200] 1,265,300] 1,425,100] 1,510,600) 1,49%.°" 
Credit with “Institute for In- . 963," 
dustrial Reconstruction ” ...... 1,172,500} 964,500} 964,300) 963,500) 38 : 
Government securities ............ 1,371,700] 1,383,500] 1,382,900} 1,382,700) 1,38°-" 9 
LIABILITIES 6 & 
Notes in circulation .............+ 12,481,300] 12,668,800} 12,877,500] 12,918,400/12,6°° 
Public deposits ............ 1,496,200] 995,400] 784,700} 981,500), 
Other deposits and drafts ......... 1,462,600} 754,400} 983,900) 823,800) 5%" 
Ratio of reserve to note and sight 9.549 
liabilities combined.............-- 46-24% | 42-87% | 41-55% | 41-90% | 4-0" ° 








BANK OF SWEDEN.—In kronor (000’s omitted). 
June 30,, June8, ¢ June 15, , June 22, 
ASSETS 1934 1935 1935 1935 

Gold reserve..........cssecseseeecseees 274,518 | 354,053 | 354,063 | 354,794 

Government securities—Swedish 151,062 | 137,149 | 137,149 | 137,149 

. = Foreign 37,236 | 47,769 | 47,769 | 47,769 

Bills payable in Sweden............ 11,976 9,492 9,222 8,946 

nA pp MMIDIEED  <ccacncctcanecs 351,501 | 414,169 | 414,142 | 414,140 

a ieee aman 56,233 | 158,922 | 152,502 | 150,026 

| da la de 34,515 | $4,304] 44,721 | 43,781 
LIABILITIES 

Notes in circulation ............... | 653,487 | 657,431 | 657,647 | 663,726 

Government deposits ............+++ 206, 329,116 | 314,879 






Private deposits ......... eececcceces 180,270 
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June & 
1935 
355,20 
128,68 & 
8,7) & 
423,15! 
142,74 © 
40,818 © 


718,388 | 


276,95 © 
175,54 























304,935 
198,922 
199,239 


982,58) 8 


21,074 
260,575 





tted). 


June 2, 
1935 
590,108 

63,282 
445,582 
112,46 


030,888 ' 
29,416 





une -l, 
J 1935 
5,677, 

206,90" 


B40 4" | 


1,772.80 
3,366 se 
1, 434,60 


} 963,90" I 
1,383.2!" § 
12,684." ’ 


"996,10 
347 Oil 3g 


42-54% 
a 


June -) 


1935 
355,-0' 
128,639 


47,78 a 
3,7 & 
423,15! 7 
142,724 | 
40,818 


718,358 | 
276,05 | 


5 
| i558 





























































































July 6, 1935 


DSTRIAN NATIONAL BANK.—In schillings (00's omitted). 
A June 23, May 31, June 7, a ah 


nae 1934 1935 1935 F 
241,338 | 24 242,243 | 242,251 | 242,256 


Gold coin and bale “| “9q%428 | 61,478 | 72,814] 73,987 | _ 76,123 


dco 246,992 | 282,238 | 234,591 | 234,809 | 232,982 
sed Geevaea | o24'444 | 6240444 | 24.444 | 624,404 
rc 54,960 | 54,960] 84,960] 54,960] 54,960 

pare capital .-.-..:--s+r+*""" sanee 4.200 4,960 4 960 4960 

xen creation 861'251 | 926,079 | 881,217 | 869,603 | 847,442 

Pp ~4 circulation ....-+++- a 908,078 $91,217 809/603 eet 

POSitS ...--esssecerereeetins 


® In dollar and sterling only. t In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted). 

: une 23,| May 31, | June 7, | June 15,| June 23’ 

aaa See Jioa4 | 1998. | 1938" | 1998. "| 1935 
Te reehe Gent WIOR --<or-conesconsees 78,891 | 78,935 | 78,935 | 78,935 | 78,935 
afts and NOLES .......seeseseeeeeeeeres 10,889 | 20,342 | 22,294 | 21,149 | 21,180 
- aap ene 15,363 | 12,710 | 12,619 | 14,028 | 14,891 
Silver che warrants and securities ... | 533,818 | $21,335 | $11,551 | 498,086 | 496,051 
K4yances tO TTCASUFY ...-.s.sceeeseeeseses 49,217 | 60,422 | 60,398 | 60,398 | 60,398 
Caer 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 

1 i SW, ) afe * * ’ ’ 
—— ee arson 301,673 | 359,328 | $42,163 | 326,041 | 317,894 
burrent accounts, deposits, etc. .......+- 93,964 | 98,138 | 107,672 | 112,834 | 126,558 
SIEEIEE  .n peansuavesvsnrsensneen 117,722 | 108,065 | 109,065 | 109,065 | 109,065 
te nl 176,822 | 169,650 | 169,331 | 167,454 | 160,836 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
June 23, | May 31, | June7, June 15, | June 23, 
ASSETS 1934 1935 1935 1935 1935 
ec ccaeaeaoukce uoone eae 2,662,520 | 2,686,970 | 2,686,947 | 2,687,891 | 2,690,904 
B broad and forei 
ae tera ss keasie ” 16,212 302,763 312,009 324,464 320,187 
Discounts and advances 1,405,591 981,768 | 1,070,744 | 1,095,186 | 1,131,214 


tate notes debt balance on 2,128,708 | 2,076,540 | 2,076,087 | 2,073,616 | 2,073,328 
Dther assetS .......ccceeseeeee 


680,631 | 1,151,287 | 1,110,832 | 1,119,841 | 1,145,993 
LIABILITIES 
Bank notes in circulation ... | 5,126,882 | 5,567,405 | 5,918,076 | 5,616,218 | 5,431,394 





heck account balances...... 990,271 782,210 529,330 855,407 | 1,096,323 
Dther liabilities ............-.- 324,499 381,125 340,625 360,785 365,321 
Fe eer 02 505) <0 << = scarier sTial measaislan une ennai aeoeE meenNEEnETEE eanSapRElmeiienENETESTEReE 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
: ASSETS June 30, ; June 15,; June 23,) June 30, 
‘ash reserve :— 1934 1935 1935 1935 
Gold at home and abroad ............... 1,781,181 | 1,340,067] 1,844,884 | 1,345,833 
Foreign GXCHANgE —.......ccccccccvcccecsece 82,199 7,654 23,566 18,841 
Other foreign exchange ..............seese0e 32,452 203,672 184,058 187,051 
Bills and advances against security ...... 1,811,829 | 1,773,785) 1,775,044 | 1,786,120 
overnment AdVaNceS  .........cecceceeeeee 1,718,983 | 1,690,926] 1,691,093 | 1,691,242 
LIABILITIES 
Motes in circulation  ...........ccccccccccees 4,142,060 | 4,381,858] 4,354,058 | 4,473,238 
0 Ee 1,097,922 | 1,300,483} 1,324,727 | 1,199,818 
tc le tac a aticiiael 926,785 274,250! 279,250 293,500 


BANK OF GREECE.—In drachmae (000’s omitted). 


June 23, May 31, June 7, ; June 15, 1 June 23, 
ASSETS 1934 1935 1935 1935 1935 
old and gold exchange ... | 4,181,676 | 3,602,685 | 3,593,770 | 3,555,454 | 3,551,059 


State Gold Bonds ............ 640,507 575,035 575,035 §75,035 575,035 
Bills discounted............... 215,967 272,831 272,980 274,276 271,118 
BVERONS «..000rcceceessecceee 3,848,444 | 2,182,764 | 2,221,966 | 2,294,168 | 2,430,343 
Debt to the State ............ 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 
7 : LiaBILiTiEs 
Notes in circulation ......... 5,053,027 | 5,319,408 | 5,287,861 | 5,281,260 | 5,196,520 
Deposits and current ac- 
COWMRS cesesseescee eae an 6,988,173 | 3,708,910 | 3,749,574 | 3,782,280 | 3,985,960 
Foreign exchange liabilities 52,566 113,876 90,896 99,707 112,344 


BANK OF FINLAND.—In F. Marks (000’s omitted). 
June 22, | May 31, | June 8, | June 15, | June 22, 


as Assets 1934 1935 1935 1935 1935 
Gold ..... ssssvessssarensencaes — ....| 322,642 | 322,789 | 323,635 | 323,627 323,627 
alance abroad and foreign bills| 1,230,189 {1,503,366 |1,483,848 |1,475,363 | 1,427,927 
Finnish and Foreign bonds ...... 700,636 | 398,915 | 400,883 | 399,795 404,798 
Discounts and loans ............... 912,375 | 889,948 | 870,398 | 855,104 860,331 
y ___ LIABILITIES 
— in circulation ............... 1,199,120 |1 369,474 |1,342,581 {1,332,912 | 1,292,144 
posits at notice .................. 366,102 | 505,750 | 508,770 | 572,922 544,579 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


June 25, ; May 27,; June 3,) June 10,)June 17, ;June 24, 
1934 1935 1935 1935 1935 1935 





Gold bullion and coin 





—— 44,104 | 46,354 | 46,354 | 46,356 | 46,357 | 46,359 
Bal eae es sceseeenseeense 16,429 | 15,911 | 15,861 | 15,868 | 16,018 | 16,028 
reas, notes and small change 3.996 | 3,140 | 3,269} 2,752 | 3,719 | 4,075 
Short-term billy a Change | 17,482 | 12,888 | 12,337 | 12,890 | 13,493 | 13,333 
osc ea, """ 64,664 | 58,639 | 57,278 | 57,043 | 56,481 | 55,781 
a 62,628 | 71,122 | 70,265 | 68,381 | 67,417 | 67,005 

Notes i 
_—a 32,145 | 37,125 | 38,080 | 36,108 | 35,569 | 35,873 
<n eee 20,426 | 20,822 20,822 20,822 20,822 20,822 
senvrenineatanis s+ | 5,029 | 5,187 | 5,187 | 5,187 | 5,187 | 5,187 
sieteneieneene sn sees 19.91 u 19,929 20,025 | 20,065 | 20,110 
emer," , , 86,518 | 86,987 | 88,547 | 88,909 
Stiment accounts ........ | 56,712 | 48,602 | 48.917 | 47:853 47,032 46,404 





NATIONAL BANK OF EGYPT.—In £E (000’s omitted). 


Banking Department :— 





































































































- May 31, | Mar. 31, | Apr. 30, | May 31 
spitay _ LiNBtLITIES 1934 1935 1935 1935” 
eveseneoanoasesnneoaneeenene 2,928 2,925 2,925 2,925 
cearnmeet deposi | oe | Rees | aes | ees 
Dther ieee SdeRnesepeesessecadeocenssccce 17,851 16,724 16,178 16,007 
sessstesenseeececceeeeeee 2,591 2,856 2411 2,616 
ash : Notes .. _— 
Geld aiigeg jst tttttreeeeese 1,052 1,054 918 1,049 
fon IS OOD s <vccnnsasenninsondnss 
eo and short notice ......... 1,482 1,428 1,467 1,267 
ssreeneeeonnssnnsseeeroveerens 21,814 | 21,994 | 22/274 22'583 
BENET | *isstosnsesingerecssecisaserccccs, 3,864 4,208 3,987 3,363 
961 1,806 1,193 996 
1,765 2,389 1.957 2,124 
lotes — LIABILITIES 
ssweereeneenseanesne 19,800 | 20,100 | 19,900 | 19,600 
itish Tones ieenans aePeegeetseececesccécecess 6,241 6,241 6,241 6,241 
British War one SE ea 4,330 4,630 4,430 4,130 
7,730 7,730 7,730 

















1,500 1,500 
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BANK OF DANZIG.—In Danzig guider (000’s omitted). 


June 30, Apr. 15, | Apr. 30, |May 15, |May 31, {June 15,) June 29, 
ASSETS 1934 1935 1935 1935 1935 1935 1935 


Gold coin and bullion | 26,984 | 19,643 22,912 | 23,660 | 22,994 | 15,441 | 15,847 
Danzig subsidiary 





NE inc ceisaec sao: 3,537 3,531 3,481 3,939 3,689 8,552 3,604 
Balances abroad and 
foreign bills ...... 20,549 1,121 582 1,906 1,612 2,444 7,892 
Advances ............ 55 243 228 1,190 1,458 1,871 833 
Discounts ............ 16,906 | 25,689 | 30,954 | 26,696 | 25.964 | 27,546 | 26,332 
Other balances ...... 100 63 38 37 41 61 78 
LIABILITIES 
Capital paid up... 7,500 7,500 7,500 7,500 7,500 7,500 7,500 
Notes in circulation | 41,675 | 36,214 | 38,563 33,377 | 31,917 | 28,833 | $1,810 
Deposits on demand | 14,332 5,059 639 5,009 4,812 2,938 3,610 
BANK OF JAPAN.—In yen (000’s omitted). 
June 9, May 11, May 25, | Junel, June 8, 
ASSETS 1934 1935 1935 1935 1935 
Gold coin and 
bullion... 453,744 474,983 476,870 477,882 478,789 
Other coin and 
bullion... 46,425 42,610 44,035 44,333 44,764 
Discounts ...... 581,542 §67 ,322 568,187 574,013 564,772 
Advances......... 80,088 106,843 109,506 110,902 111,720 
Advances on 
foreign bills... 30,000 30,000 26,281 80,695 30,000 
Govt. bonds 510,635 519,054 492,311 521,452 508,147 457,471 
LIABILITIES 
PO cemnscoes 1,082,553 | 1,131,949 | 1,107,015) 1,169,805 | 1,271,183 | 1,142,517 
Govt. deposits 269,018 341,885 324,399] 348,423 285,191 259,706 
Other deposits 140,696 87,813 108,519 71,589 82,672 104,888 





LONDON MONEY RATES 





June27*| June28,/| June29,| July 1,] July 2,| July 3,| July 4, 
1935 1935 1935 1935 1935 1935 1935 



















































Bank rate (changed trom % % % % % % % 
24% June 30, 1932) ...... 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts. it i-# | i-# &-$ f-& | &-3 fe-8 
3 months’ kinanencane th 3- | i-# tet st 3 s-8 
4 months’ I ten cncencones th i-# 3-+8 §-— §—t 3-1 re 
6 months’ do. ...........++- i-# | i-t# -# 3-1 i- -# 
Discount Treasury Bills— 
ee th a fs ts 4 u 
S months’............ccccceee te # is as 4-%& | H-% | H-*% 
Loans—Day-to-day.......... 4-1 4-1 1 4-1 +-1 +-1 1 
a TT -1 | #1 -1 | $1 | $1 | a-1 | 4-1 
Deposit allowances: Bank + 3 + 4 $ + i 
Discount houses at call .... 4 j + * * * 
PIII cae sicescescscacecsrones 2 3 3 : 2 2 
Comparison with previous week— 
Bank Bills Trade Bills 
Short —_—— SSS 
Loans} 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1935 % % % % % % % 
June 6} 3-1 *-4 & i-+ 2-24 2}-24 23-3 
» 13] 4-1 3 i-# i 2-24 | 24-24 | 2}-3 
» 20] 4-1 4 4 2 2-2% 24-25 24-3 
» 22 ri + 2-2¢ 2}-2¢ 2+-3 
July 4 1 t-4 §-t 3-H 2-23 24-24 24-3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of oR lees , 9 oa “ss 
June 28, | June 29, Julv 1, July 2, July 3, July 4, 
London on} Exch. | ~ 1935 1935 1935 1935 | 1935 1935 
per £ | 
New York, $| $4-86§ [4-94-94] [4-94-94] [4-94-94 [4-95{-94})4- 938-942) 4-94-9432 
Montreal, $ 4°86§ 14-94-95} [4-94-95] |4-94}-95 [4-94-95 |4-944-96 |4-953-96$ 
Paris, Fr... | 124-21 |74,4-f& |74%-* [74q-h& | 748-4 | 748-4 | 744-18 
Brussels, Bel | 35-00(a)|29- 14-24 29-15-22 [29-18-23 [29-18-23 [29-17-23 [29-20-32 
; 59h-ft | 593-H | 594-2 [59 %-§ [594-8 595-7 
Milan, Li... | 92-469 | “59.60; | 59-60) | 59:57) | 59-547 | 59-521 | 59-52% 
Zurich, Fr... 25-224 [15-04-08 [15-03-08 [15-04-08 [15-03-07 [15-03-08 ]15-06-13 
Athens, Dr.. | 375 515* 514* 514* 514* 514* S15*_ 
Hels’fors, M.| 193-23 |2263-2273]226}. 227]|226| -227 4/226 |-227}|226}-227}/226}-227} 
Madrid, Pt.. 25-224 | 354-36 354-36 | 355-36 354-36 354-36 35 = 
Lisbon, Esc. | 110 109Z—1 108] 1093-1102] 1092-1103) 1097-1 108] 109, —-1 102 | 1099-110 
Amst’d’m, Fl.| 12-107 [7-23-25 |7-23-24 [7°23-24} [7-22-24 7°22-25 |7-24-27}$ 
Berlin, Mk. 20:43 |12-20-24 [12-18-23 [12-19-23 |12-18-23 ]12-18-23 [12-21-27 
= c) 42-47 42-47 42-47 41-46 40-45 40 45 
Vienna, Sch. | 34-584 | 254-27} | 254-27} | 254-274 | 254-27} | 254-275 | 253-27 
Bu'pest, Pen.| 27-82 163*b 16}*) 164*b | 16}%D 16$*5 16}*b 
Prague, Ke. §1644 [117$—-118 [117$—118 [1174-118 [1173-118 |117h-11Sg/117$-1188 
Danzig, Gui.| 25-00 | 259% | 253% | 25/-268 | 257-268 | 25/268 | 254-263 
Warsaw, Zl. | 43-38 | 253-26} | 253-26} | 253-26) | 253-26} | 253-26} | 253-263 
Riga, Lat.... | 25-22) | 14$-15} | 144-155 | 14}-155 | 14)-15) | 14)-15) | 14}-155 
Buehar’st Leil 813-6. | 475-490 | 475-490 | 475-490 | 475-490 | 475-490 | 475-495 
; 610* 610* 610* 610* 610* 612* 
Const’ple,Pst.) 110 { 617k 617k 617k 617k 616k 620k 
Belgrade,Din.} 276-32 210-220 | 209-219 | 209-219 | 209 219 | 209-219 | 210-220 
Kovno, Lit. 48-66 | 28}-29} | 287-29] | 28-29} | 282-29] | 289-293 | 283-293 
Sofia, Lev.... | 673-66 | 385-415 | 385-415 | 385-415 | 385-415 | 385-419 | 385-415 
Taltinn,E.Kr.| 18-150 | 17$-18} | 173-18f | 17%-18$ | 172-18} | 173-183 | 173-183 
Oslo, Kr. ... 18-159 |19-85-95 ]19-85-95 [19-85-95 | 19-85-95 |19-85-95 |19-85-95 
St’holm, Kr.} 18-159 |19-35-45 [19-35-45 |19-35-45 {19-35-45 [19-35-45 [19-35-45 
Cop’b’gen, Kr 


978-8 | 978-3 
ISh-% [184- 


Alex’dria, Pst 


18-159 }22-35-45 [22-35-45 [22-35-45 |22-35-45 [22-35-45 |22-35-45 
Calcutta, Rup ISA-s ISf-de [1S —dy 
Madras, Rup.|¢ 18d. [I8A-& [ISh—-a [ISsb-se [ISH —w [ISA we ISA 
Hong Kong,$ 26}-; | 264-278 | 26§-27 | 263-275 | 243-25 | 264-27 
Kobe, Yen |¢24-58d. |l4yy-ie [l4-s l4n-fe [14u-& [144-4 [144-8 
Shanghai, $ a 18j-194 | 19§-} 19-19} 19-19} 19-19} 19-19} 
Singapore, $ |f 28d. 277-28 kh} 275-28 &| 275-28 k| 275-28 h| 275-28 fy] 275-25 % 
Batavia, F. | 12-11 [7-18-22} |7-18-22$ |7-18}-213|7-17§-218| 7-17-22 | 7-20-25 
Rio, Mil..... 5-899. | 24-8/ | 24-8/ | 23-8f | 2&-S | 28-2f | 26-2F 

a 18-60-S0¢/ 18+ 60-80g}18- 6U-80 g]18 - 60-80 g/18- 60-802] 18-60-80g 

B. Aires, $ 11-45 17-Olk | 17-0lk | 17-O1K | 17-018 | 17-01A | 17-01h 
aiso 118e 118e 118¢ 118e 118¢ 118¢ 
a 194-20 | 195-20 | 19}-20 | 19}-3 194-20 | 19}-204 
M’video, $... |f 51d. 394d 39} 394d 3945 393 3955 
ima, Sol.... | 17-38 20-75 20°75 20-75 20-75 20-75 20-75 
nee Pes.| 9-76 | 174-18) | 17}-18} | 17}-18} | 17}-18} | 174-18} | 174-18} 


i : . |(244- 24-% |244-% [248-& [2448-8 24-249 
oo nee ae 5 - 66] -685|5 65-745 - 66-67 § b|5°65 4-674 |5 65-67 4b 
Bngkok, Baht|+21-82d. | 214-224] 215-22 | 215-22 76) 215-22 i 218-22 | 212-22 
Genin EERIE Ene ee een ee een eeee ee eee 

: jlexandria (Sight); Rio de Janeiro, Lima, Vatparaisu (Yv days). 
¢ ‘Penes Seems a eer aoe. $ Par, 8-23%} since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
2) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount. 
fe) Latest ‘‘export"’ rate. (f) Official rate 1s 44d. sellers. (g) Official rate is 
$15 sellers. (h) Average remittance rate for importers, (4) Rate for 
conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freigtts. (7) Nominal. (k) Rate for 
conversion of Turkish currency into sterling for payments to the Bank of ngiand in 
respect of debts due to persons in Turkey for Turkish goods. (*) Sellers, 


A en Be 








II.—Forward Rates (Closing quotations) 


















































June 28,} June 29,] July 1, | July 2, | July 3, | July 4, 
London on 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
(a) (a) (a) (a) (a) (a) 
1 Month ‘} 2-8 4-8 8-4 &-4 R-3 
New York, cent S » 1g-1h 1-1} 1h-18 1j-1k 1g-1h 1g-lk 
3. Cy, 1j-18 1j-18 1j-13 1g-13 14-13 15-18 
————___—_——__|-———- snes Ramniiateicinmets pentetarciiemiieng i a ———— 
(b) (b) | (b) (b) (b) (b) 
s 1 Month ie~ te wt | at | hs ist &-? 
Paris, frs. ...... “ Z-1h | B- ti z-lk 19-18 
a 1-1 | 14-13 | 1a-14 [14-14] Veg | 14-28 
(b) | (0) (b) (b) (b) (b) 
1 Month | 2}-4} 3-4 3-4 34 3-4 3-5 
Holland, cent...¢ | 2  ,, | 64-8) | 6}-8) | 6-8 6-8 6-8 7-9 
3 3, | 9-11} | 9: 1h} 10-12 | 9}-11}] 9}-11] 11-13 
ee - nea sinaitaiaiea _ ma Dussabieneie j etn —— 
(a) (a) (a) (a) | (a) (a) 
1 Month 8-5 8&5 7-5 7-4 64-44 6-4 
Brussels, cent... 2 » | 16-11 } 16-11 13-10 | 13-10 13-13 14-12 
3 | 26-21 | 25-20 | 20-18 | 21-18 | 22-20 | 23-21 
|) | (bo) | (b)” oo) | (b) 
1 Month | 12-14 | 11-14 9-11 7-9 | 8-10 13-16 
Zurich, cent....4] 2 ,, 22-27 | 22-26 | 20-23 | 17-20 | 18-21 | 24-27 
3, | 40-45 | 39-43 | 35-38 | 28-32 | 30-32 | 40-45 
(b) (o) | «) | () | Oj) (b) 
1Month | j-1h | 3-1 i 2% ae | a8 
Italy, lire ...... zr 2-2 17-2} 13-2 8-5 if i 13-2 
a | 23-3} | 29-33 | 27-3) 114-14! 27-33 3-3} 


(a) Premium, i.e. “‘ under spot.” (6) Discount, i.e. ** over spot.” 


OVERSEAS BANK RATES 


Changed From To Changed From To 
% % 4 % 
Albania ...... Nov. 16,1933 8 7+ Oct. 29, 1934 6 5+ 
Amsterdam June 26,1935 5 4 May 24, 1933 4 34 
Athens ...... Oct. 14, 1933 7} 7 uly 4,1935 5 4 
Batavia ...... July 1, 1935 4% 4 an.25, 1933 4% 34 
Belgrade Feb. 1, 1935 6} 5 May 15, 1933 4 3 
— baaneee a 23. a 5 4 Jan. 28, 1932 6} 5 
russels ay 14, 193 2s 2 54a 
Bucharest ... Dec.15, 1934 6 4} Jan. 1, 1933 6 {8h 
Budapest Oct. 17, 1932 5 44 Mar. 25, 1935 4 34 
Calcutta...... Feb. 16, 1933 4 34 Jan. 3, 1934 8 7 
Copenhagen Dec. 1, 1933 3 23 Dec. 1, 1933 3 2% 
Danzig ...... May 2,1935 4 6 
Helsingfors.. Dec. 3, 1934 4% 4 May 2, 1935 2 24 
Kovno ...... Jan. 1, 1934 7 6 July 2, 1933 4°38 3-65 
Lisbon ...... Dec. 13, 1934 54 5 Feb. 23, 1935 44 4 
New York Fed- Oct. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 14 June 30,1932 3% 3 





Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. (a) 54% applied to banks and credit institutions. (h) 6% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


















































July 3, June 5, June 12, June 19, June 26, July 3, 
1934 1935 1935 1935 1935 1935 
Oo ° o o/ o o 
EE siiininvnvecnniamnumanes 1 7 : , : ; 
Time money (90 days’ mixed coll.) 1 i i j j j 
Bank acceptances :— Selling Rates——__—_—_, 
Members—eligible, 90 days ...... z * * a * tk 
Non-mem.—eligible, 90 days ... 2 * * ty te 
Ineligible, 90 days................+ wae a seh se on 
Commercial accept., 90 days........ i 2 i i i a 
Rates of Exchange, Par July 3, |June 19, | June 26,} July 3, 
New York on— Level 1934 1935 1935 1935 
London— 
60 days ......... Old par | §-0487| 4-9175] 4-9237] 4-9237 
SS Seen Dollars for {1 New par 5-0637| 4-9362| 4-9425) 4-9425 
Cheques ......... 8-2397| 5°0637| 49362) 4-9425| 4-9425 
Paris ...... cheques |Cents for 1 franc 6-63 6-5975) 6-6075|) 6-63 6-6350 
Brussels » Cents for 1 belga | 23-54 | 23-37 16-93 | 16-92 | 16-925 
Switzerland ,, Cents for 1 franc 32-67 32°56 | 32-70 | 32-80 | 32-825 
Italy...... 9 | {Cents for 1 lira 8-91 8-58 | 8-25 | 8-28 | 8-2975 
Berlin...... ° Cents for 1 mark 40-33 | 38-35 40-32 40-44 40-45 
Vienna .. i Cts. for Austrn.shig.| 23-82 | 18-95 | 18:95 | 19-00 | 19-00 
Madrid..... ” Cents for 1 peseta | 32-67 13-685 | 13-69 13-75 13-755 
Amsterdam ,, Cents for 1 guilder | 68-06 67-89 | 67-99 | 68-24 68-28 
Copenhagen ,, 22-64 22-03 22-07 22-08 
a ae Cents for 1 kroner | 45-37< | 25-46 | 24-80 | 24-84 | 24-84 
Stockholm ,, 26-12 | 25-45 | 25-49 | 25-49 
Athens .. » Cents for 1 drachma] 1-29} | 0-95 0-944 | 0-949 | 0-95 
Montreal. ,, Cents for Can. $1 {169-31 100 & 99% 99#% 99 
Yokohama _,, Cents for 1 yen 84-40 | 29°98 | 29-04 | 29-09 | 29-05 
Shanghai - Cents for 1 dollar ae 34-62 | 40-87 | 39-75 | 39-50 
Calcutta... 5» Cents for l rupee | 61-80 | 38:25 | 37-28 | 37-35 | 37-35 
Buenos Aires ,, Cents for 1 peso on 33-74 | 32-90 | 32-94 | 32-93 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-52 8-32 8-33 8-32 
SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Rates per £100 STeRuinc) 
. 30 days’ 60 days’ 90 days’ 
| Tx. | Sight | —— | aa | eons 
London on :— I 
Rhodesia...... £100 5 0] £10017 6] £101 7 6] £101 17 6 | £102 
South Africa | £100 17 6 [| 4101 7 6 | 4101 17 6 | £102 7 6 | £10217 6 
(SELLING Rates PER £100 STERLING) 
| Sight | Telegraphic 
London on :— £ s.d. f s.d. 
TD, « ccanunbednnsnseonmorsenenenenononnepsubenssntb | 99 15 0 | 9915 0 
IIE SRININIR:  . « cucnscnnegsnnsnibiabeuiinbenseennnesneet 100 2 6 100 2 6 





THE ANGLO-SOUTH AMERICAN Bank, LtD., has received tele- 
graphic advice from the Madrid branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period July Ist to 10th at 138-38 per cent. The previous rate 
was fixed as from 2st instant at 138-79 per cent. 


THE ECONOMIST 


i, 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

THE ANGLO-SouTH AMERICAN BANK, LTD., issues the followin 
details relative to quotations for certain of the South and Centr,} 
All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar. 


American exch 


anges. 


sterling exchange rate :— 


Bolivia.* 


Colombia.* 


Ecuador.* 


Guatemala. 


Salvador. 


Venezuela. 


Official market : 
£ sterling on May 8, 1935. 


July 6, 1935 


Sight rate, 20-26 bolivianos 
Export selling rate 


80 bolivianos per {. 


Sight rate, 184} pesos per 100 United States dollars 
on June 12, 1935. This rate applies to holders oj 
permits buying in the 

“Free” market sight rate on April 30th, 10-59 


open 


sucres per United States dollar. 


1934. 


States dollar. 


Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission oj 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 

per 100 United States dollars on November 2, 


Sight rate on June 12, 1935, 2-51 colones per United 


Sight rate on New York is at present maintained at 
3-914 bolivares per United States dollar. 

* Exchange controls are operative in these countries. 

OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 


New ZEALAND 


London on Australia and 








New Zealand on London* 
Buying Selling Buying Selling 
- Aus- | New Aus- . 
: New tralia | Zea- : New | tralia} New 
Australia Zealand | (any | land Australia Zea- | (any | Zea- 
Mail) | (any land | Mail)} land 
Mail) 
| 
a ee sn 125 124 125 | 124 [1254 | 124} 
Air j Ord. | Air | Ord. Air Ord. | 
Mail | Mail | Mail | Mail Mail | Mail 1 
Sight......... | 126% | 1268 | 1258 | 1254 | 125% | 124 | 12449 | 12445 | 1234 [1254] 124% 
30 days .. | 126% | 126§ | 125% | 126 ams _ 124 124 123} [125% ) 124% 
60 days... | 127% | 1278 | 126% | 1263 1244 | 124% | 123 |1254% 1244 
90 days... | 127§ | 127% | 126% | 127 124 14a 


* All rates (Australian and New Zealand) now based on £100—-LONDON 


The following statistics of imports and exports of gold and silver 
for week ended July 3, 1935, are issued by the Statistical Depart- 


GOLD AND SILVER 


ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
and Northern Ireland, week ended 
July 3, 1935 


From 


Channel Islands ... 
British W. Africa... 
British S. Africa.... 
Tanganyika.......... 
Sap satchsareeanse 
Aden and Depen- 

CS 
British Malaya ..... 
Australia 
ES 
Netherlands ......... 
France 


IMPORTS AND EXPORTS OF SILVER 


an ttt a ens aaaa 





| Bullion* Coint 
£ £ 
soe 85,338 
127,497 ae 
1,762,502 8,216 
3,465 ne 
2,342 
450 
21,000 
295,158 2,072 
1,107 ie 
20,503 29,599 
308,804 11,543 
12,266 3,536 
5,565 
3,456 
1,910 
2,566,025 140,304 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
July 3, 1935 


From 


Aden and Depen- 

IEE ssenusauneee 
British India ....... 
British Malaya ..... 
Australia 
SL: setrigaentakenn 
U.S.S.R. 
Germany 
Netherlands . — 
0 See 
Re 





Argentina ............ 
Other countries ... 





| Bullion* | 


660 
4,198 
1,937 

910 
2,500 

71,435 
10,651 
28,480 
19,396 
21,326 


324,535 
1946 
274 


Coint 
£ 


5,647 


2,935 


580 
932 
96 
6,200 
6,165 


2,800 
1.742 


488,248 


27,097 


* At current market price, 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
July 3, 1935 





Palestine ........... 
Germany............ 
Netherlands ....... 
Switzerland ........ 
SRE ir abtinknwcaveons 
Other countries ... 


Total 


Silver Exported irom Great Britain 
and Northern Ireland, week euded 
July 3, 1935 


ERT 


To 


i 


COFIOR c000000000:008 
New Zealand ...... 
ee 
Italy 
Other countries ... 





Australia and New Zealand 


1235 | 1228 125% 














market. 



















Bullion* | Coint 






£ .. 
6 1,500 
51,400 i 
3,090,393 35,579 
4,532 69,305 
437,455 0 
161 we 
143 293 





— = foe 


3,584,084 106,983 







Coint 





| Bullion* 













£ t 
1,150 
= 45,088 
6.763 
4,510 
525,299 o 
~~ 537,722 | 48,28 





+ At par. 





















3 of 
+50 


tzal 
. of 
for 


bas 
26, 
ited 


d at 


106 933 
ee? 
— 
ain 
ded 
——— 


Coint 


—_—— 
‘ 


48,089 


48,282 





7H cow MOVEMENTS: BANK OF ENGLAND 











A : 1935 WITHDRAWALS 
‘a 935 Ansavals ae fi JUNE 28 .reeeeeccreseceeeereneeeereeeeees Nil 
= cvcosnssossconerse" Nil eRe Seeeertnenervesseoeren = 
ee beeen Nil July Peer cere eereseeeseseeeeeseeseeses s 
oma Nil iat celalacemenainie Nil 
ie. “epnecnennsseeseer?”* Nil Be SN ick iecnaanoconeovesencsauiaets Nil 
[an ee a ceeceaeemen | Nil 
; acl ~ Nil acces Nil 
3 5 , I... .crsseniscerersoesess Nil 
2 e 28, 1935, to July 4, 1935 (inclusive).............+ ? . 
7 a joe vear 1934 am —— . 
3 ing 1 an y 4, 1935, wees 222 i 
3 ment April 29, 1923, to July 4, 1035 (incksive) in £24,353,363 in 
ement September 21, 1931 (gold standard suspended’), to july ®, 
533 (inclusive) see, .ccegccvncosessonnncsscvoonssoesesooesseeeeeseseeseneoneeeosecees £56,758,815 in 
j GOLD MARKET 
; Messrs Samuel Montagu and Company write on July 3, 1935, as 
a lows :— 
4 The Bank of England gold reserve against notes amounted to 
4 92.716,341 on the 26th ultimo, as compared with £192,716,335 
q ~, ’ 


: the previous Wednesday. 

a In the open market about £2,900,000 of bar gold has changed 

nds. The gold exchanges have shown small fluctuations against 

rling and in consequence the price of gold has moved within 
ow limits. Gold has been taken from London by Holland and 

itzerland. 


ay Quotations during the week :— 


: Equivalent value 
4 Per fine ounce _ of £ sterling 
MMM JUNC 27 00... ce eeeeceeeee eee een eens 141s. 34d. 12s. 0-30d. 
zi aad calcidailianaalaid 141s. 34d. 12s. 0-30d. 
, asiceenennannenkannietnwnnnte 141s. 44d. 12s. 0-22d. 
BOE DB csesnccospscnccsonsvsecoarscnn 141s. 44d. 12s. 0-22d. 
4 1S Sl snanientasitaialaniiaiaompiaseth 141s. 7d. 12s. 0-01d. 
4 a i adshnuccseraenernnnnisinennens 141s. 6d. 12s. 0-09d. 
IN ca ccciineknnepneinnianiainnht . IAs. 4-83d. 12s. 0-19d. 


9% The ss. “ Rajputana,’’ which sailed from Bombay on the 29th 
timo, is reported to carry gold to the value of £67,000, of which 
56,000 is consigned to London and £11,000 to Amsterdam. 










SILVER MARKET 
3 The market has continued to rule quiet and rather heavy in 
WeePne and prices have moved within very narrow limits. Selling 
“Wo:m India and from China has again been a feature, and except 
i" a short burst of buying on Saturday, which effected a temporary 
overy of }d., general demand has been poor. American support 
as been well in evidence at the lower level, but no disposition has 
g pen shown in that quarter in any way to press the market. 
7% Operators in general await encouragement and in the meantime 
ery considerable amounts continue to leave the hands of specu- 
Btors, thereby affording a prospect of lessened resistance, if and 
“@Bhen any upward movement should occur. 
@ Quotations during the week :— 
q In LonpoNn IN NEw YORK 
% Bar silver per oz. std. Cents per 
4 Cash Two Months’ Ounce 
3 delivery delivery -999 fine 
June 27 siaee 314d. 31 $d. June 26......... 693 
4 i: last 31d. 314d. — ee 69} 
4 ie OM sonia 31}d. 314d. a Sieweienns 69} 
July 1 0... 314d. 314d. ja: Meincsnsene 70 
eB nee 31d. 314d. DE Bisssenias 70 
— 3ld. 31 4d. ‘i: Mbeenoncie 69} 
Average ...... 31-094d. 31-333d. 


The highest rate of exchange on New York recorded during the 

niod from the 27th ultimo to the 3rd instant was $4-94} and 

be lowest $4-938. 

—_ in Shanghai on the 29th ultimo consisted of about 

= a and 44,600,000 ounces in bar silver, as com- 
wit “80,000,000 dollars and 44,600,000 ounces in bar silver 

b the 22nd ultimo. 

Statistics for the month of June :— 


Bar Silver per oz. std. Bar GOLp 
Cash Two Months’ Per Ounce 


Sila ae . delivery deliver fine 
ishest rea 333d. 34d. . 142s. Od. 
wn Rr cexencatves 31d. 31}d. 140s. 7d. 

WP achkidhaedcenawes 32-3464d. 32-5964d. 141s. 3d. 


GOLD AND SILVER PRICES 


Gold ae 

per er Ounce Date Silver 
Ounce |Cash | Forward _ 
a ig 14] d. d. d. d. 
Te | ig, 33] 3 31 | July 11, 1929| 24% 
ey il) va Gh St | 3 » 10,1930] 164 
, 2 43) 31t | 31 » 9,1931| 134 
Te. 3 | 417 | 31 7) 1932 
ee. 4 | M41 6 | 31 "6, 1933 
14011 | 31 "5! 1934 





j July 6, 1935 THE ECONOMIST 45 


COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 























Gross Receipts, Aggregate Gross Receipts 1935 
week —/ une 30, compared with 1934 
as a 19% 26 weeks 
ib) Week ended 
June 28, 1935 | Miles (£000) (£000) 
(c) Week ended | Open}. 5|¢5|% wt eg/¥ 2 
June 29, 1935 52 S*|S2/39/38)]| §$5)83) Fe] 5 37 
ee ol wait \_-— q wo a ~~ i 
SSIESISSISSI8E || SS1EF1 S31 e812 
ZR SS|S°\FO|Fs || E188] So) eo] eg 
Great r19as| 3,749 | 248) 187} 92) 279) 527|| 4,694] 4,670] 2,584] 7,254] 11,948 
Western \ 1934) 3,749 | 223) 179} su] 259] 482!) 4,620] 4,640 





2,610] 7,250] 11,870 

(c) L. & N. £1935) 6,336 | 382) 332) 201] 533] 915)| 7,381) 8,006] 5.864] 13,870] 21,251 
Eastern \ 1934) 6,339 | 377) 332) 196] 528} 905]| 7,185] 8,086] 6,006] 14,092] 21,277 

L. M. & 1935) 6,926}) 653) 454) 183) 637] 1,290)) 11,389]11593] 6,125] 17,718] 29,107 
Scottish | 1934) 6,926}) 619} 448) 182] 630) 1,249]] 11,112)11583] 6,113] 17,696] 28,808 























1935] 2,171 | 359} 74] 34] Ios! '467/| 7\0391 1,565] 795] 2'360| 9/419 

Southern 4 1934) 21176 | 347| 72} 29) 101] 448i| 6914] 11667] S30 2,497| 9,411 
one 1935] 191824] 1642] 1047] 510|1557| 3,199|| 30,523]25834] 15368] 41,202] 71,725 
peer 1934) 191903 1566) 1031] 487/1518} 3,084]| 29,831 75076)15550 41,535] 71,36 

(b) Belfast {iss 80 | 3-5 0-61 4-a) 54-3 | -0l 67-2 
& Co.Down \1934) 80} 3-2 0-6} 3-Si} 53-6 13-8} 67-4 
(b) Great (1935) 562 |11-6 1-1] 21-7)| 235-2 236-0) 471-2 
Northern \1934) 562 {11-1} ...]. 9-1) 20-21) 217-4 226-3) 443-7 
(b) Great hess 2,158 |28-0) ... | ... [30-3) 58-3 558-3) 892-S}1451-1 
Southern {1934} 2,158 |27-7 29-2) 56-9|] 551-4 835-5] 1386-9 





COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000’s omitted) 


| oo LMS. | LN.ER. | Southern 








First half-year 1934, compared 


with first half-year 1933: £ £ £ £ 
Gross increase or decrease...... + 399 + 1,422 + 1,479 + 232 
Net increase or decrease® ...... + 370 + 1,000 + 688 + 9 


Second half-year 1934, compared 
with second half-year, 1933 : 
Gross increase or decrease...... + 148 + 659 + 528 + 168 
First half-year 1935, compared |——————— 
with first half-year 1934: 




















26 weeks to June 29, 1935 ... + 78 + 299 ~ 26 + § 
Weekly average first half 1935... + 3 + 111k} - 1 + ; 
Latest week 1935 compared with 

isk. ttewsudssenansensancnensenseee ad 45 + 41 + 10 + 19 





* Including receipts from ancillary businesses. 


LONDON TRANSPORT 


Compared with corre- 
sponding period of 


*Takings last year 
Wee cies Tene BE BOGE osccccesccecsscccecsecccses £571,000 + 20,800 
Aggregate 52 weeks ending June 29, 1935. ......... £28,020, 100 + 592,200 


® For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts | Gross Aggregate 
















































































s ° <& tor Week Receipts 
Name S J ge 
>ila |cs 1935 +or— | 1935 + or — 
INDIAN 
1935 Ks. Ks. Ks. Rs. 
Assam Bengal ...... 9 |May 31] 1,330 $4,31,000] 129,164] 26,12,800 6,75,808 
Barsi Lt. Ry. ...... 10 |June 10) 292 $47,700) 3,600} 3,59,300) -- 85,600 
Bengal & N.Western} 10 10}2,113} = $962,401 94,607] 71,63,592 566,442 
Bengal-Nagpur .... 9 |May 31] 3,269} £27,01,000) — 1,32,343] 1,49,27,000] + 4,57,847 
> Rar & 1e 2013.072) %31,.22.000])+- 16,000] 2,60,09,000T + 68,000 
Bombay, Bar.& C.I. | 11 j|June 20] 3,072) 331,22, 60, oo OO 
Madras & S. Mahr. | 10 10] 3,230] $19,85,000] — 2,92,503) 1,48,12,000 22,006,287 
Rohilk’d & Kumaon | 10) lo} 572 $1,84,668) + 2,757] 14,69,286 1,09,389 
South Indian ....... 9 |Mav 31} 2,526} 1£16,35,863]—2,01,613| 92,05,767 4,62,112 
t11 days. $ 10 days. 
CANADIAN 
1935 $ $ $ $ 
ian Nati 25 21|23735| 3,366,787} + 120,156] 75,891,593]+ 877,329 
Canadian National. | 25 | June 21/23735 3,366,787] + 120,156} 75,891,5 377, 
Canadian Pacific... | 26 30}17211 3,188,000] — 316,000} 56,528,000 683.000 
SOUTH AMERICAN 
fagasta (Chili 1935 J . £ or 
“a Bolivia) ems 26 |June 30] 830 13,360 970) ohn sce! 16,880 
: , areal { 132,800 14,900} 6,700,900] + 354,200 
Argentine N.E. .... | 52 29) 75319 *947'818 671| '392'556]— 35,754 
: a ankle $1,660,000 + 298 000) 71,315,000] 4 4,465,000 
B.A. and Pacific ... | 52 29) 2,806) ) * ¢/97'647}+ 15,395] 4,182,552|— 238,564 
$121,300} + 10,100} 5,530,700)+ 198,800 
B.A. Central ........ 50 16 £10,591] + 883 482,833}+ 17,354 
oan = aan $1,903,000 —~ 835,000} 125,397,000} | 4,930,060 
B.A. Gt. Southern | 52 29) 5,085)9 “efi tis4i]— 45,825] 7,353,728|— 664,957 
. , ; \ +634,0001— 168,000] 40,336,000 294,000 
B.A. Western ...... 52 9} 1,930 * (37.294 $771] 2.364,387|— 342,999 
A alae be0 fa1'150 137,400] 108,351,350] + 5,873,850 
Central Argentine . | 52 29} 3,700) 5 “s7'125,950|— 4,926] 6,348,277|— 492,814 
tides =9 29) 273 ~ 9031 6,374 688,279 157,258 
Central Uruguayan | 5 cal 3 1,464)— 2,255 100,155 77.580 
C. Urg. (East Ext.) | 52 29) 3il ’ 2, S 
C. U "(N Ext.) . 52 29) 185 982] - 2.055 59,396] —- 43,152 
> ine fw. Bath. | 52 og} 211 605 wl 38,334 40,851 
C. Urg. (W. Ext.) §2 yo 
C a Ce st — 59 v9] 1.218 f $584,000] _ .— } eee 
ordoba Central... é emt IY «%£34,350 S40] 1,468,910 222,4% 
- s c +139'000] + 19,500] 10,700,900} + 1,535,900 
Entre Rios .......... 52 29] 810 */11,118}+ 1,382] 627,045/4+ 8,654 
J a7i 9 29} 1,082 “£4,600 - 1,200 211,900] 4 2.700 
oe ae) = og) 1.918}n £25,816]+ 1,830 564,209]+4+ 11,016 
Leopoldina 26 24) I, f 
I eoldi a Termnl 26 29 Ms.302,000] + 14,000 7,582,000) ~ 112,000 
‘aon... F "| 6t 30} 401la £5,409} 4 545 72,513 4,185 
-senctensedameg P| =9 99} 27 $1.885.000] + 360,000] 63,496,000] + 22493000 
Paraguay Central.. | 52 - . Seas 7'937| 1062132 10.624 
Salvador. 52 °°" 100] Col. 16,050] + PAT) Vor, Jul + : 10,62 
rt se “ f Ms2400000 + 533,000} 49,510,G00} 4 3,057,000 
San Paulo ........... | 26 23) 199414 9 £26,400 1,605} 635,997 60,411 
United of Havana | 52 29) 1,365 £138,676 974} 1,202,739) + 213,836 
ial ré i or 29—17 pesos to the {. 
” erted at average official rate during week ended June E+ 
Meo o Free market rate. + Months. ¢ Receipts in Argentine Pesos. 


§ Converted at average official rate during week, se 
a Comparative figures for 1934 converted at official rate ruling in 1935. 


eprengnctinnts < 
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OTHER OVERSEAS 


















tian Delta 1935 e £ £ £ 
t Railways.. | 10 |June 10] 622 $5,162) — 70 36,573} + 134 
Egyptian Markets.. | 26 - -_ 1,287] + 50 43,352] — 1,618 
Gr.Southn.of Spain | 25 22] 104} Ps. 38,510]|— 17,585] 1,168,219}— 196,236 
Mexican Railway... | 25 2! 483 $316,300} + 96,900] 5,998,700|}+ 332,700 
t 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 
Anglo-Argentine ... | 26 |July 1} 328 $601,908} + 15,358] 16,373,681 | + “a 
: < $65,220} + 3,178) 3,495,89c1 + 4,707 
B. Aires Lacroze ... | 50 | June 16) £5,693] + 277 305,181] + 411 
Burnley, Colne and 
Nelson Jt. Trspt. 1 29 7 £4,842) + 166) 
Calcutta Tramways | 1 29) ... | Rs.1,17,393}+ 5,170 ie ven 
Isle of Thanet Elec.} 24 = £3,377) + 285 72,328] + 4,453 
Liverpool Corp...... | 11 er ee £29,783} + 1,873 364,246) + 10,810 
Madras Electric ... 6t 30] ... Rs.49,530}4 1,063) 6,33,853' + 11,268 















+t Months. 
MONTHLY TRAFFICS 
3 De- Receipts for Month Receipts to Date 
Company = Ending} scrip- 
= = 1935 +or—]| 1935 | +or— 









Barcelona Traction May 31|Gross] Ps.9,589,614; + 384,971|52,066,586] + 1,614,218 
Net | Ps. 5,943,200) + 120,800)32,964,146) + 177,442 
May 31|Gross!| $9,914,000] — 540,000] 46,339,000] — 862,000 


Net $1,144,000] — 658,000} 4,658,000) — 1,641,000 





uw 


Canadian Pacific... 


International Rlys. 
of Cen. America 5 |May 31) Gross *$497,050}+ 21,927) 2,260,638)— 206,034 


Net *$256,050) + 45,500) 1,099,960) — 4,213 

La Guaira & Caracas} 6 | June 30) Gross £3,915) + 35 23,845) + 2,410 
Midland of W. Aus- 

SN serinnscnate 11 |May 31! Gross £13,048) + 912) 147,8341+ 1,658 


* Revenues and expenses earned or incurred in Salvadorian colones converted at 
rate of 2-5 colones for $1-00 approximately current rate instead of at 2 colones for 
$1-00 as in 1934. 








AMERICAN RAILROADS 


MONTHLY GROSS AND NET RECEIPTS 


loded ae ia | Aggregate Four Months 
tnded Apr. 30, 1935, 1935 co wpe 
compared with mpared wi 


Company 2 
Month of Apr., 1934 | Four Months 1934 


Ending} scrip- 


Months 





1935 + $ $ $ 
Atlantic Coast || 4 Apr. 30 J Gross} 3,936,095 44,296} 15,570,329 950,822 



















































































+ = 

Line ......... S Nett 347,777|— 158,098} 1,745,986|— 1,379,669 
; ross) 10,862,183] + 833,989] 40,138,664) + 2,480,262 
Atchison Topeka} 4 |Apr. 30) 4 Net¢| 'g19/554/+ 92,813| 1.186,485|— 986,446 
— 4 [Apr 30] £Gt0ss|10,755,777| — 125,119] 45,024,207}+ 157,459 
Ohio ......... —s \Nett 988,363)— 167,548) 7,316,846] + 1,000,006 
. ross} 3,713,277|+ 222,944) 14,390,550;— 69,300 
Boston & Maine | 4 |Apr. 30 \Nett 631,830} + 260,880] 1,680,104|+ 41,666 
Cantus of Mew 4 |Apr. 30| {Gtess| 2,557,364) + 243,913) 9,587,566|— 413,113 
ersey ...... — Nett | 479,439) + 363,787 955,996|— 893,423 
Chesapeake \| 4 [apr 3) J GtOss| 8,139,819|— 716,467] 35,549,837] 555,867 
and Ohio ... — Nett | 1,901,221|— 937,976} 11,132,974/— 981,348 
Chicago and N. 4 {Apr. 30) /Gt0ss| 5,966,227|+ 141,217] 22,466,763|— 667,465 
an ... Nett | 234,813)4+ 216,242 414,375|— 768,872 
Chicago, Bur- 4 |Apr. 30| Gress! 6,386,635) + 360,879) 24,466,963|- 248,692 
lington, etc. — Nett | 269,242) 74,301) = 1,150,293/— 2,254,011 
Chicago Great 4 lApr. 30/ /Gross| 1,302,470) + 121,658] — 4,701,462)+ 20,465 
Westen ... — \ Nett 94,165}+ 43,569/Dr. 173,527|— 280,462 
Chicago, Mil. 4 lApr. 10 J Gtss| 6,927,879] + 347,046] 27,116,086] + 199,404 
and St. Paul - Nett 326,142}+ 4,150 629,061|— 1,243,600 
Chicago, Rock . sfoss| 5,556,183) + 385,794] 20,921,198|— | 96.512 
Island, etc. 4 Are. 38 \Nett |  294,659|+ 478,326) Dr. 779,027|— 904/523 
Delaware and 4 |Apr. 30 Gross} 2,058,710} + 11,565 - 774,783 
Hudson... j “PE 2) Nett | 231,734)— 15,461 — 710,601 
Deen, Leo 4 |Apr. 30| £Gross} 3,943,315] + 68,481 14,928,235) 273,278 
ae nee. (Nett | 613,152|+ 32,260) —1,443,33g/- 3221510 
Denver & Rio \| 4 lar. go| {Gross| 1,448,562/+ 160,521] 5,772,072) + 441,472 
Gente We. 5) | | Met] esata? tenes = 72003 
ss ; . Gross} 5,683,651] — 13 = 92,003 
Erie Railroad 2 |Feb. 28) 9 Nett | '899,426/+ 6,784 — 202;124 
; Gross} 5,527,797|+ 866,461 + 1,932,678 
Great Northern | 4 |APr. 30) 4 Note | 1,882,960] + 1,330,025 + '877'520 
; Gross} 860,085|— 23,392 + 138,302 
Gulf Coast Lines | 2 |Feb. 28 Nett 79,669|— 59,571 _ 9,904 
ck Gross} 7,889,929}+ 592,862 + 2,083,928 
Illinois Central 4 |Apr. 30 Nett | 1,165,215] + 4.146 ~ 822,542 
International 4 |Apr. 30} { Gross 930,169}— 143,939 — 389,457 
Gt. Northern ere — > a. a 3 eee - 403,070 
hsm ross} 3,549,599) + 220,088 — 565,313 
Lehigh Valley...) 4 |APT. 30) 4 Net¢ | 692,627/+ 279,242 — 732,356 
Long Island 4 |Apr. 30] {Gross| 1,961,754) + 65,643 — 187,641 
Railroad ... F Nett 88,763] — + 248,661 
Louisville and 1 4 |Apr. 30 {moe 6,004,716} + 371,168 + 188,505 
Nashville ... / ' Nett | 926,115) + 72,429 — 1,222,483 
Min., St. Paul 4 |Apr. 30 Gross} 1,838,146)— 21,431} 6,373,071|— 293,807 
and Seult... — Nett |Dr. 72,902|— 132,205|Dr. 937,838|— 538326 
Missouri, Kan- 4 |Apr. 30] {Gross} 2,174,181/— 84,008) __7,963,352|__ 496,381 
sas & Texas f aa Nett Dr 505,997 — 158,465] Dr.1,845,910|— _ 584°508 
Sent 3o| { Gross| 5,969,947|+ 46,102] 23,060,708} 511208 
Missouri Pacific | 4 |APr- 30) 4 Nese | '213,478|— 288,432 591,745|— 1,881,038 
New York 4 |Apr. 30| J Gross|25,180,984}+ 240,038) 100,465,725| — 8,079 
Central ...... er Nett | 2,482,306]— 104,740] 10,608,652/___ 189.588 

N. York, New 5 7 ; 
. Gross| 5,911,246) + 95,469] 23,007,074/— 908,434 
Haven and 4 jApr. 30 {Nett 709,557|+ 22,100] 2,474,138}4+ 25,214 
Norfolk and 4 |Apr. 30| {Gross} 5,716,801)— 299,416) 24,100,977— 131,023 
Western } ~~ \ Nett 1,600,267 — 311,397) 6,799,389/- 778,535 
: Gross} 4,198,479] + 362,868] 15,084,237|+ 531,499 
Northern Pacific | 4 |APr. 30) 4 Nett | '333,038|+ 53,042) _'155;153|— 1,162’598 
Pennsylvania 4 |Apr. 30 Gross} 29,334,252) + 418,364 70} + 3,329,701 
Railroad ... mee 5,618,544|+ 463,334 »325,516] + 1,025,832 
' — 13,090,654|— 2,185,591 
en 3 |Mar. 31 12 829:902|— "874,635 
boar ir ) Ape, 30) 2,597,379|— 675,441 
SP coed 7, os 1,543,580] — 57/572 
4 lApr. 30 + 4,362,640 
Southern Rail- 4 |Apr. — 707,633 
Way... — 1,359,021 
St. Louis-San 4 |Apr. 30 — _ 839,810 
Francisco . — 1,374,109 
3 |Mar. 31 + Ness 
Texas & Pacific ae ‘ 232'582 
: . 4 |Apr. 30 + 1,103,846 
Union Pacific... P iia ees.ae7 
4 |Apr. 30 + Tiees 
Wabash ......... pr + 43,977 














REPORTS AND NOTICES 


Tue Lonpon AssuRANCE has reduced the rate of interest , “ 
loans under its house-purchase scheme to 4} per cent. gross, and 
the new rate applies to both old and new loans. This takes effg; 
as and from July 1, 1935. ; 


Mr Theodore David Neal, J.P., has been elected a director 
Enfield Cycle Company, to take the place of Mr Alexander Ramsay 
M.P., O.B.E., who resigned on his appointment as director of th 
Engineering and Allied Employers National Federation. : 


Captain A. F. Logan, M.C., assistant secretary of British Ti 
Investment Corporation, Ltd., has been appointed secretary in th: 
place of Mr F. Gurdon Palin, F.C.1.S., retired; and Mr J. A. W 
Gibson has been appointed assistant secretary. 


The board of the Rohilkund and Kumaon Railway Company — 
have appointed Lt.-Col. T. Gracey, R.E., to be a director of the | 
company, with effect from July 1, 1935, in place of Lt.-Col. W.R 7 
Izat, D.S.O., R.E., resigned. s 


Sir Henry Burt, K.C.I.E., C.B.E., has resigned the chairmanship 3 
of the Bengal and North Western Railway Company, after holding ~ 
that position for the past 16 years, and the Board have appointei — 
Lt.-Col. T. Gracey, R.E., to be chairman of the company, with effec: — 
from July 1, 1935. Sir Henry Burt retains his seat on the board. 


At a meeting of the London board of directors of the Royd | 
Insurance Company, Ltd., held on July 3, 1935, Mr J. A. Swan was 
elected to the chairmanship in succession to the late Mr Frank 7 
Henderson. 




























BANKS 


BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS) — 
Sir John Calcutt has been elected deputy-chairman of Barclays 
Bank (Dominion, Colonial and Overseas) in succession to the late 
Mr Raoul Hector Foa. He is relinquishing the general managership _ 
of the bank, and Mr Harry Robert Bradfield and Mr Julian Stanley © 
Crossley, assistant general managers, have been appointed gener: | 
managers. ’ 


CHASE NATIONAL BANK.—The statement of the Chase Nation 
Bank for June 29, 1935, shows deposits were $1,735,106,000 and — 
certified and cashier’s cheques, $25,023,000, the sum of which, — 
$1,760,129,000, compares with $1,706,154,000 on March 4, 1935, ~ 
and with $1,533,446,000 on June 30, 1934. Total resources on ~ 
June 29, 1935, amounted to $2,027,704,000, as compared with © 
$1,979,297,000 on March 4, 1935, and $1,810,699,000 a year ago; 
cash in the bank’s vaults and on deposit with the Federal Reserve 
Bank and other banks, $528,863,000, as compared with $531,986,00) — 
and $412,911,000; investments in United States Government © 
securities, $573,664,000, as compared with $542,343,000 and © 
$417,366,000; securities maturing within two years, $86,017,00), © 
as compared with $77,341,000 and $94,195,000; other bonds and © 
securities, including stock in the Federal Reserve Bank, $122,032,00, — 
as compared with $127,244,000 and $132,857,000; loans and dis 
counts, $639,395,000, as compared with $615,071,000 and fa 
$621,566,000. On June 29, 1935, the capital of the bank consisted _ 
of $50,000,000 preferred stock and $100,270,000 common stock ani 7 
$50,000,000 surplus, unchanged from March 4, 1935, and from |— 
June 30, 1934. Undivided profits on June 29, 1935, wer 
$20,851,000, as compared with $14,816,000 on March 4, 1935) — 
$18,839,000 on December 31, 1934, and $16,521,000 on June 3. | 
1934. Semi-annual preferred and common dividends amounti — 
to $6,198,889.20 were paid to shareholders on February 1, 1935. 


GUARANTY TRUST COMPANY OF NEW YORK.—On June 30, 193° |” 
deposits were $1,412,601,413-97, the largest in the history of the J 
company. Deposits were $1,268,883,103-48 on March 31, 1935 |= 
and $1,203,475,411-17 a year ago. The company’s total resource |= 
are $1,730,209,418-50 as compared with $1,581,795,947-01 0 — 
March 31, 1935, and $1,539,221,442-59 a year ago. The statemet' 
shows capital, $90,000,000-00 and surplus $170,000,000-00; us © 
divided profits, $7,067,129-50, giving total capital funds o § 
$267,067,129-50. 
















































































(Continued on page 48) 
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OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “‘ Economist Newspaper Ltd.,” 























8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like y° 
to forward this to me by post for the next four weeks. If | thet 
decide to become a subscriber, it is understood that there will b ; 
no charge for the copies thus received, but otherwise | shall,b ; 
willing to pay 4s. to cover their cost. | 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


| Net Profit 




























A ppropriation Corresponding 
Balenss After Amount Period Last 
Year Gm “an — Dividend Year 
Company Endi Last > a Carried to 
- Account | Deben- Distri- || Prefce. Ordinary Reserve, | Balance 
ture bution || Deprecia-| Forward|| Net Divi- 
Interest Amount] Amount | Rate tion, etc. Profit | dend 
nancial, Land, ete. f£ f£ f£ % £ £ % 
nese aaa =. 702 Gs a a 6,090} 25,284|| 46,472) ‘73 
re Stine Northern Land... 3,557|Dr cat ae ae Dr. 4,000 3,760||Dv11,622| ... 
siated London Propts. 59,611 23,250| 13,978} 44 34,558]  6,339|| 36,863| Nil 
Saline Agricultural Co. 31,444 ows 24,000 3t 7,000 2.744) 30,623} 3t 
ockert’s Brewery Invest- 20.143 18.959 4 8 ad 22,655 4 
t cccccercorcesesesesseeeeree , — — | - 
anerte Garden Suburb 5,236 5,499 74 3,587) 3,315, 722 
urants, etc. 
eS 49,337 32,342} 12,467/ 3 1,000 11,636 36,736| Nil 
CREE a csarencsexs 2,159 a me al ae i 
d Steel 
ee Gesaae Coal 321,032 41,062} 170,865) 6 217,891 ||m378,992| 64 
ickett, Cockerell and Co.... 42,871 20,250} 29,681 4 a 31 475)| 49,940] 4 
Oil 
peenix Oil Products......... 53,224 48,001)... - 9,066) 55,134]... 
td. British oa of Stale 50,112 58,550} 15,000} 3 7,511)| 27,093) Nil 
u * e e a = = 
Te os pi vekssaeheesinen 5,091 3,600 43 1,500 1,185) 2.558 3 
awie (Java) ........scceeeees 8,967 5,625} 74 6,500} 6,881)} 5,454) 3 
ang Besat.........ccsesceeeee 4,915 4,225 24 eee 11,194)| 3,718) 2% 
elama (Malay) .....s.seeceeee 4,714 — 5 2,000 os | a1. a 
ee ea cue nena 4,527 : 5 oa 7 | J 2 
remelbye (Selangor) ........ 9,728 8,280 3 4,297|| 4,136] Nil 
Shops and Stores 
wanted ete 755,315 160,296] 443,138} 30 150,000] 108,846/| 645,860] 30 
ontague Burton ............ 440,116 155,000 93,000 6 ae oe a 6 
avory and Moore ............ 10,537 7,949 - nee 39 8,5 93 ; aes 
Ynited Counties Stores 15,144 4,650 9,300 6 1,250 am 17,642 7 
ttaree Khat ..........0000008 4,266 3,163) 23 ~ 2,467|| 15,775} 8 
a oi 483|Dr. 4,116|Dr _ ‘4 as Dr. — a ie 
ERP 4,065 i 3, ee 49 ls ° 
Tate 10,245 as 9,000] 10 a 10,878|| 19,918] 20 
a itialceinittaiteiateniidaid 8,154 383 7,817} 10 sa 5,610 19,719] 20 
natin ARN 1,850 560 1,238 S is pe son = 
British Indian.................. 10,488 825 8,516 ; 945) 5 
Tacit cntats 2,817 om 3,200} 10 ai 5,985|| 6,993] 20 
etinga Valley .............., 2'928 3,068 a = 2'974|| 12.321]... 
Rc 10,061 a 10,450} 24 as 15,161|| 38,937] 8 
SMGRATITROR cocccccccccccccese Dr. 773\Dr. 1,149\Dr. af ne ? Dr. 1,922 1,740)... 
iene 3,656 3,750} 5 | ane 12,389 15 
| es 75|\Dr. 4,679\Dr ee es aes vy. 4,604) , vee 
oabund Detdeeiaieteicncs. 3,964|Dr. 7,592 2,500 Dr. 10,000 . 3,872 24,686 15 
aii Dr. 774\Dr as . vy. 4,386) , vee 
ANAM ........ssseeseeeeereeees 2,180|Dr. 17,400|Dr a be . |Dr15,220|| 14,506) 3 
tinea en 4,144 4,001] 25 ia 8,080|} 8,218] 40 
a eateinaaemeneanneetee Dr. 648|Dr a Dr. 1,194|| 5,639 - 
iA 3,795|Dr. 865 2,930)) 24,904) 15 
brout and C0..........csscse0es 30,598 935} 18,723} 74} 12,160) 10,702), 857) Nil 
atons and Baldwins ........ 243,649 78,118} 159,929} 10 a 61 ,330} 330,300} 10 
tlas Electric and General 153,627 164,938 . sai a 15,449) 142,929]... 
mee bPoswwer A Investment 19,178 952 9,591 3 7,231 12,662 2.37 Nil 
Fee nsolidated ......... 24,011 23,250 7 ion aa 2,342|| 22,212) ... 
mnie Seant of Scotland 29,370 10,547, 14,112) 9 be! 19 834 21,572} 7 
_ Other Companies | 
lied Bick one Ba oneseses 23,418 10,730 5,370} 3 5,000 238 staal 
p. sumated Dental ...... 132,615 126,912 a a ,378}| 120,5 oes 
pritish Glues and Chemicals 71,471 84,000 is ... |Dr. 5,000} 36,217|| 45,726)... 
Pritish Plaster Board ....., 129311 a 105,387, 40 25,000] 4,615|| 85,975] 30 
~~ Te TE sicusinasneseuniens 248,331 18,447} 55,920} 30 160,942 35,992! 158,589] 20 
La Rue (Thomas) andCo. 25,425 shh 12,133} 5 10,000} —8,387|| 14,825] 5 
ceytrias ee 35,157 Me 32,292) 123 ee 11,708|} 29,619} 10 
, Levis and Kahn ..... 128,639 18,750} 50,000} 20 59,889]... ai a 
Smay (John) and Sons ..... 32,114 8,125] 15,500} 274 3,584 5,934| 21,159} 173 
ovell and Christmas... 142'244 45,000}  60,000| 8 41.000} 103,285|| 139,708] 7 
PoWat (Wm.) and Sons ..... 2,677 1,163 1,163} 7} a saa 1,624, 7} 
t Free of income tax. (m) 15 months. (s) 2 years to April 30, 1935. 


OIL OUTPUTS 





APEX (TRINIDAD 
une are as follo 
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) OrLF1ELDs, Ltp.—The results for the month of 
ws :—Production of oil, 37,710 tons; deliveries, 


Britisy Con —Pr wee 
TROLLED OILFIELDS, LTD. i 
i ae oduction for the k 


els: total, 51,104 Woe uela, 16,321 barrels; Trinidad, 34,783 
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RIVER OILFIELDS OF CALIFORNIA, L’ 
, LtD.—Total produc- 
was 101,385 barrels, or about 14,484 tons. . 


TrE MExican 
EAGLE O1r Company, Ltp.— i 
tek ended June 22, 1935, was 440,000 hone Production for the 


PHa@NIx OIL AND TRANSPORT Company, Ltp.—The gross pro- 
duction of crude oil of the Phoenix group for May was 80,233 tons; 
for June it was 71,790 tons. 

Tampico Om, Lrp.—Total production from company’s properties 
in Mexico in May was 13,575 barrels, in respect of which the royalty 
due to Tampico Oil, Ltd., amounted to 1,018 barrels. 


TRINIDAD LEASEHOLDS, Ltp.—Oil produced during June, 38,651 
tons; oil purchased during June from other companies, 52,908 tons. 

Strgava RoMANA (BRITISH), Ltp.— Production of the Steaua 
Romana Company, Bucharest, for the month of May was 102,064 
metric tons. 


VENEZUELAN OIL CONCESSIONS, Ltp.—Production for the week 
ended June 29, 1935, was :—Bolivar District, 649,354 barrels; 
Maracaibo District, 28,884 barrels ; total, 678,238 barrels. 
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(Continued from page 46) 


MISCELLANEOUS 


ACQUISITION OF SUNBEAM MOTOR CAR COMPANY, LTD. BY 
MOTOR INDUSTRIES, LTD.— Rootes Securities, Ltd., announces that 
one of its associated companies, Motor Industries, Ltd., has acquired 
the undertaking and assets and goodwill of the Sunbeam Motor 
Car Company, Ltd., including the share capital of Sunbeam Com- 
mercial Vehicles, Ltd., and that the sale has been sanctioned by 
an order of the Court. Motor Industries, Ltd., has already entered 
into possession of the premises and it is intended that the name of 
the company will shortly be changed so as to incorporate the word 
‘‘ Sunbeam,”’ and that the company will continue the manufacture 
of high-class motor cars and trolley buses hitherto manufactured 
by the Sunbeam Motor Car Company, Ltd. 


WEST AUSTRALIAN COMPANIES AND DEATH DUTIES.—The 
following statement is issued from the office of the Agent-General 
for Western Australia in London: The Administration Estate and 
Succession Duties Amendment Act, 1934, under which death duties 
are imposed in certain circumstances on shareholders in companies 
operating in Western Australia, even though the shareholder may 
be domiciled outside of Western Australia, specifically exempts 
from such duties all bona-fide railway, timber, mining, insurance 
and development companies. It follows that no West Australian 
death duties whatever are chargeable in the case of deceased per- 
sons domiciled out of Western Australia on shares or interests in 
any companies of the kinds enumerated, registered in this country, 
and carrying on business in Western Australia. 


THE ASSOCIATION OF INVESTMENT TRUSTS.— The Association of 
Investment Trusts has been informed by the board of De Beers 
Consolidated Mines, Ltd., that they do not intend to proceed with 
their proposals relating to the share capital of the company. There 


SURVEY OF COMMODITY MARKETS 


ALTHOUGH the general downward movement of commodity 
prices appears to have been arrested last week, the trend of 
quotations was again irregular. 


Among industrial raw materials, cotton rose sharply in 
price. The higher quotations will be put to the test of 
the market early next week when the first official forecast 
of the United States cotton crop will be published. Quota- 
tions for hemp and wool were also slightly higher than a 
week ago, but flax remained unchanged in price and jute 
was marked down a little. 


The price of copper dropped below £29 per ton owing to 
fears that the voluntary agreement to maintain the main 
features of the United States copper code may not be carried 
out. Subsequently, however, prices recovered again, and 
Wednesday’s quotation showed a slight advance on that of 
a week ago. Lead and spelter are scarcely changed on the 
week, but tin was slightly dearer. The market in vegetable 
oils was quiet and quotations were generally lower than a 
week ago. Demand for rubber failed to improve, and 
Wednesday’s quotation was slightly below last week’s level. 

Wheat prices rose sharply in the United States on reports 
of a deterioration of the standing crops, but quotations in 
this country failed to respond. Competition at the Mincing 
Lane tea auctions was keen at firm prices, but the market in 
coffee was quiet, and there was no recovery in raw sugar 
prices. Business in meat at Smithfield Market continued on 
a restricted scale owing to the warm weather. Eggs were 
also cheaper, but bacon was slightly dearer. Demand for 
fruit and vegetables was active. 

In the United States the trend of commodity prices was 
again slightly firmer. Moody’s index of the dollar prices 
of staple commodities, based on December 31, 1931, stood 
at 158.8 on Wednesday, compared with 156.3 a week 
earlier, 156.6 a month earlier and 138.8 on the correspond- 
ing day last year. 

COAL 


SHEFFIELD.-—The July quotas for South Yorkshire have been 
fixed as follows: Output, 52} per cent.; inland supply, 52} per 
cent.; export supply, 55 per cent. In June the export supply 
was 70 per cent. Best steam coals for export are scarce and 
quotations have advanced to 17s. 6d. and 18s. f.o.b. Prompt 
shipment business is quiet, but inquiries for forward supplies are 
increasing and the outlook is believed to be better. Inland trade 
continues brisk for industrial fuel but there is little business in 


house coal. Supplies of blast furnace coke are in excess of demand 
and prices are again weaker. 


NEWCASTLE-ON-TYNE.—Shipments of coal and coke from the 
Tyne during June were 1,043,602 tons, a decrease of 37,826 tons 
compared with the same month last year. Loadings in the first 
half of 1935 showed a reduction of 378,000 tons on the corresponding 
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is therefore no further necessity for shareholders who disapprove 4 
of these proposals to send in their names. The association desin, 
to express its appreciation of the substantial support accordeq j, 7 
the shareholders, and of the consideration given by the board ty) ., ” 
representations. ' 


DUFFIELD COAL PRODUCTS, LTD.—The board now consists , ; 
Mr F. Lindley Duffield (chairman and managing director) y. _ 
A. Windsor Richards, Mr J. H. Macaulay and Mr J. S. Harrig, — 
Mr J. H. Macaulay stipulates for certain rights to acquire at par {, 
cash unissued capital of company, viz., 340,000 Is. ordinary shar. 
which terms directors have accepted. Commercial-size unit : 9 
expected to be completed in October or November this year. (yy || 
will be fully provided for by amount due from recent call of 2s, 4 


EUROPEAN GAS COMPANY, LTD.—Stockholders representig 
more than the requisite 75 per cent. of the nominal capital havi, 7 
accepted the offer of Messrs R. de Lubersac and Cie., the agreemer, 7 
has now become absolute. = 


ASSOCIATED AUTOMATIC MACHINE CORPORATION, LTD. Att) 
meetings held June 28th to consider the scheme of reconstructiong 
the share capital of the company the voting was as follows: Extn. 7 
ordinary general meeting: For the resolutions, 2,376,508; againg — 
140,274. Preference shareholders’ meeting: For the resolutig © 
285,128; against, nil. Ordinary shareholders’ meeting: For ty — 
resolution, 2,047,559; against, 143,674. 


SKODA WORKS.—Trading profit for 1934 was Kr. 88,399.42) 
(against Kr. 62,602,723), plus Kr. 11,074,293 (same) brought in 
to taxes, Kr. 6,109,526 (Kr. 6,641,143) ; to staff funds, Kr. 27,789.19 
(Kr. 24,912,306); depreciation, Kr. 43,260,758 (Kr. 31,049,274 
leaving balance Kr. 22,314,242 (Kr. 11,074,293). Dividend, 9 4 pe 
cent., against nothing for 1933, Kr. 18,125,000; to directors, 
Kr. 123,995; further allocation to staff, Kr. 2,000,000; forward, 
Kr. 2,065,247. 











period in 1934. Screened steam coal continues to be a gov 
market, prices being firm. Other grades of steam coal are offered 
more freely. Durham collieries producing gas and coking cod 
are short of business and have difficulty in obtaining a full weeks 
work. Patent oven coke is fairly steady. 

Current f.o.b. prices for export: NoRTHUMBERLAND—D.CB 
screened, 14s.; smalls, 1lls.; Howards, Bentinck, Newbiggn 
screened, 13s. 6d.; smalls, 10s. 6d.; Tyne prime large, 13s. 64; 
smalls, lls.; Hartley Main large, 13s. 6d.; smalls, lls. DurxHAw— 
Lambton/South Hetton screened steam, 15s. 2d.; smalls, 12s. 6d, 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 6d.; second-class gas, 13s. 2d.; coking unscreened and or 
smalls, 13s. 2d.; prime unscreened bunkers, 13s. 9d.; second-class 
unscreened bunkers, 13s. 3d.; prime foundry coke, 18s. 6d; 
Newcastle and district gas coke, 20s. 


GLASGOW.—Steady conditions are the rule in the Scottish coa | 
market, outputs moving relatively well for this season of the yea | 
Domestic demand has fallen off with the improvement in the 
weather, but the collieries are finding some compensation in the 
outlet to industry. Coastwise business is also keeping up, and the 
export branch is maintaining the recent improvement. In genera. 
collieries are now benefiting from pre-holiday buying, an indication 
of which was seen in the expansion in shipments last week to 292, 
tons. 

Shipment prices f.0.b. district ports :—LANARKSHIRE.— Fl best 
15s.-15s. 6d.; splint best, 17s.; splint second, 13s. 9d.—I4s. 6¢ 
navigation, screened, 15s. ; navigation, unscreened, 13s. 6d.—13s. 94 
Hartley, 16s.; steam, screened, 13s.—13s. 6d.; trebles, 13s. ; doubles, 
12s. 6d.—-12s. 9d.; singles, 12s. 3d.-12s. 6d.; pearls, 10s. 9d -Ils., 
dross, 10s. Fire.—Best unscreened navigation, 13s. 3d.—13s. 6d 
unscreened navigation, 12s. 9d.-13s. ; first-class steam, 13s. 6d.-148., 
third-class steam, 12s.-13s.; trebles, 13s. 6d.-16s. 6d.; doubles. 9% 
13s. 6d.-14s. 6d.; singles, 12s. 6d.—12s. 9d.; pearls, 10s.-10s. 6¢ | 
LoTHIANS.—Prime steam, 12s. 6d.-13s. 6d.; secondary steam, 12s.; 
unscreened navigation, 12s. 6d.—12s. 9d.; trebles, 13s.—13s. 6¢. 
doubles, 12s. 9d.-13s.; singles, 12s. 6d.-12s. 9d.; pearls, 10s- 
10s. 3d. AYRSHIRE.—Best unscreened navigation, 14s. 6d. ; stea™. 
13s.; trebles, 13s.; doubles, 12s. 3d.-12s. 6d.; singles, 12s. 64 
pearls, 12s.; dross, IIs. 


CARDIFF.—The recent slight improvement in the volume of th 
export trade of the South Wales ports is being maintained. 1* 
week shipments in the foreign and coastwise trades totalled 400 on 
tons compared with 306,784 tons in the corresponding week last 
year, and during the past few days the number of loading berths 
occupied has been above the average. Still, conditions in foreis® 
markets are very dull and increasing difficulties are being ¢¥ | 
perienced in the transfer of payments, particularly from Italy 
Sized classes are the only qualities possessing any strength, and with | 
few exceptions, current quotations are ruling at the minimum 
figures. This week an arbitration has been held by the 50 
Wales Executive Board under the control scheme into an applic® 7 
tion for a lower minimum price for small coals supplied for carbon 
sation purposes. The application has been made by a collietY 7 
belonging to one of the largest of the local iron and steel combines 
The Coalowners’ and Coke Owners’ Associations have applied for , 
an inquiry by the Railway Rates Advisory Committee into coal 
shipment charges at the South Wales ports; this course has bee? 5 
taken as the result of the discontinuance as from the end of May | 
last of a special rebate of $d. per ton on tipping and weighing. | 

Current approximate quotations: Best Admiralties, 19s. 0°: 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. ; Black 
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RESOURCES 


99,42) 9 Cash and due from Banks. o $ 528,863,069.24 
ht 2 | U.S. Government Obligations, direct and fully guaranteed os 573,663,610.71 
— 4 State and Municipal Securities maswving within two years ~ 64,086,986.35 
4 oe Other State and Municipal Securities . in - a 23,768,064.99 
ctor, am Other Securities maturing within two years ws oa ‘a 21 930,470.72 
rward Federal Reserve Bank Stock. . ° oe ~~ 8,160,000.00 
Other Bonds and Securities . oe o- we 90,104,180.72 

— Loans, Discounts and Bankers’ Acceptances oe ee os ‘ 639,394,724.19 
Banking Houses... oe oe ee oe oe oe 39,464,171.39 

Other Real Estate .. “ “ os we “ “ 4,051,691 .33 

Mortgages oe oe ee ~ nd 1,765,542.11 

soot om Customers’ Acceptance Liability - oe - - os 15,974,210.42 
fered a Other Assets - oe oe ee ee oe o- 16,477 ,346.48 
e's fi $2,027,704,068.65 




















).C.B 
diggin 
a Capital—Preferred .. “ “ = is 7 .. $  50,000,000.00 
6d: oa Capital—Common .. oo “s ‘i — nt - 100,270,000.00 
d gas, Surplus .. - wn sia - ai 0 os 50,000,000.00 
= .. Undivided Profits .. - ie on os a “ 20,850,876.94 
“6d: a Reserve for Contingencies .. oe “ “4 “se os 18,263,470.22 
Reserve for Taxes, Interest, etc. “ ‘i we si oe 1,003,121.74 
1 coal Deposits .. on “ “s os .. 1,735,105,986.91 
et Certified and Cashier’ s Checks “ os os i ws 25,022,666.67 
nthe Acceptances Outstanding .. ee oe o es ws 17,800,488.50 
n the Items in Transit with Branches a ‘i a iis 546,469.30 
si Liability as Endorser on Acceptances and Foreign Bills .. = ‘2 4,191 638.67 
a | Other Liabilities .. a - a oa si ss 4,649,349.70 
_ | $2,027,704,068.65 






United States Government and other Securities carried at $137,401,808.74 are pledged to 
secure Public and Trust deposits and for other purposes as required or permitted by law. 
















BOARD OF DIRECTORS 





ex 
italy 
with § 
mum © 
south § 
plica- ; 
boni: / 









London Offices : 
10 MOORGATE, £E.C.2 & BUSH HOUSE, W.C.2 


Incorporated with Limited Liability under the Laws of the U.S.A. 


ubles, # 
a | 
ae ; WINTHROP W. ALDRICH H. DONALD CAMPBELL 
6d; | Chairman Board of Directors President 
wwe 1 VINCENT ASTOR EDWARD J. CORNISH L. F. LOREE 
6d GORDON AUCHINCLOSS BERTRAM CUTLER THOMAS N. McCARTER 
EARL D. BABST FRANKLIN D’OLIER ARTHUR W. PAGE 
te | HOWARD BAYNE FREDERICK H. ECKER THOMAS |. PARKINSON 
La JOHN A. BROWN EDWARD H. R. GREEN ANDREW W. ROBERTSON 
0 600 \ FRANCIS H. BROWNELL HENRY O. HAVEMEYER ROBERT C. STANLEY 
- las | NEWCOMB CARLTON ARTHUR G. HOFFMAN BARTON P. TURNBULL 
erie MALCOLM G. CHACE CORNELIUS VANDERBILT 
relg | 
| 
| 


llier¥ § 
pines. | 
d for | 
coal § 
been 

May @ 


eat ttre 


50 THE ECONOMIST 


ywmy 6, 1935 





Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s. ; 
Eastern Valleys, 17s. 3d. to 17s. 7$d.; best steams (washed), 13s. 
to 13s. 6d.: second steams, 12s. 6d. to 13s.; coking smalls, 13s. 6d. 
to 14s.; anthracite best large, 36s. to 39s. 6d.; Red Vein large, 
22s. to 27s.; machine-made cobbles, 35s. to 48s. 6d.; French nuts, 
35s. to 48s. 6d.; stove nuts, 34s. to 45s; rubbly culm, IIs. 6d. 
to 12s.; special foundry coke, 35s. to 37s. 6d.; patent fuel (Crown), 
21s.; pitwood, ex ship, 24s. 6d. French, 19s. 6d. Portuguese. 


IRON AND STEEL 


MIDDLESBROUGH.—The market for pig iron, both foundry and 
hematite grades, remains firm. Trade continues chiefly with 
home consumers, export trade being very restricted. Shipments 
of pig iron from the Tees to foreign destinations during June 
amounted to approximately 3,500 tons. According to the latest 
figures of production, this area is the biggest producer in Great 
Britain of both pig iron and steel. Prices of pig iron are firmly 
maintained to home users at 67s. 6d. per ton for No. 3 Cleveland 
foundry pig iron and 69s. per ton for No. 1 East Coast hematite 
pig iron, delivered locally. Durham blast-furnace coke is quoted 
at 19s. per ton delivered at the furnaces here, but it is understood 
that this price can be shaded. Works generally are not interested 
in purchases of foreign ore for early delivery as shipments are 
coming forward regularly under existing contracts. 

Semi-finished steel is in good demand and the finished steel 
departments have good orders on hand for bridge steel, construc- 
tional steel and other qualities. The order for three motor vessels 
of about 9,000 tons, recently booked by the Furness Shipbuilding 
Company, will provide further work for the plate mills, etc. Heavy 
mild steel melting scrap is in good demand at 52s. 6d. per ton 
delivered at the works here. 


SHEFFIELD.—Reports from the works continue favourable. Turn- 
over in the steel branches has been increasing and the position is 
stronger than at the corresponding period of last year. Business 
with Russia is rather disappointing, although that country has 
since the beginning of the year taken from British works very 
large quantities of tungsten and other ferro-alloys used in the 
manufacture of special steels. Formerly Russia was a regular 
buyer of such steels from Sheffield; to-day she is obtaining them 
from her own plants. The heavy export of these ferro-alloys has 
been a feature of British trade this year. This is a new industry 
for the United Kingdom. Before the Great War British steel- 
makers obtained their ferro-alloys from Continental sources. 
Makers of high-grade steels in Sheffield are fully employed. Export 
trade expands but slowly, but the tendency is ever upward. Tool 
factories are busy; business in cutlery and plate is quiet. 


GLASGOW.—-Steelmakers in the West of Scotland are very busy, 
and some of the works are finding difficulty in completing the 
orders, of which delivery is required before the holidays. Con- 
ditions are improving with makers of semis and with re-rollers, and 
orders have been much more plentiful within the last few weeks. 
Home consumers are still taking the larger share of the sheet- 
makers’ output, but export business continues to show signs of 
improvement and tonnage placed with local sheetmakers is quite 
substantial. Almost all branches of the engineering trade in the 
Glasgow district are busy now and in many cases have well-filled 
order books for forward delivery. Works in the Falkirk district 
are closed this week for the annual holidays. 


CARDIFF.—There has been practically no change during the past 
week in the position of the South Wales iron and steel trade. On 
the Swansea Metal Exchange on Tuesday it was reported that 
there was a steady demand for tinplates both for the inland and the 
export trades at recent scheduled prices. The slight improvement 
in the market for galvanised sheets is also being maintained. Prices 
for finished products as well as for steel bars are unaltered. Ship- 
ments of tinplates at Swansea last week totalled 65,399 boxes, 
compared with 46,127 boxes the previous week and 105,471 boxes 
in the corresponding period last year. Arrivals in warehouse were 
higher than in the previous week and stocks increased to 
127,586 boxes, as against 101,198 boxes the previous week and 
96,887 boxes a year ago. 


OTHER METALS 


TIN.—The feature of the past week has been the narrowing of 
the backwardation on forward tin. While the cash price remained 
fairly steady, the three-months’ quotation rose by over {5 a ton 
and—for the first time for several months—there was a fair supply 
of cash tin as well as a considerable demand for the forward metal. 
It may well be, as is supposed in London metal circles, that the 
operations of the buffer pool were mainly responsible for these 
developments, but it also seems likely that the publication of the 
June statistics induced consumers to cover their requirements. 
According to Messrs A. Strauss and Company, deliveries declined 
by a further 444 tons to 7,737 tons during June, while supplies 
fell by no less than 2,400 tons to 5,264 tons—the lowest level since 
February of last year. Total visible supplies (including the Straits 
carry-over) were thus further reduced by 2,907 tons, to the record 
low level of 14,383 tons. When one remembers that a substantial 
part of this quantity is controlled by the buffer pool, one can easily 
understand why consumers became anxious about their supplies. 

Sales of tin on the London Metal Exchange : 480 tons on Monday, 
against 270 tons a week ago; 750 tons on Tuesday, against 430 tons 
last week; 445 tons on Wednesday, against 110 tons last week. 
The New York quotation on Wednesday was 51-90 cents per Ib., 
against 51-62$ cents a week ago and 51-30 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {230 5s. to {230 10s. per ton, compared with {229 15s. to 
£229 17s. 6d. last week. Stocks of tin in London and Liverpool at 


the end of last week totalled 2,822 tons, a decrease of 194 tons on 
the week. 


COPPER.—Although the undertone has not changed, prices on 
the London market have recovered a little from last week’s slump. 
Attention is still directed to the United States, where the market 
in copper remains unsettled. Last week’s reduction in the domestic 
price from 9 to 8 cents per Ib. (the first for over a year) has done 
little to stimulate consumers’ demands. Consumers have adequate 
supplies at present—especially in view of the seasonally quiet 
period which has just set in—while it is generally anticipated that 
the customs smelters will soon cut the domestic price even further. 
All hope of a renewal of the copper code appears to be dwindling 
away, which means that equilibrium between the American price 
and the world price of copper must eventually be restored. In 
so far as this will remove the incentive for American producers to 
dump supplies on the European market, it is a bull point for the 
latter. During the past month, however, arrivals from America 
appear to have been heavy, for stocks in the official warehouses of 
the London Metal Exchange have again increased from 77,763 to 
80,559 tons. Some fall in these stocks may possibly occur as a 
result of the disappearance of the distinction between blue eagle 
and non-blue eagle copper in the United States; for there is no 
longer a class of copper which is saleable only on the domestic 
market. 

Sales on the London Metal Exchange: 1,700 tons on Monday, 
against 3,700 tons last week; 2,500 tons on Tuesday, against 1,80) 
tons last week; 1,800 tons on Wednesday, as against 4,500 tons last 
week. Domestic spot was quoted at 7-224 cents per Ib. in New York 
on Wednesday, against 7-07} cents a week ago and 7-77} cents a 
month ago. Wednesday’s official closing price for standard cash 
in London was £30 7s. 6d. to £30 8s. 9d., compared with £29 5s. to 
£29 6s. 3d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 69,275 tons, show an increase 
of 1,465 tons, while stocks of rough copper, at 11,309 tons, show a 
reduction of 100 tons on the week. 


LEAD AND SPELTER.—Prices for these metals fluctuated within 
narrow limits during the past week, the general market situation 
showing little change. On Monday the House of Commons approved 
a clause empowering the Import Duties Advisory Committee to 
reduce the duties on these metals to below 10 per cent. It is tobe 
hoped that the decision regarding the future of the duties will be 
published at an early date, so that the uncertainty which has hung 
over these markets for some time past may be dissipated. 

Sales of lead on the London Metal Exchange: 500 tons on 
Monday, against 1,000 tons last week; 850 tons on Tuesday, against 
250 tons last week; 550 tons on Wednesday, against 700 tons last 
week. The New York quotation on Wednesday was 4-00 cents per 
lb., against 4-00 cents a week ago and 4-10 cents amonth ago. The 
official closing quotation in London for soft foreign for shipment 
during the current month was £13 16s. 3d. per ton, compared with 
£13 13s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 125 tons on 
Monday, against 600 tons last week; 625 tons on Tuesday, against 
500 tons last week; 375 tons on Wednesday, against 700 tons last 
week. Wednesday’s quotation in East St. Louis was 4-30 cents 
per lb., against 4-30 cents the week before and 4-30 cents a month 
earlier. Wednesday's official closing quotation in London for 
“good ordinary brands ’”’ for shipment during the current month 
was {13 17s. 6d. per ton, against £13 17s. 6d. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
£205 per ton, remains unchanged. Quicksilver, on the spot, was 
steady at {11 12s. 6d. to £11 15s. per flask of 76 Ibs. Chinese 
antimony was quoted at 469 to £70 per ton ex warehouse, against 
£70 to £71 per ton last week. Chinese wolfram for July-August 
shipment was quoted at 29s. 6d. to 30s. 6d. per unit c.i.f., against 
29s. 6d. to 30s. for June-July shipment last week. Platinum 
remains unchanged in price at {7 per ounce. 


TEXTILES 


COTTON. — Manchester. — The market has been rather firmer 
Raw cotton rates have tended to harden and in certain directions 
there has been more resistance on the part of spinners and manu- 
facturers against low offers. Quite a number of private estimates 
of the area under cultivation for the new crop in the United States 
have been published, the Government forecast being due on Monday 
next. There is a disposition to anticipate an acreage of about 
30,000,000 acres, with an output of between 10,500,000 and 
11,000,000 bales. The weather in the belt has recently shown some 
improvement and on the whole the plants are now doing better. 
The crop, however, is late. Consumption of American cotton 
continues to decline whilst there is increasing use of material grow? 
in other countries. 

The legalisation of the new weavers’ wages agreement has 
resulted in a revision of cloth quotations and business has been 
somewhat disorganised. Numerous manufacturers have been 
compelled to put up their prices and buyers have resisted the higher 
rates. A fair miscellaneous trade has been put through for India, 
chiefly in mulls for Karachi and printed and dyed goods for Bombay 
and the up-country markets. The natives of India to an increasing 
extent are obtaining their supplies from the home mills. News 
from China continues disappointing. Scattered sales, which in the 
aggregate have totalled to moderate dimensions, have been arranged 
for the Dominions, the Crown Colonies, South America and the 
Continent, most of the contracts being in finishing and printing 
styles. The better feeling in the home trade section has beet 
maintained, there being more activity in light dress goods. Sales 
of any importance in the yarn market have been quite exceptional. 
A slightly better turnover, however, has taken place in medium 
American qualities. Irregular operations have been reported in 
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! COTTON PRICES 
Corresponding 
1935 Date 
une | June | June | July 
Je | Jia" | 26 | 3” | 1999 | 1934 
: d. d. d. d. d. d. 
i Cotton—Mid. American ...... per Ib. | 6-81 | 6-79 | 6-73 | 6-95 | 6-54 | 6-76 
= w Cotton xellaridis Fully Good Fair 
Fi BeeptlAm cvesossce per Ib. | 8-14 | 8-05 | 7-96 | 8-08 | 8-57 | 8-34 
% 92's twist ....-serseeeeesseeesees perlb. | 10g] 10h} 10h] 10¢) 9 ot 
FOE 10's Welt as..-scvecveesveesseees perib. | 10¢ | 10g] 10g] 10g | 10g] 10 
» ae twist (Egyptian).........perIb, | 15 | 15 | 15 | 15 | 16 | 16% 
i Pri sds.. 16 by 16, 32’s and | s. d.] s. d.Js. djs. d.js. djs. d. 
"pascal cep eecteirea 17 6 17. 4gi17 43/17 6 [17 0 [18 7% 
y Shirtings, 73 yds., 19 by 19, 32’s and 
— aneacnsttanaalstdaanceessiaan o4 0 |24 0 [24 0 |24 3 |21 3 |23 6 
». ditto, 38 yds., 18 by 16, 10 Ib.......... 10 4110 4 |10 4 }10 5 }10 7 }10 11 
ditto’ 374 yas. 16 by 15, 8 Ib....... | 9 2/9 2/9 21/9 3)9 5/9 9 


COTTON TRADE REORGANISATION.— As anticipated, the Ministry 
Labour, on the recommendation of the Independent Board of 
pquiry, has made an Order under the Cotton Manufacturing In- 
stry (Temporary Provisions) Act providing for the legalisation of 
he new weavers’ Wages agreement recently arranged by the em- 
overs and the operatives, and the new list will come into operation 
July 15th. In the circumstances, during the last few days 
ancashire manufacturers have been busy revising their cloth 
notations in accordance with the new wage rates. The new list 
heans a Variation of the old list without any important change in 
he official wage rates, but during the last twelve or eighteen months 
umerous manufacturers have not been paying their workpeople 
cording to the official list and therefore it has been necessary for 
ch firms to advance their prices for cloth to a moderate extent. 
he tendency of this legislative action will be, if anything, to make 
ancashire cotton cloth dearer and it is feared in some quarters 
hat it will be extremely difficult to maintain even our present 
‘port trade, in view of the severe competition from abroad, 
pecially from Japan and India. It is recognised, however, that 
he stabilisation of prices is a distinct advantage and the chaotic 
nditions which have existed in Lancashire for such a long time 
ill now be removed. There are rumours that some firms con- 
mplate getting round the Act of Parliament, but this will not be 
asily done, and it is understood that the trade unions will be on 

e alert to report any breaches of the agreement. 

The Bill has now been presented to Parliament by the Board of 
rade for the elimination of redundant cotton spinning machinery. 
ts implications are discussed in a Note of the Week. It is un- 
yertain when the second reading will take place, but there are fears 
at there will be a good deal of delay in obtaining legislation on 
is matter. Although opposition to this movement appears to be 


creasing, the Government is determined to force the scheme upon 
1e industry. 


WOOL. — Bradford. — The Associated London Wool Selling 
Brokers have issued their list of available supplies to be catalogued 
t the forthcoming series of sales which begin at Coleman Street 
Vool Exchange next Tuesday. They declared an available quan- 
ty of 131,500 bales, which is a little larger than generally ex- 
pected. Arrivals from Australia appear to exceed expectations. 
wctorila, New South Wales and Queensland are contributing a 
onsiderable weight of wool, and there are 69,000 bales from 
ew Zealand. However, writes our correspondent, the outlook 
‘ ints to a very good series, and there is nothing to prevent an 
l-round advance in prices of both merinos and crossbreds. 

3 he interval has been one of the most active and successful 
at has been witnessed in the Colonial wool trade for a long time. 
€rinos will have to advance 10 to 124 per cent. and crossbreds 
to 74 per cent. to come into line with the improvement in 
nae since May. It is to be hoped that the bulk of the buying 
~ at Rane te be done by the home trade, but that both France 

sche many will contribute towards lifting the wools available. 
ae Seely of merinos, are very light in consuming centres, 
oe gag, eae should be forthcoming, particularly from Bradford 
alien a +urnover in crossbreds has recently been much 

+ oe in anise, but it is generally thought that the outlook 
ad — as improved as a result of the marked advance in 
pnditions a The weak spot to-day is the relatively poor 
Siamers and jong woollen manufacturers compared with worsted 
pallen _ C anatachorses. A small volume of business among 
' je means a lessened consumption of all classes 
Seen a s. The past fortnight has witnessed a further 
bod 64’s “7 — of tops, many firms to-day demanding 30d. for 
te San — unery continues to be fairly well run. The forth- 
bcomrage - on sales should do much to stimulate confidence and 

ge the placing of new orders for tops, yarns and pieces. 


GRAIN MARKETS 


Ww ail 
ane ~~ fear that the American spring wheat crop may be 
Rican ~ ack rust was the main reason for the advance in 
enced pele ations during the past week. This movement in- 
the citer 5 he Canada, and the United Kingdom. Harvesting 
hited States eat crop continues to make slow progress in the 
anada is deciq an weather hindering operations. Growth in 
Duthern reg} edly backward, and rain is needed in parts of the 
According to th Australian crop prospects appear to be good. 
ast week were | : A... Trade News, total shipments during the 
eceding week, '6 000 quarters, against 993,000 quarters in the 
hicago at 86 n Wednesday last, “ July ” futures were quoted 
nd 83% cents ee per bushel, against 804 cents the week before 
0. 1 Northern Sera ago. Quotations in London, Wednesday : 
Bainst 31s. Gq a toba, Vancouver, ex ship, 31s. 9d. per 496 lbs., 
X ship, 30s. ay “eek 280; No. 2 Northern Manitoba, Vancouver, 
» 48ainst 30s. a week ago. 
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_ FLOUR.—Home milled is in slow request, with prices showing 
little change. Shipments from North America in the past week 
totalled 99,000 sacks, compared with 89,000 in the previous week. 
W ednesday’s London quotations (excluding quota payments) 
were : Straight run, delivered country, 26s. per 280 Ibs., against 
26s. a week ago; delivered London, 25s., as compared with 25s. a 
week ago. Manitoba patents, ex store, 24s. 3d. to 26s. 3d., against 
24s. 3d. to 26s. 3d. a week ago. Australian, ex store, 20s. 6d. to 21s., 
against 20s. 6d. to 21s. a week ago. 

_ BARLEY.—Imported varieties are a trifle easier in price, and trade 
is slow. English malting barley is scarce, and only occasionally 
quoted on English markets. “‘ July” futures were quoted at 
36} cents per bushel in Winnipeg on Wednesday, against 37 cents 
last week and 424 cents a month ago. Quotations per 448 lbs. in 
London on Wednesday were : “ English malting,” at farm, 30s. to 
35s. (nominal) and “‘ English feed’ at farm, 23s. (nominal), these 
prices being unchanged on the week. 


OATS.—Home grown oats have been in quiet request on English 
markets, but prices are unchanged. The weather has recently been 
favourable for the growing crop, which is in good condition. On 
Wednesday, “‘ July’ futures were quoted at 343 cents per bushel 
in Chicago, against 364 cents a week ago and 354 cents last month. 
Quotations in London, Wednesday: “ English Black’’ at farm, 
22s. to 24s. per 336 lbs., against 22s. to 24s. a week ago; ‘ English 
White,’’ at farm, 22s. to 24s., against 22s. to 24s. last week; ‘‘ Chilean 
White,’ landed, 26s., against 26s. a week earlier. 

MAIZE.—uotations for maize are again generally easier this week. 
“ July ” futures were quoted on Wednesday at 81} cents per bushel 
in Chicago, against 82 cents a week ago and 80} cents last month. 
Quotations in London, Wednesday : “ Plate,’’ landed, 17s. 6d. per 
480 lbs., compared with 18s. a week ago; ‘‘ Plate,’’ ex ship, (new), 
16s. 6d., as against 17s. a week ago; “ Plate,” “ July,” 16s. 6d., 
against 17s. 3d. a week ago. Yellow maize meal, ex wharf, was 
quoted at {4 15s. to £4 17s. 6d. per ton, against {4 17s. 6d. a week 
ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 





Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to June 29 ..............c008 45,374 42,553 75,291 84,653 
44 weeks to June 29.............-.4: 3,820,424 8,401,125 |10,609,220 |13,521,292 
Average price of English wheat per s. d. Se 6 s. d. 
Ii iiicinnndsnnseensatwerrusensanesuocses 6 5 6 5 5 7 5 6 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 


QuantTit1ES SOLD AVERAGE PRICE PER CwrT. 








Week ended 

Wheat | Barley | Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d s. d. s. d. 

une 27, 1931........... 53,319 4,106 13,922 6 1 @ 5 6 9 
SP We Beacessiccns 45,374 3,522 6,784 6 5 6 10 7 10 
july 1, 1933........... 42,553 9,877 10,135 6 5 6 9 5 6 
June 30, 1934........... 75,291 4,780 25,650 S 7 6 6 6 5 
June 22, 1935.......... 116,452 18,432 11,719 5 6 7 =O 7 5 
June 29, 1935.......... 84,653 9,834 10,353 5 6 72 7 6 


a canarias a mnmaeiN 

AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1933 and 
1934. 


Affiliated to Lloyds Bank Ltd. 


Souths America 


Limited 
6, 7 & 8 Tokenhouse Yard, 
London, E.C.2 
Branches in 

ARGENTINA — BRAZIL 
COLOMBIA — CHILE 
PARAGUAY—URUGUAY 

PORTUGAL 


51 4 


QIN ti 
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' a Jan. 4, | Jan. 3, | July 3, | Jan. 2, | June 26,) July 3, 
Nearest FururE 1933 1934 1934 1935 1935 1935 
Winnipeg (No. 1, Manitoba) 
—Cents per 60 Ib. ......... 46} 658 754 82} 81} 8l§ 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 46} 84} 87} 988 80} 86 


The visible supply of wheat in Canada, at 113,088,000 bushels, 
shows an increase of 2,090,000 bushels on the week. Supplies a year 
ago amounted to 99,101,000 bushels. 


OTHER FOODS 


BACON.—The Pigs Marketing Board announce that, in accord- 
ance with the provisions of the present contract, the price of the 
Class 1, Grade C pig for the month of July is Ils. 9d. per score. 
This compares with a price of Ils. 5d. for June. Following a rise 
in the official prices last week, demand for most descriptions of 
bacon has been steady. The official quotations (per cwt. for No. 1 
Sizable) which formed the basis for dealings on the London Pro- 
vision Exchange this week were: English, 99s. to 101s.; Canadian, 
90s.; Danish, 102s., against 97s. to 99s., 90s., and 97s. respectively 
a week earlier. Arrivals in London last week included Danish, 
14,161 bales; Canadian, 4,220; Dutch, 2,179; Lithuanian, 1,872; 
Polish, 2,907, against 14,212, 4,358, 2,442, 1,432 and 2,579 bales, 
respectively, in the previous week. 

BUTTER.—Following the recent rise in prices, demand has 
slackened and the market has been quiet this week. Colonial 
descriptions and Danish are about 2s. cheaper than a week ago. 
Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 88s. to 89s.; Aus- 
tralian, choicest salted, 86s.; Danish, 100s., compared with 90s., 
87s. to 88s., and 102s. respectively, last week. 

CHEESE.— English cheese has been in quiet request at unchanged 
rates during the past week. Colonial descriptions have been steady. 
Quotations (per cwt.) on the London Provision Exchange on Wednes- 
day were: English, finest farmers’, 82s. to 90s.; Canadian, June to 
September make, finest coloured, 64s.; New Zealand, finest 
coloured, 44s. 6d. to 45s., against 82s. to 90s., 61s. to 64s. and 
45s. respectively, a week ago. 

COCOA.—The “spot ’’ quotation in New York on Wednesday 
was 44} cents per lb., against 44 cents per Ib. last week. The 
London quotation for Accra, “ June—July,’’ was 21s. 9d. per 
50 kilos, c.i.f. Continent, as against 22s. per 50 kilos last week. 
Last week’s movements of cocoa in London were as follows: 
Landed, 16,432 bags; delivered, for home consumption, 6,277 bags; 
exported, 275 bags; stocks, 195,492 bags, against 267,723 bags a 
year ago. 

COFFEE.—The markets, both in London and New York, have 
been quiet during the past few days, with quotations mainly un- 
changed. In New York on Wednesday, Rio No. 7 (cash) was 
quoted at 6] cents per lb., as compared with 6] cents per Ib. last 
week and 7 cents per lb. a month ago. Movements of coffee in 
London last week were as follows: Brazilian, landed 150 bags; 
delivered, for home consumption, 213 bags; exported, 490 bags; 
stocks, 16,078 bags, against 28,531 bags a year ago. Central 
American, landed, 1,264 packages; delivered, for home consump- 
tion, 1,521 packages; exported, 1,037 packages; stocks, 114,052 
packages, against 116,987 packages last year. Other kinds, landed, 
621 packages; delivered, for home consumption, 2,308 packages; 
exported, 1,333 packages; stocks, 117,355 packages, against 
111,902 last year. 

EGGS.—Plentiful supplies of eggs have reached the London 
market this week and, with a carry-over from last week, prices 
are easier for most descriptions. At Smithfield Market on Wednes- 
day English (ordinary packing, Grade I, about 15-154 Ib.) realised 
9s. 3d. to 9s. 9d. per 120, against 9s. 9d. to 10s. 6d. a week earlier 
while Danish (154 lb.) made 7s. 9d. to 8s. 6d. per 120, against 
8s. 3d. to 8s. 9d. last week. 

FRUIT.—According to The Fruitgrower, trade at Covent Garden 
has been good, the slump usually experienced in other lines when 
the strawberry season is at its height not being noticeable this 
year. Supplies of strawberries have been heavier than anticipated 
and, though small and indifferent fruit is not wanted, the good 
samples have encountered a steady demand. Prices are easier. 
English cherries are also a shade cheaper. English raspberries 
have made a moderate showing and some loganberries are now 
arriving. Green gooseberries sold well. Australian and New 
Zealand apples have been a steady trade, with prices holding up 
well for the time of year. Australasian pears have also sold well 
and are only a little cheaper. Hothouse grapes are a little easier 
on heavier supplies, but sell well. With larger arrivals from South 
Africa, oranges are rather more plentiful, but prices are steady. 
Lemons are dear and grape-fruit firm in price. 


MEAT.—Trade at Smithfield market, especially for fresh-killed 
meat, has again been slow and prices for some descriptions are 
easier. On Wednesday last, Argentine chilled hindquarters were 
quoted at 3s. 2d. to 3s. 6d. per 8 Ibs., as compared with 3s. 2d. 
to 3s. 6d. last week. New Zealand frozen mutton was 2s. 6d. to 
3s. 4d. per 8 Ibs., against 2s. 6d. to 3s. 4d. a week ago. According 
to the Smithfield Market official report, supplies during last week 
amounted to 7,685 tons, a decrease of 1,148 tons on the correspond- 
ing week last year. Beef and veal accounted for 4,162 tons, mutton 
and lamb 2,677 tons, and pork and bacon 468 tons, as compared 
with 4,823, 2,774 and 573 tons, respectively, in the same week 
of 1934. 

PEPPER.—Black pepper has been a quiet market and prices 
have again eased. Wednesday's spot price for Lampong was 
24d. per lb., against 3d. last week. Movements of pepper in London 
during the past week were as follows: Black, landed, 5 tons; 
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delivered, 13 tons; stocks, 2,135 tons, against 303 tons a 
White, landed, nil; delivered, 65 tons; stocks, 18,709 ton 
6,129 tons a year ago. 

RICE.—The market continues quiet. The “spot” price , 
Burma No. 2, cleaned, new crop, was 8s. 7$d. per cwt. on Wedp. 
day, as compared with 8s. 74d. per cwt. a week ago, while 4 
forward quotation, at 8s. per cwt., was 14d. lower on the wey 
Movements in London during the past week were as follows: 
Landed, 730 tons; delivered, 363 tons; stocks, 10,202 tons, again. 
848 tons a year ago. a 

SUGAR.—The markets have had a quiet undertone, with quota 
tions showing little change. The spot price in New York q 
Wednesday was 3-28 cents per Ib., as compared with 3-29 cons 
per lb. last week and 3-35 cents per lb. a month ago. Wednesday; 
sales of raw sugar in London included “‘ August delivery” x 
4s. 6jd. to 4s. 7d., against 4s. 7d. to 4s. 7d. last week. The mova 
ments of raw sugar at public warehouses in London and Liverpey 
last week were as follows: Imports, 25,546 tons, against 154% 
in the previous week and 1,604 in the same week of last yey 
deliveries, 14,220 tons, against 14,828 and 18,687 respectively 
stocks, 119,485 tons, against 108,159 and 206,725 tons respectively 

TEA.—The following table shows the average prices (compiled }; 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Gardez 
Account in recent weeks :— 


Year agy 
Ss, agains 























EEE ee 
. : N ern|S e Nyasa- 
Week ending ee — Ceylon Java | Sumatra es Total 
d. d. d. d. d. d. 

June 28, 1934 ...... 12-96 13-02 13-24 11-30 10-98 12-47 ly 
May 23, 1935.. ; 11-61 13-23 14°51 9-388 8-70 Toad 12-43 
May 30, ~~ ; 11-38 12-35 13-90 9°45 8-22 1-03 11-93 
June 6, wre 11-37 11-98 13-27 9-68 8°36 lu-4 We) 
June 20, _ ,, .. : 11-59 11-82 13-11 10-05 8-82 ho-ds Wes 
DEES és evan 11-41 11-58 12-95 9-384 8°39 10-12 les 





The quantities catalogued for this week’s auctions include 
53,101 packages of Indian and 26,564 packages of Ceylon te 
Competition was strong for the Indian grades and the market firm 
with an improved inquiry for medium sorts. At the Ceylon sals 
on Tuesday the market was very firm up to Is. per Ib., while goo! 
liquoring teas advanced }d. to $d. per lb Export demand shows 
an improvement. 

VEGETABLES.—-The Fruitgrowey’s Covent Garden correspondent 
reports that tomatoes have continued to sell particularly wel 
although prices eased a little during the week. Cucumbers have 
been in brisk demand and green peas an active market. Cabbage & 
and cauliflower have cleared well while new carrots have bea 
inquired for. Lettuce, spring onions and mint are all selling well © 
At Spitalfields, cabbage met a somewhat slow trade, while heavier 9 
arrivals of peas cleared regularly. Broad beans were only 09 
moderate demand but cauliflower was in shorter supply and mait- 7 
tained late rates. Home-grown tomatoes encountered an improves 7 
demand at higher prices, while cucumbers were also dearer. \ 
the principal London markets, old crop potatoes encountered ¢ — 
fair inquiry at lower rates. English new potatoes have been 0 7 
brisk demand, fetching about 18s. per cwt. Trade in Jerseys 5a 
also been good, with quotations showing a recovery from la 
week's slump. At the Borough on Tuesday, best light soil “ Kins 
Edward ”’ realised 5s. to 6s. per cwt., against 6s. to 6s. 6d. last wees 
while Jersey were quoted 16s. to 18s. per cwt., compared wi 
12s. to 14s. a week ago. 


MISCELLANEOUS COMMODITIES ! 
VEGETABLE OILS AND OILSEEDS.—Trade continues very qu, 7 
consumers covering only immediate wants. Vegetable oils ™ 
particular are unsettled in the absence of information concernin: 
the fate of the seed crushers’ application for a substantial increa¥ 
in the duty on imported linseed oil and in view of the fact that we 
duties on all vegetable oils are under review by the Import Duties 
Advisory Committee, consequent upon the imposition of a duty 0 
soya beans as from August Ist next. In addition, the large que™ 
tity of linseed afloat for Europe is being only slowly absorbed, Te 
quirements both here and on the Continent being at a minimum 
owing to the slackness in oil and cake. Plate linseed to Hu! 7 
dropped to £9 2s. 6d., at which figure a small trade was dont. | 
Indian prices are nominal and still out of line with Plate. The 
quantity now afloat for Europe is 151,200 tons (including 7,5" © 
tons from India) or 5,400 tons less than last week. That afloat © 
for America is 38,600 tons, against 22,500 tons a year ago. Tht | 
quantity remaining for shipment is over a million tons, or 300," © 
tons more than that actually shipped in the last six months 0 
1934. Old crop Egyptian cottonseed is firmly held for £6 12s. %» 
and new October-November is quoted at /6. s 
Linseed oil is in quiet request and shares with other vegeta 
oils a certain easiness. Raw oil ex Hull, July-August delivery, 
is quoted at {21 and September-December at a small discou™ 
Cotton oil is neglected. Egyptian crude is available at £23 is. 
and refined at 26 10s. ex Hull. Oilcakes are in normal demand © 
the season. 


RUBBER.—Prices on the London market have fluctuated ithia 
narrow limits during the past week, but have shown a sags! 
tendency. The market has been inactive. In New York ™ 
“ outside ’’ market has been quiet, but ribbed smoked sheet 15 now 
rather dearer than it was a week ago. In New York the spot price 
on Wednesday was 12 }§ cents per Ib., compared with 12} cents P©. 


lb. a week ago. Wednesday’s official closing price for standat 
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990 ID... 
Rice, No. 2 
joca, Pe 
Ter Flak 
MEAT— 
Beet, per 8 
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Argentin 


Dutch . 
HAMS— 
Canadic 
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Austral 
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Danish 
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Canad 
New Z 
Englis 
Dutch 


ribbed smoked sheet in London was 5d. per Ib., as against 51% q 


on the corresponding day last week. 


> 


a 23 ness “S 
In forward positions, busin 


has been done at 64d. for October-December, 1935, as against 61! | 


to 6 §.d. a week ago. 


Stocks in London and Liverpool at the endo § 


last week totalled 170,369 tons, against 170,954 tons a week earliel. | 


A year ago stocks amounted to 99,872 tons. 
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LONDON, July 3rd 
CEREALS AND MEAT 


GRAIN, ETC.— 


s. 
t— 
Westy N. Man. 496 Ib. 30 


Eng. Gaz. av., per cwt. 5 
Barley, Eng. Gaz. aV....-+ 
Oats, ” ” sores 
Maize, La Plata, landed, 

480 ID. sseseeeeeeeeeeees eee 
Flour, Lon. stan. ex mill, 

980 ID. seeseeseeeeeeeeeeeree 
Rice, No. 2 Burma, per cwt. 8 
Tapioca, per cwt.— 

Fair Flake, Singapore.. 12 
MEAT— 

Beef, per 8 Ibs.— 
English long sides ...... 3 


Argentine chilled hinds 3 
Mutton, per 8 Ibs.— 

English wethers......... 4 

N.Z. frozen 4) eeeeeeee 2 
Lamb, per 8 Ibs.— 

N.Z. ffOZEN ......-+-2ee00e 4 


Pork, English, per 8 ibs. 4 
BACON— OTHER FOODS 





English ......+ percwt. 99 

TE. .cccnccevesccocscesecce 102 

Danith....ccccsccccsceccccee 102 

Se 97 
HAMS— 

Canadian. ......0..cccceree 92 

AMCTICAN ........-00eeeeee 90 
BUTTER— 

Australian 

New Zealand .. 

TN icccneseccoccecsogene 
CHEESE— 

Canadian ...... 

New Zealand ..........+. 44 

English Cheddars ...... 82 

TE cccninminnaniseningiiie 2 
cocoA— 


(Duty, British grown, 
11/8; foreign, 14/- cwt.) 


Accra, f.f.......... percwt. 22 
SE iicsnsdinccnsornataiiie 38 
cr tecnmciiiaaanie 32 
COFFEE-- 


(Duty, British grown, 

4/8; foreign, 14/- cwt. 
Santos supr. c. & f. cwt. 36 
Colombian, good .......... 45 
Costa Rica, med. to good 48 
East Indian ” ”» 50 


FRUIT—Oranges— 
South African...g cases 12 
Brazilian ......... — ll 
Lemons, Malaga ... cases 
» Sicilian... boxes 30 
Apples : Amer. (var.) bris, 
a ‘ oe boxes 
3 us 
Onions — - 
Valencia, case ........... 4 
Egyptian, bags ......... 
Grapes, Lisbon, + boxes 
» Almeria ... bris, 
LARD— 
Insh bladders, cwt. 
U.S. 56 Ibs. wt ang fat eI 


THE prices in the following are revised with the assistance of an eminent firm in each department. 


d. s. d. 
0 
6 
2 
6 
9 
0 
0 
10 5 O 
2 36 
10 6 4 
6 34 
2 50 
2 48 
0101 #O 
0 
0 
0 
0 95 0 
0 92 0 
0 
0 89 0 
0 
0 
6 45 0 
0 90 0 
0 3% O 
9 23 0 
0 4 0 
0 36 =«0 
0 
0 55 0 
0 70 0 
0 70 0 
0 52 0 
3 99 
9 8 6 
017 0 
0 17 0 
0 35 0 
0 15 
6 0 
070 0 
6 64 9 
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WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


POTATOES— s. d. s. d. 
Good English, percwt. 5 0 6 0 
SPICES— 
raeet per Ib.— 
lack Lampong ......... 0 2% 


Cinnamon—Ist sort, perlb. 0 74 





Cloves—Zanzibar perlb. 0 6} 
Ginger—per cwt.— 

ATICAR 10000 ecc0scccccceses 36 0 

Jamaica, ord. to good.. 65 0 95 0 
EE cscextncdencxes perlb. 12 2 2 
ee WE encensccrsces O 11} 
SUGAR— 

(Duty, 11/8 per cwt.) 

Centrifugals, 96°, 7. 

shipm.,c.i.f. U.K. t. 4 7% 

B.W.L., crystallised..... 17 6 18 9 

Java, white, c. & {. India 

May-June.............. 6 4 
ReFrinep—London— 

Yellow Crystals .......... 17 9 

IN cacsccscnenssennsacss 21 103 22 43 

Crushed.........ccccccceres 19 7% 20 1 

Granulated .............++ 18 0 21 i 

Home Grown ..........++ 17 9 18 0 

Molasses, in bond ...... 1 3 
TEA— 

Indian—per lb.— 

IID cc inccssncnnsccnasanis 0 93 O11 

Broken Pekoe ........... 010 1 3 

Orange Pekoe............ 010 20 

Broken Orange Pekoe.. 0 10 2 3 
Ceylon—per Ib.— 

ee 010} 1 6 

Broken Pekoe .......... Olt 1 4) 

Orange Pekoe............ 0 103 1 6} 

Broken Orange ........- Oll 1 7 
TOBACCO— 

(Duty, 9/6-10/6} per Ib., 
Empire growth, 7/54- 
8/3 per Ib.) 

Virginia leaf— 

Common to fine......... 010 3 6 
Rhodesian leaf ... . 010 3 6 
Nyasaland leaf.............. 09 1 6 

a GEIIES  cccescccce 08 26 

East Indian leaf ........... 04 16 

9 Strips ......... 05 19 
TEXTILES 

COTTON— d. 

Mid-American ...... perlb. 6-95 

Sakellaridis, f.g.f. ......... 8°08 

Yarns, 32’s twist ......... 104 

» 60's twist ......... 15 
FLAX— £s. £3s.d 
Livonian ZK ...... perton 80 0 
Pernau HD...............++- 82 0 
Slanetz Medium Ist sort 93 094 00 
HEMP— 

Italian P.C, ...... perton 79 0 

Manilla, Feb.-Apr.“* J". 15 5 

Sisal, African ..........+0+++ 15 017 00 
UTE— 
ative Ist mks, ...per ton 

c.i.f. H.A.R.B. 
DaJURY ..cccccccsveses £19/11/3 

Daisee 2/3 c.i.f. Dundee 

une-July ..........eeee £19/10/0 

SILK— s. d. s. d. 

Canton ........0++-+ perlb. 5 0 7 6 

Tn cncccncesvececcovesses 30 40 
BPED ..2.20.0-ccrccscccecvece 5 9 69 
talian—raw, fr. Milan 6 9 7 9 


WooL— d. 
English Southdown, greasy, per Ib. 12 
» Lincoln hog, washed ........ 7 
Queensland, sed. super cmbg. ...... 23 
N.S.W. greasy, super cmnbg. ......... 133 
N.Z., gtsy., half-bred 50-56 ......... 10 
Tops — Crossbred 40-44 6} 
Merinos 7078 .......c.cccccoscrcccceses 31 
- i iakthadinastoisdiiatoed 30) 
Crossbred 48'S ...........cccccceeceues 12} 
a I sitkcestonnnccs niiaanvaa 11} 
MINERALS 
COAL— con. & 
Welsh, best Ad’ty ... ton 19 6 
Durham, best gas, f.o.b. 
DGB rcecesccesesccaseeveoeee 14 8 
Sheffield, best house, at 
See 22 0 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 67 6 
Bars, M'brough............. 192 6 
Steel rails, heavy........... 170 0 
Tin plates ......... per box 18 2 
METALS— £s.d.£s. d. 
Cope, Electrolytic, ton 33/15/0 34/5/0 
heets (strong)........... 60/0/0 
is cccicnnesdan 30/7/6 30/8/9 
Lead Eng. pig ... per ton 14/15/0 
Soft foreign ............ 13/15/0 
Spelter G.O.B. ...........5 13/17'6 
Tin—English ingots ...230/10/0 
Standard cash ......... 230/5/0 230/10/0 
MISCELLANEOUS 
CHEMICALS— s. d. s. d. 
Acid, citric, per lb.,less5° 0 114 1 O 
PED senscoce padenoeconses 0 24 0 4 
oo ee aes 0 5 
Tartaric, English,less5% 1 0 1 O§ 
Alcohol, Plain Ethyl........ 12 0 £ 
s. 8. 
Alum, lump ...... perton 815 9 0 
Ammonia, carb....... ton 27 10 28 0 
EE 7/5/0 
Arsenic, lump...... per ton 35 0 
Bleaching powder, perton 9 0 910 
% & & é 
Borax, gran. ..... percwt. 13 0 
Bi OEE vc cccncccccecee 14 6 
Nitrate of soda... percwt. 7 9 
Potash—Chlorate, net..... 0 44 0 5 
Sulphate ...... percwt. 12 3 12 6 
Soda Bicarb. ... percwt. 10 0 11 O 
ore percewt.5 0 5 3 
Sulphate of Copper, perton 15 10 16 0 


CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
paper bags 20 to ton (free, non-return- 
able)— 

4 ton loads and upwards 40/- per ton 
1 and up to 4 ton loads 42/- per ton 


COPRA— £s. d. 
S.D. Straits c.i.f., per ton 11/0/0 
Smoked South Sea........... nominal 
DRUGS— 
Camphor— s. d. s. d. 
Japan, refined perlb. 2 1 
Ipecacuanha........ perlb. 49 5 
Peppermint, Wayne Co. 
perlb. 14 3 14 5 
HIDES— 
Wet salted—Australian 
perib. 0 4 O 4% 
Ce 0 2 0 3% 


¢ Plus Government Taz, 
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s. d. 3. d 

Iii aiacsniaacsraelbscaanani 0 44 0 4 
Dry and Drysalted Cape... 0 6% 0 7 
Market Hides, Manch’tr— 

Best heavy oxandheifer 0 5 O 6§ 

POE accccedacsccccecs 0 44 0 5 

, See 0 5¢ O BF 
INDIGO— 

Bengal, gd. red.-vio. to 

| ee perib. 5 6 
LEATHER— 
Sole Bends 8/12 Ilb.— 
IN osc cacas cececianes 010 111 
Bark Tanned Sole ...... 21 3 6 
Shoulders fm DS Hides 0 64 0 10 
Do. Eng.orWSdo. 010 1 4 
Bellies from DS do. 0 5 O 6 
Do. Eng.or WS do. 0 6 O 9 
Dressing Hides............ 2 82 
Ro. Eng. Calf, 20/30 Ib. 3 3 4 3 
Aust. Bends ........06..::. 0 10 1 3b 
VEGETABLE OILS— € s. d. 
Linseed, naked, p. ton net 420/10/0 
Rape, refined ............00¢ 33/10/0 
Cotton-seed, crude ....... 23/10/0 
Coconut, crude..............+ 22/10/0 
i iiccinansascenaecascessne 17/0/0 
Oil Cakes, Linseed, Eng., 

ID incicesnsacasmnesecee 7/126 
Oil Seeds—Linseed— 

La Plata, p. ton, July 9/39 

Calcutta—per ton ...... 11/11/3 

3. 

Turpentine, per cwt......... 42 6 
PETROLEUM PRODUCTS— 

Motor Spirit, No. 1, Lon- 

Sic dnthsiacuniernaincs a. 
Petroleum, Amer. rfd. 

bri. London...per gal. Q@ % 
Fuel oilt, in bulk, for 

contracts, ex instal., 

Thames— 

Furnace... per gall. 0 3 
Diesel ..... per gall. 0 4 
ROSIN— 
American ...... per ton 12/0/0}_ 14/15/0 
RUBBER— s.d. s. d. 
St. ribbed smoked sheet 
perlb. 0 53° 
Fine Hard Para perlb. 0 5 
SHELLAC— 
TN Orange ... percwt. 49 @ 54 0 
SHELLS— fa € & 
W. Aust. M.-o.-P. ,, 210 810 
TALLOW— s. d. 
London Town per cwt. 26 6 
TIMBER— £a 4 
Swedish u/s3 x8 ...perstd. 18 15 0 
ie TAGE i 1715 @ 
- 5 BGs an 16 0 0 
Can'dn Spruce, Dis. - 2010 O 

Pitchpine ............ perload 910 0 
ee per std. 30 0 O 
EES dcccecncinkonsaias per load 25 0 0 
Honduras Mahg. logs.... c. ft. 010 0 
African ” yocts oe 0 6 6 
Amer. Oak Boards ...... " 06 @ 

oe Ash tee v0 6 0 
English Oak Planks..... , 9 6 6 

” Ash pot teeee ” Q 7 a 


Nea ND 


Wheat, No. 2, Winter, nearest Cents 


future, Chicago, per bushel... 


Maize, nearest future 
per bushel : 
Oats, neare 
per bushel 
Rye, nearest 
per bushel 
Barley, neares 
per bushel 
Cofiee, Rio N 


Chicago, 


st future, Chicago, 


teens 
POH e weet eee ereeseses 


future, Chicago, 


Tee ee erseeseseesesses 


t future, Chicago, 


0. 7, cash, per Ib. 


» Santos No. 4, cash, per fb. 


Cocoa, Accr 
l 


a, nearest future, 


TOO twee eeseseseseseee 


UNITED STATES 


(New York quotations, unless otherwise stated.) 


July 3, June5, June 26, July 3, 
1934 1935 1935 1935 
Cents Cents Cents 
87} 83} 804 86 
57} 80} 82 81} 
43 354 36} 347 
644 473 463 48} 
52} (a) (a) (a) 
9} 7 65 63 
104 8} 8} 8} 
5-03 4-49 4-34 4-43 


July 3, June 5, June 26, July 3, 
1934 1935 1935 1935 
Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
deg., spot, per ID...........+++++ 3-18 3-35 3-29 3-28 
Cotton, middling, spot, per Ib.... 12-30 11-80 11-95 12-45 
Rubber, smoked sheet, spot, , - 
POT ID.......ceceeeercceccscceeeeers 14} 12 5 12% 12 ¥% 


Petroleum, Pennsylvania crude 


standard grades, per barrel...207-—222 


999 


177-192 162-177 162-177 


Co r, ‘‘ Electrolytic,”’ Do- a 
aoe spot, per Ib..........++ 7-60 7-774 7:07 7-22 
Copper, “‘ Electrolytic,” Export, _ 
om per Ib. aniineawesnases 7-724 8-00 7-30 7-45 
Spelter, East St. Louis, spot, : 
o- i... Shiienateenensinntnin . 4°35 4-30 4-30 4-30 
Lead, spot, per Ib. ......---+-0+++ 3:75 4:10 4-00 4-00 
Tin, ‘ Straits,” spot, per Ib. ... 51-30 51-30 1:62} 51-90 


(a) Nominal. 


celts 


CITY OF FORT WILLIAM 
44% DEBENTURES 





The 


COUPONS Of Fort 


— falling due 


on the Ist 


ve ; 
On and afte tioned Debentures 1 


of 10 and 
of Montreal, 47 T 
hree clear days 


after the 15th Jul 
o.: s » 1935, 
2 o'clock (Saturdays ex 
hreadneedle St 


William announces that the 
August, 1935, on 
nay be presented 
between the hours 
cepted) at the Bank 
required for poe oe 

ists : 

ts may be obtained on application at the Bank 


CITY OF WINNIPEG 


4°,, CONSOLIDATED REGISTERED STOCk, 4° 
1940-60 7 

For the purpose of preparing the Interest Warrants 

due Ist September, 1935, the BALANCES will be 

STRUCK on the evening of the Ist August, 


after which date the Stock will be transferred ex- 
dividend. 
For Bank of Montreal, 
EDWARD POPE, Manager. 
47 Threadneedle Street, E.C.2. | 
Ist July, 1935. 


1935, 
dividend. 


DOMINION 


) 


OF CANADA 
REGISTERED STOCK, 1953-58 


For the purpose of preparing the Interest Warrants 
due Ist September, 1935, the BALANCES will be 
STRUCK on the evening of the Ist August, 1935, 
after which date the Stock will be transferred ex- 


For BANK OF MONTREAL, Financial Agents of 


the Government of the Dominion of Canada, 


EDWARD POPE, Manager. 


47 Threadneedle Street, E.C.2. 
Ist July, 1935. 


AO IAD Ig Cw 


ote 


Yel 
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The Worlds Master 


OUNLOP RUBBER COMPANY LIMITED, 
FORT OUNLOP, BIRMINGHAM. 
Branches throughout the World, 
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